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THE SUSPENSION OF THE BANK OF BOMBAY. 


THERE are some political philosophers who tell us that history 
never repeats itself, and there are others who practically refute 
this axiom of their brethren by arranging elaborate ‘series of 
historical parallels. Admitting, without reservation, that a 
great deal may be said on both sides, we confess that we are in- 
clined to acknowledge ourselves disciples of the latter school. 
Without going farther afield for illustrations, we will turn at 
once to the latest novelty in the way of commercial scandals, 
which has been furnished by the report of the commissioners 
appointed to inquire into the failure of the Bank of Bombay. 
The catastrophe to which the report relates is as old as the 
panic, but we have only just been admitted to a view of the in- 
terior of the ruined establishment, during the days when its 
managers went mad, and pitched away money by the million 
as if it were made for no other purpose than playing ducks and 
drakes with. The whole story reads like a new edition of the 
cecline and fall of Overend, Gurney and Co., or of the great dis- 
count firm’s imitators and emulators on the road to ruin. The 
goal they set themselves to reach was such a long way off, that 
only by dint of almost superhuman exertions could they hope 
to get even in sight of it. And yet, as showing what people 
can accomplish when they have once set their minds on a 
particular object, they succeeded in levelling to the ground 
fabrics which men of another sort had built up with an infinity 
of pains and labour. They had capital, and they squandered 
it; connexion, and they scattered it; status, and they abased 
it, Their opportunities of making handsome profits were such 
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as ought to have satisfied avarice itself, but it did not content 
them, and so they left the beaten track, where they trod solid 
soil with firm foot hold, to wander over marsh and bog in 
pursuit of the ignis fatuis which lured them to their destruction. 
Having said thus much, our readers will be prepared to 
learn that the old Bank of Bombay was carried on by a very 
respectable corporation, which did a good stroke of business by 
the issve of its own notes, until the time when Sir Charles 
Wood determined that the fabrication of paper money by a 
joint-stock bank was a dereliction from the sovereign right of 
the state to the profit of sucha currency. The consequence 
was the establishment of governmental paper, the withdrawal 
of the Bombay Bank’s notes, and, almost necessarily, a revi- 
sion of the rules on which its business was conducted. Con- 
cerning the old rules of the bank, we admit that they savoured 
so strongly of over caution that some relaxation was indispens- 
able. No negotiable security was to be discounted unless two 
persons or firms unconnected in partnership were bound by it. 
xcept upon government paper, bullion, or imperishable goods, 
no advances could be made for a larger amount than 3 lacs of 
rupees, or for a longer period than three months, while bank 
shares were not to be taken as security at all, and the over- 
drawing of accounts was strictly prohibited. The new act 
made a clean sweep of all these restrictions, and one 
cause of complaint now is, that the government should have 
allowed such liberty to the officials of an establishment for 
which they were in a measure responsible. But the share- 
holders can hardly prefer such a charge with any decent show 
of reason. They knew, or must be taken to have known, the 
meaning of their own rules, and can hardly plead that they 
were unaware what kind of business the bank was doing. 
What that business was may be judged from a few leading 
facts. In 1864 the capital was increased to £2,090,000, because 
there were so many opportunities of making exceptionally large 
— Cotton rose to an unprecedentedly high figure, specu- 
ation of all kinds was rife, joint-stock undertakings came out 
by the score, and all phenomena of promotion, market-rigging, 
share-taking, and money venturing, went on at Bombay just 
as they have done elsewhere. The secretary kept the key of 
the till, and dispensed his favours in the shape of imperfectly 
secured advances precisely as he pleased. Directors and every- 
one else connected with the bank were mere puppets, who gave 
nominal services for substantial fees. The representatives of 
the government at the board were worse than useless, because, 
though they exercised no real check upon their colleagues, 
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their presence were supposed to give outsiders some guarantee 
for the safe and prudent conduct of affairs. The moving spirit, 
the presiding genius of the whole concern, was Premchund 
Roychund, a native merchant, of whom the commissioners say 
that he was “intelligent and subtle; not slow to fathom the 
imbecility and weak moral character of those appointed to keep 
him in order.” This “subtle and intelligent’? native soon 
acquired great influence and complete command of the funds of 
the bank. He procured allotments for the government 
director, and made or negociated large loans to enable him to 
continue his speculations. In fact, “the bank became 
Premchund’s.’’? For his friends, loans were always obtainable. 
On shares in which he was interested, advances were readily 
made. His influence was felt everywhere, whether at the head 
office or at its branches. More than half-a-million was lost 
through the bank’s alliance with Premchund, “exclusive of 
loans granted upon his recommendation.” Credits of £50,000 
£55,000, £62,500, and £100,000, were granted on promissory 
notes, and, in some cases, for the express purpose of carrying out 
speculative share transactions. One after another the safeguards 
for securing a proper conduct of business were swept away, 
and, as a matter of course, the downward progress of a great 
and once prosperous institution was marvellously accelerated. 
The losses by individuals are too numerous to recapitulate, but 
the grand total is officially stated at £1,889,933, every shilling 
of which has been sacrificed by “ culpable mismanagement !’” 
We add nothing to this painfully significant recital of 
facts, all of which are set forth at length in the Report of 
the Commissioners. Seldom, indeed, has more emphatic testi- 
mony been given to’the imminent peril attendant upon depar- 
ture from sound principles of banking business. In India, as 
in England, short cuts to large profits have proved so illusory 
and destructive that one is at a loss to know whether we ought 
most deeply to pity the victims, or most severely to condemn 
the authors of their misfortunes. We can only hope that 
this, and other lessons of the mania, will not be forgotten, and 
that when monetary magnates of the future are tempted by 
the prospect of exceptional gains to venture upon novel enter- 
prises and unknown perils, they may remember that a similar 
course proved fatal to the Bank of Bombay, and whelmed in 


utter and hopeless ruin the world-renowned house of Overend, 
Gurney and Co. 








824 


THE GOVERNMENT PURCHASE OF THE TELEGRAPHS. 


Tue provisions of the bill now before the House of Commons 
enabling the government to acquire possession of the telegraphs, 
are confined almost altogether to defining and limiting the 
monopoly of the post office in sending messages, and in pre- 
scribing the mode in which the purchase-money is to be raised. 
The amount for which power is taken is £7,000,000, while the 
aggregate of the sums payable by agreement as compensation 
to the six companies which have arranged to hand over their 
lines to government is £5,715,048. Certain other companies 
authorised by last year’s enabling Act to require the Postmaster- 
General to purchase their undertakings still remain without 
having come to any agreement in that respect, but their 
acquiescence in the proposed concentration is scarcely doubted. 
The bill empowers the Treasury to raise not more than seven 
millions in any or all of these several modes :—1. By the 
creation of terminable annuities not exceeding thirty years ; 
2, by the issuing of exchequer bills or bonds; and 3, by the 
creation of 3 per cent. consolidated stock. On this part of the 
measure no criticism is required. The provisions are formal 
and of the usual character, the government asking for no 
greater powers than are usual and necessary when about to 
contract a loan. The amount authorised to be raised is, as we 
infer from the Marquis of Hartington’s statement on intro- 
ducing the resolutions, a probable estimate of all that will be 
required to obtain possession of every existing telegraph line 
in the country, and of course the money will be called up only 
as wanted, unless the circumstances of the market may render 
a different course desirable. Also, as a matter of course, 
accounts are annually to be laid before parliament. 

The only portion of the plan which is open to observation 
that giving a monopoly to the post office. Very possibly it 
may excite adverse criticism and even opposition; but this is 
the wholesome process to which the jealousy of the legislature 
wisely subjects every proposal savouring of the hateful word 
“monopoly.” In the present case, as in the analogous one of 
the carriage of letters, the weight of reason seems to lean to 
the side of the government pretensions, the more so as n0 
absolute monopoly is asked for. A great many private persons 
and establishments have their own wires for the service of their 
own business, and as the science of telegraphy advances, and 
means and appliances augment, this system of easy and rapid 
communication will certainly extend. The bill provides for the 
exception of all such lines, and the telegrams transmitted over 
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them form the exclusive privilege sought for by the govern- 
ment. This is exactly in accord with the law and practice 
concerning the conveyance of letters. The business of letter 
carrying is secured to the post office under penalties ; and this 
is precisely the extent to which a monopoly of telegraphic 
messages 1s asked for. There are other exceptions granted. 
Existing telegraph companies which have not yet arranged with 
the government for the surrender of their lines are to remain 
free, as now, in the exercise of their business, and telegrams 
transmitted by railway or canal companies, under the provisions 
of the Act of 1868, are also exempted. Finally, the Post- 
master-General asks authority to grant written licenses, special 
or general, which will authorise those holding them to transmit 
messages. This last-mentioned provision may be looked upon 
as a precautionary power taken to avoid inconveniences which 
in many conceivable cases would certainly arise from a too great 
rigidity in the law, and in this view, although it bears an 
appearance of possible invidiousness, and offers a danger of 
introducing arbitrary preferences, it may be allowed to pass. 
This question of granting a monopoly of messages to the 
post office may, as we have said, nay, ought to be fairly dis- 
cussed in parliament, but not in a declamatory or carping spirit, 
or with any dilatory purpose. The entire question is no more 
than a plain matter of business, although on a very extensive 
scale, and the ultimate question in such cases by which every 
proposal must stand or fall is this: will the public be better 
served by or without it? The analogy between the business of 
carrying letters and transmitting telegrams is sufficiently plain, 
and it has recently been stated as a ground of objection to 
giving a monopoly of the latter to the post office, that the 
monopoly of the former, which it at present enjoys, is not 
made to work so well for the public as it might; letters, it 
is said, could be carried by private companies more cheaply than 
they are by the post office. Within certain localities this, no 
doubt, may be true, but it is not the question ; it is a mere 
fragmentary view of a large subject, and as such, is misleading 
and deceptive. Unremunerative districts must be served as well 
as those which yield a profit; this is what the post office does, 
setting off the gains derived from some districts against the 
losses incurred on account of others. Private enterprise estab- 
lished exclusively for the interest of the proprietors would, of 
course, carefully avoid operations in places where no profit could 
accrue. Place the service in the hands of a public department, 
and the result is different. If a tendency does exist to neglect 
unproductive localities, it is largely neutralised by the responsi- 





826 The Government Purchase of the Telegraphs. 


bility which incessantly weighs upon a government establish- 
ment, and from which private undertakings are wholly 
exempt. 

And this is precisely the point on which the existing telegraph 
companies have fallen short in providing that amount of con- 
venience to which the public have a reasonable claim. No fault, 
indeed, of the companies, but a necessary result of the nature 
and want of general organization of the system of free compe- 
tition. The government, in asking for this concentration of the 
telegraphs in its hands, at once offers an immense and valuable 
increase of facilities to the public. The improvements sketched 
by the Postmaster-General as in contemplation are not described 
im the bill, because that is unnecessary ; but we know what they 
consist of. Every post office in the kingdom will become a 
telegraph station, to accomplish which a great number of short 
subsidiary lines will be made ; the hours for the receipt and de- 
livery of messages will be extended ; arrangements for paying 
by stamps are, as we understand, to be effected ; and, more than 
all, the charge for transmission is to be reduced one-half, and a 
large step taken to assimilate the tariff on the corresponding 
—, by which a letter is conveyed from Land’s End to 

ohn o’ Groats, as it is from one street in London to another, 
for a penny. These are practical improvements which fall 
within the cognizance and appreciation of everyone, which 
the means and jealousies of the existing companies could never 
permit them to contemplate, but which the extensive working 
machinery and staff of the post office, all of which is at 
present in existence, allow it easily and economically to effect. 
A full consideration of the matter will, we feel assured, lead to 
a conviction that the change involved in this immense transac- 
tion will result beneficially to the community who are in the 
use of the telegraphs, and will create fresh classes resorting to 
this instrumentality of communication, while the service in the 
hands of the Postmaster-General will doubtless not fail to add 
an additional item of income to the public revenue. 

With respect to the companies themselves, they certainly 
feel no reason to complain. The transaction has been strictly 
of a voluntary character throughout. Substantially the com- 
panies took the first step. The Act of last year empowered 
them to apply to arrange for the transfer, on terms, of their 
undertakings to the government. Six of them, representing all 
but the entire telegraphic lines of the country, did so apply; 
terms were amicably arranged ; both parties were satisfied, and 
the result is the bill before us. Whatever criticism the measure 
has to undergo must be offered on reasons of public interest, not 





On some recent Law Cases. 827 


with reference to the interests of the companies, which are the 
best guardians of what they consider their own. One point 
only seems to suggest some doubt. Such of the existing tele- 
graph companies as have not offered to treat with the govern- 
ment for the sale of their lines are, as the bill provides, to be 
left undisturbed in the full enjoyment of their present right of 
transmitting messages, the post office monopoly notwithstanding. 
This is certainly just, and absolutely necessary to maintain the 
entirely voluntary character of the transfer. But may it not 
operate as a motive to those companies to continue to hold apart, 
relying upon the improbability as they may suppose of the post 
office establishing lines of its own alongside theirs? But on the 
other hand, may not the fear that the post office should find 
it worth while to do so, hasten their acquiescence in the general 
scheme and join the others in surrendering their undertakings 
on equitable terms? In any case this question is not an im- 
portant one. The main object now to be striven for is to have 
the arrangement, so far amicably and satisfactorily made, rati- 
fied as soon as may be by the legislature. The business of the 
transfer has been transacted up to the present point with perfect 
unanimity ; the terms are equitable, and the result promises 
great public benefit. Under those circumstances the transaction 


cannot be closed with too little delay. 


an 
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ON SOME RECENT LAW CASES. 


ConsIDERING how long banking and general business have gone 
on together, one might have imagined that by this time the 
legal relations between them would have got pretty well settled. 
Every now and then, however, some new point arises, or some 
old rule has to be re-considered, with reference to the ever in- 
creasing tendency of modern business to development and com- 
plication. One of the most important examples of this kind 
is that illustration of the law of agency which has just been 
furnished by the case of Hartmann v. Osbeck. The defendant 
was a merchant who left his business very much in the hands 
of a confidential clerk, who was always to be seen when his 
master was not, and who acted in pretty nearly all respects as 
if he had the uncontrolled management of affairs. In August 
this person accepted a bill of exchange “ per procuration,’’ 
and as it afterwards proved, he did this without the knowledge 
or authority of his employer. But the clerk seems to have 
made no secret of the transaction. He entered it in the bilb- 
book, where it appeared in its proper place and time, so that 
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the defendant became aware of it in the following September, 
a very considerable time before the bill was due. Notwith- 
standing this knowledge, he took no step and made no sign, 
leaving the bill to circulate as a genuine document until 
November, when he was written to about it, and when at last 
he formally repudiated it. The plaintiff naturally enough con- 
cluded that this repudiation came too late, and accordingly he 
went on with an action,. which has recently been decided 
against him on a point of law. The judges held that as the 
clerk had no authority to accept the bill, the master was not 
bound by the acceptance, a result which follows of necessity 
from the general law of agency. But their Lordships went 
very much further, and said that the defendant was not bound 
to act upon his knowledge as soon as he acquired it, and was 
not stopped from repudiation in November because he had 
lain by ever since the previous September. We cannot con- 
ceive that this is common law, and we are sure that it is not 
common sense. If aman finds that his name has been attached 
to a negotiable instrument without his authority, he should take 
the earliest possible opportunity of saying so, and should not 
allow commercial bills to circulate, only taking active steps to 
assert his servant’s misconduct after other people have called 
upon him to fulfil his obligations. The case was indeed a very 
strong and a very hard one, because, if the clerk could not 
accept such bills in the ordinary course of business, there was 
no one by whom they could be accepted at all, and it was, 
therefore, in the highest degree reasonable that those who 
took the bill should suppose the principal had authorised or 
ratified what his subordinate did. The moral of the case seems 
to be that every bill accepted “per procuration ” should be 
looked upon with very great suspicion, and not discounted at 
all, unless the discounter /nows that the procurator had authority 
to sign. We need not say that this will be very inconvenient, 
and that no one will suffer so much from it as those for whose 
protection it may be assumed the decision in Hartmann v. Osbeck 
was intended. 

Guarantees are so frequently connected with bills, that a 
reference to the one seems naturally sequent upon the other. As 
supplying a good precedent upon the construction of such docu- 
ments, we may note that on which the English Joint-Stock 
Bank has just recovered against a Mr. Brodie. The form was 
as follows :— In consideration of your discounting the pro- 
missory notes of James Ash and Co. for the sum of ten thousand 
pounds (say £10,000), we hereby jointly and severally guarantee 
the due payment of the same at maturity, as if they were 
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endorsed by us; this guarantee to be in force twelve months 
from this date, and to include the. promissory note of £3,000, 
discounted by you on the 15th inst,’’ On the faith of this in- 
strument (which may be adopted as a common form down to the 
word date), the.bank discounted Messrs. Ash and Co.’s notes, 
one set under the other; until it became necessary to call upon 
the guarantors for payment, when the defence was,set up that 
the guarantee applied only to the first set of bills, and not to 
any others which might have been discounted after they had 
been paid, The contention was ingenious, but unsatisfactory, 
and we are glad to add that it was unsuccessful. The court took 
a common sense view of a common sense transaction, holding 
that the parties meant, and must be taken to have meant, that 
the defendants should guarantee any bills which the plaintiffs 
mi:*t discount for Ash and Co. within the period of twelve 
mouths, provided only they kept within the limit of £10,000. It 
was indeed manifest, that if the defendant’s construction had 
been adopted, there would have been no occasion for a guarantee 
at all, as there would have been nothing more than a simple 
endorsement of a particular bill or set of bills. Plain as the 
matter looks, it is somewhat singular that there should have been 
two separate actions upon closely resemblant documents during 
the same month, upon both of which solemn decisions in Banco 
have been pronounced. In Lawrie (P. 0.) v. Scholefield, the 
words of the guarantee were: “ In consideration of Union Bank 
of London’s agreeing to advance to the firm of Russell and Co., 
during the next eighteen months, not exceeding in the whole a 
sum of £1,000, we hereby jointly and severally agree, Xc., to 
pay that sum in case of default.’”’ In this case also, the ques- 
tion of continuing or non-continuing guarantee was raised with 
the same results as have been already noticed. But the 
plaintiff went further, and, having already received £500 from 
one of the sureties, sought to recover £1,000 against the other, 
because, by a slip in the pleading, the defendant had failed to 
allege this payment by his co-surety, in reduction of his own 
liability. ‘The court said, that on this point the plaintiff might 
be technically right in saying that he was entitled to the whole 
sum, but they could not shut their eyes to the fact of such 
technicality, and therefore gave judgment for the second £500 
only, declining to fine the defendant £500 for the neglect of his 
legal adviser. Probably we should never have heard of this, had 
not the bank sought to enforce their remedy against a person 
who had induced them to part with their money on the faith 


of his security, to the enforcement of which he took an un- 
founded objection. 
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It will be seen that nothing particularly new in principle is in- 
volved in either of these cases. They are, however, instructive as 
indications of the way in which what lawyers call “the current of 
the decisions ’’ is just now running. As regards the law of agency, 
there is an increasing tendency to lean in favour of the prin- 
cipal, only charging him with the consequences of his agents’ 
acts, when the authority given has been strictly and closely 
pursued. In appearance this is fair enough, but in practice it 
may be fraught with serious inconveniences in an age when the 
extensive scale on which commerce is carried on tends to make 
it more and more difficult for a principal to do his own work. 
In the litigation consequent upon the limited company mania, 
the tendency has been in a directly contrary direction, as de- 
cision after decision has been given, each apparently carrying 
further the doctrine of responsibility on the part of shareholders 
for the acts of their directors and managers. A recent Chancery 
suit seems to show that though this may have been done in the 
interest of creditors as against proprietors, it by no means fol- 
lows that the general body of proprietors have been left re- 
mediless against the authors of their calamities. Re Horner 
and Co.; the promoter of the company had sold a flour mill to 
it for £25,000, that price having been fixed, as the prospectus 
stated, on the most fair and equitable principles. The company 
commenced business, got to work, and, after a brief struggle, 
ended by a winding up order. Then came the inevitable over- 
hauling of the accounts, and the discovery that the price of 
£25,000 had been fixed upon by a gentleman, a stranger alike 
to the mill and the town in which it was situate, who had put 
an imaginary value upon it in the midst of a period of com- 
mercial inflation, not to say of mercantile mania, under the in- 
fluence of which he vouched as worth £25,000 a mill which had 
been sold for less than one-third of that sum only a few years 
omen i Of course, even such a transaction might have been 
supported, if the buyers had but known what they were about, 
or if they had found out the fraud practised upon them, without 
taking any steps to repudiate the contract. But in this instance 
there was no discovery until after the company was in liquida- 
tion, and therefore the sale to the company at such a price was 
set aside. Consequent upon this came an order that the pro- 
moter should be held liable as an ordinary shareholder, upon 
500 £10 shares which he had arranged to take as fully paid up, 
in part payment of the fictitious value put upon his property, 
thus cutting both ways at once against the peculiar advantages 
he had expected to derive from an arrangement in which he 
had certainly taken very good care of himself. The result is 
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instructive, and may probably induce other shareholders who 
have suffered in like manner to try whether similar remedies 
may not be available to them. The cases in which decayed or 
insolvent concerns were sold at fabulously high prices to limited 
companies were very numerous, and other promoters than 
Mr. Horner may not improbably find themselves involved in 
consequences similar to those which have followed the inquiry 
into his relations with the company that bears his name. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and five months ended the 31st 
May, were issued on the 29th June, and are again of a satisfactory cha- 
racter, showing a slight improvement in most of the staple articles of com- 
merce. The total declared value of exports for the month of the present 
year was £16,316,540, against £14,670,035 in 1868, and £15,936,864 in 1867, 
which is an increase of £1,646,505 compared with the former period, and of 
£379,676 with the latter. For the five months of the present year the total 
was £74,744,620, in 1868 it was £70,668,103, and in 1867 £72,123,393, 
which is an increase of £4,076,517 contrasted with 1868, and of £2,621,227 
with 1867. With regard to exported articles, there has been an increase 
in alkali, gunpowder, beer and ale, cotton yarn, cotton manufactures, 
haberdashery and millinery, hardware and cutlery, linen manufac- 
tures, machinery, iron and steel, seed oil, British spirits, and woollen 
and worsted manufactures, but a decrease in fire arms, coals and culm, 
linen yarn, salt, thrown silk, silk manufactures, and woollen and worsted 
yarn. Inimported articles there has been an increase in animals, clocks and 
watches, hemp, leather manufactures, raw silk, tallow, wool, coffee, and wine. 
The falling-off has been in raw cotton, flax, flaxseed and linseed, cocoa, 
spirits, sugar, tea, and tobacco. With respect to cereals, with the exception 
of Indian corn, in the importation of which there has been an increase, 
all other descriptions have declined. In the case of provisions, the increase 
has been in eggs and salt pork, but a falling off in butter, cheese, lard, 
bacon and hams, and salt beef. The variations in the several articles 
enumerated will be found in the tables annexed :— 
EXPORTS. 








1868. 1869. 


Coals and culm eid pom —« ee 1,105,696 883,808 
Cotton manufactures... aa w. yards. 215,618,475 248,918,723 
Cotton yarns ... én eas ‘i lbs. 10,993,994 13,756,380 
Haberdashery and millinery... .» Value £ 335,119 364,879 
Linen manufactures ... the we Value £ 602,166 572,260 
Linen yarn... cai nA “a, a 2,816,249 2,556,165 
nw we  ¢ w» tons. 54,740 65,234 
Ditto, railway... i cle . tons. 54,838 87,392 
Copper, unwrought ... oes wee «Cw. 13,538 21,055 
Ditto, sheets, nails, &c. rem eo §=6cwts. 41,648 41,858 
Oil seed ‘dé as <0 .-- gallons. 679,806 757,427 
Silk manufactures... “ie eee Value £ 93,648 79,865 
Ditto, thrown... Ses oss “ 75,667 65,134 
Spirits, British sii bbe .+» gallons. 100,136 150,583 
Woollen cloths, &.... ss. se Value & 1,525,647 1,775,897 
Woollen and worsted yarns ... — 4,185,126 3,013,136 
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IMPORTS. 





1868. 1869, 





Cocoa... di oak sal —s 2,136,150 1,826,186 
Coffee ... oe ga aoe eee = Db 13,830,205 16,905,311 
Wheat... ‘ie ip jin wo. Cwts, 3,219,849 1,417,090 
Wheat meal and flour ied coe §=6Cwts. 198,878 179,833 
Cotton,raw ... eae oe cco |= CWts. 1,353,965 1,112,500 
Flax ... nite ita a woe §6CWts. 133,058 115,332 
Hemp ... pa cee sti we. §=6ewtss. 61,339 82,582 
Hides, tanned, &e. ... is ——  * 720,524 616,047 
Leather manufactures ror e. =pairs. 888,156 1,085,220 
Butter ... tee one = wo. Cwts. | 90,915 79,022 
Cheese... ane ia wl ow 2 1 42,597 30,982 
Flaxseed and linseed... en —  " 538,076 46,836 
Silk, raw ie eco rom — 231,042 257,331 
Silk, thrown ... aoe ous ae 23,334 15,788 
Silk manufactures .. oon - ae 289,361 326,546 
Spirits... pan ee . gallons. 1,204,098 1,046,158 
Sugar, unrefined... eee oe §=cewts. 1,111,657 978,392 
Tallow one eee one coe §6Cws. 53,747 77,621 
a a ie wiih cia 8,515,191 
Tobacco ose on rows ooo ie. 1,757,685 
Wine ... sia “i i .-. gallons. 1,629,311 
a er 5 .. Ibs. | 19,369,502 
Woollen manufactures a ... Value £ 142,944 
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RISE AND FALL OF THE BOMBAY BANK. 


Tue history of the Bank of Bombay, as recorded in the report just issued 
of the commissioners on the failure of that establishment, is eclipsed only 
by that of the fall of the great house of Overend, Gurney and Co. The 
old Bank of Bombay, during the time of its operations under the Act of 
1840, was successful and even prosperous, owing mainly to its power to 
issue a large proportion of notes, and to its business being restricted within 
safe limits. ‘The determination of the government of India to establish 
@ paper currency of its own, by depriving the bank of its power to issue 
notes, almost necessitated some relaxation of past restrictions. Unfortu- 
nately, however, for the commercial interests of Bombay, as well as for 
the shareholders, the transition was so conducted that disaster was sealed 
in the very act which was to mark the bank’s new career of develop- 
ment. That the commissioners should reproach the then Secretary of 
State (Sir C. Wood), as well as the government of Bombay and the 
directors of the bank, with dereliction of duty, in permitting the Act of 
1863 to be passed in a form notoriously contrary to the avowed principles 
and requirements of the Government, is scarcely surprising ; for the mere 
fact of the elimination from the draft act of the safeguards against ille- 
gitimate speculation was in itself enough to excite suspicion. The old act 
prohibited the discount of negotiable securities, unless two persons or 
firms unconnected in partnership were bound by such security ; the new 
act allowed the discount of any negotiable security. The former pro- 
hibited any advance on bank shares, or any certificate of shares; the latter 
allowed advances on the security of shares in public companies in India, 
and did not require that all the calls on sach shares should be paid up, or 
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prohibit advances on the premia of shares. The old act prohibited all 
advances (except loans on the security of government paper, bullion, or 
imperishable goods) for a larger amount than three lacs, or for longer than 
three months ; but the new act contained no such restrictions. The old 
act prohibited the over drawing of accounts, which was not the case in the 
new act. Having gained this new scope for its operations, the bank 
started on its road to ruin. In the first year, however, losses on three 
accounts only appear to have resulted. The capital of the bank was in- 
creased in June, 1864, to £2,090,000, which seems to have been the pre- 
cursor to the disasters which followed. Excessive speculation, induced by 
the rise in the price of cotton, and the want of channels for investment, 
brought out joint-stock undertakings by the score. Banks and financial 
associations, land reclamation, trading and shipping companies soon stood 
at high premia in the market. All these found ready support at the Bom- 
bay Bank. The secretary was virtually master of the bank’s coffers ; and 
the directors did not trouble themselves to ascertain whether he was carry- 
ing on sound banking. Between the summer of 1864 and 1865 many 
lacs of rupees are said to have been advanced by Mr. Blair, without con- 
sulting the directors, to single individuals or to the ephemeral companies 
of the day, on no other security than the promissory note of the party 
borrowing, although in many instances the borrower was largely indebted 
to the bank. 

We will adduce a few illustrations of the kind of business being carried 
on. Although the Act of 1863 expressly prohibits loans on land, Mr. Blair 
lent Messrs. Taylor and Co. 60,000 rupees on their joint promissory note, 
and the deposit of title deeds to land at Poona. Mr. Birch, a government 
director, made a profit of £37,575 in speculating in allotments in the new 
companies. The commissioners also find that Mr. Blair accepted allotments 
of shares from the promoters of almost all the companies started, even 
shares in another bank, the Asiatic, and he embarked in large share 
speculations, having Premchund Roychund as his partner, in some cases : 
—‘ Intelligent and subtle, Premchund Roychund was not slow to fathom 
the imbecility and weak moral character of Mr. Blair, and soon acquired 
great influence over him and his subordinates, with complete command 
of the funds of the bank. He procured allotments for Mr. Blair, and lent 
him money, and, what was much the same thing, his father Roychund 
Deepchund, constantly supplied Mr. Blair with large sums. The result 
was that the bank became Premchund’s. If Premchund had a friend 
to oblige who wanted money, he recommended him for a loan. If 
Premchund had shares to sell, he would suggest to an acquaintance 
that he should buy, offering at the same time to “finance” the 
purchase-money, by procuring him a loan from the Bank of Bom- 
bay. If Premchund wanted money for a speculation, he would sug- 
gest to some friend to join him in it, and then procure a loan in his 
friend’s name for the money required. His influence was felt not only at 
the head office but at the branches also, the agents at Kalbadevi, Broach, 
and Surat, all receiving instructions to consult Premchund or his agents 
respecting advances.”” The price which the shareholders have had to pay 
for this extraordinary alliance is £564,786, exclusive of loans granted 
upon his recommendation. Others, moreover, found it extremely easy 
to get at the bank’s money. Sorabjee Jamsetjee Jejeebhoy obtained a 
cash credit for £50,000 on a single promissory note. A medical man and 
two other well-known speculators got a loan of £55,000 for the express 
purpose of sending up Back Bay shares, Cursetjee Furdoonjee obtained 
a loan of £62,500 on the security of his promissory note, One of the firm 
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of Nicol and Co. obtained £100,000 on the security of their promissory 
note. But Mr. Blair was not alone in reckless management. The losses 
incurred by the administration of the deputy secretary, Mr. Robertson, in 
the first quarter of 1865, were heavy. A quarter of a million sterling was 
borrowed through the instrumentality of Premchund by three persons on 
promissory notes. In another case, Messrs. Brown and Best obtained a 
loan for speculating purposes of £25,000 on a bond payable in fourteen 
days without any other security. Mr. Birch, the president, whose con- 
duct the commissioners aver “brought additional discredit upon the 
bank,” resigned in February, 1865, and Mr. Hannay was elected to his 
post at a moment when financiers were beginning to awaken to the game 
of hazard and speculation which the Bombay Bank authorities had been 
playing. Asif Mr. Blair did not lose money fast enough for them, the 
bank directors passed a resolution confirming to a certain extent the 
power usurped by the secretary, allowing him at his discretion to lend any 
amount of shares, observing a prescribed rate, and leaving Mr. Blair to 
be the sole judge of who were “first-class applicants.”” The result was, 
that in two months fourteen losses (amounting in the aggregate to 
£134,715), were incurred out of twenty-two advances on shares. The 
result of Mr. Blair’s management is summed up thus: —Of the 
advances made at the head office during the time he was secretary, and 
outstanding when he retired, 1,27,82,437 rupees remain unrecovered. Of 
the advances made at the Kalbadevi and other branches during the same 
period, and outstanding when he retired, 25,30,965 rupees still remain 
unrecovered, making a total loss by advances in Mr. Blair’s time of 
£1,531,340, Mr. Robertson succeeded Mr. Blair, but the vicious admi- 
nistration remained uncorrected. “ He was a party to some of the worst 
business done in Mr. Blair’s time,” observes the commissioners, “and 
was not much more scrupulous than his predecessor. He accepted allot- 
ments from Premchund, Mr. Hannay, and the other promoters of the day, 
and consulted Premcbund respecting his speculations.’ The result of 
Mr. D. Robertson’s management, excluding his advances when deputy- 
secretary, is briefly told. Of the advances made at the head office, and 
outstanding when he retired, £375,607 remains unrecovered. Of the 
advances made at the branches (which were virtually closed during the 
greater part of his administration), £139,951 still remains unrecovered ; 
making a total loss in Mr. Robertson’s time of £515,558. The loss by 
advances on shares during the administration of Messrs. Blair and 
Robertson at the head office. and branches was £416,200; but this does 
not include the payments made in respect of the bank’s liability on shares 
of the Commercial and Asiatic Banks, under a recent compromise effected 
by the liquidator. The total loss at the head office and branches by 
advances during the same time on promissory notes in the name of 4 
single person or firm was £801,073. 

Rumours, however, of the reckless practices reached the home govern- 
ment, and began to shake the stability of the bank. The government of 
Bombay issued a circular, prohibiting the system of investments by the 
government officers ; and though the government was deceived as to the 
operations of the bank by the delusive character of the returns, it induced 
a slightly improved state of things, albeit it was ineffectual to avert the 
impending collapse. In May, 1865, Byramjee Hormusjee Cama failed, 
with a debt of £177,168 to the Bombay Bank. Other failures followed. 
The panic came; then the crisis; and what was inevitable ensued—the 
collapse of the bank, and the ruin of the commercial prosperity of Bom- 
bay. There are but two sources of satisfaction in regard to this financial 
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catastrophe. It is well that the causes of the bank’s failure should have 
been freely exposed. Of such an institution, which in four years lost 
capital amounting to £1,889,933, through culpable mismanagement, it 
might be said, with more appropriateness than by Mr. Lowe on another 
subject, “ Cut it down; why cumbereth it the ground ?” 


2 
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Reports of Joint-Stock Banks. 


BRITISH LINEN COMPANY BANK. 


Tue annual meeting of this bank was held at Edinburgh on the 21st 
June, the Earl of Selkirk in the chair. 

The following is the annual report presented to the meeting and 
agreed to :— <i 

“The proprietors will bear in mind that last year after providing for 
all bad and doubtful debts, year’s dividend at 11 per cent., and special 
bonus or dividend of 2 per cent., the amount at credit of—- 
Reserved fund or rest was Pa ae ae ee ee £340,839 19 10 
The balance of profit and loss account for the year ending 15th 

April, 1869, after fully providing for bad and doubtful debts, 

is £139,306. 19s. 6d.; from which there is to be deducted 

half-year’s dividend at 11 per cent., paid to proprietors at 

Christmas last, £55,000; and their remains ... 1... see 84,306 19 6 
Thus making the total accumulation of profits at 15th April, 

RS ee Sas a a al ge a | RR 
The directors now recommend that of the above sum of 

£84,306. 19s. 6d. there be applied—ist. In reduction of 

cost of bank offices, £5,000; 2nd. In payment of half- 

year’s dividend on 24th June current, at rate of 11 per 

cent. per annum, free of income-tax, £55,000; 3rd. In 

payment, on 24th June current, of special dividend or 

bonus out of the year’s profits of 2 per cent., free of 

income-tax, £20000; together ... 0. 00 see oe 80,000 0 0 


And the balance, £4,306. 19s. 6d., it is proposed to add to 
the accumulated profits of the bank, which will make the 
eee ee ee iit £345,146 19 4 








Abstract General Balance-sheet, 15th April, 1869. 
LIABILITIES. 


Deposits, £7,110,460. 6s. 10d. ; acceptances by the company 
and their London correspondents, £278,753. 2s. 6d.; drafts 
outstanding on demand, or not exceeding eleven days’ date, 
£209,278. 18s. 4d.; notes in circulation, £508,305; total 
, liabilities to the public... ... so seo soe sve wre 8,106,797 7 8 
Capital, £1,000,000 ; reserved fund or rest, £340,839. 19s. 10d. ; 
net profit of the year after fully providing for bad and 
doubttul debts, £139,306. 19s. 6d.; less—half-year’s 
dividend paid to the proprietors at Christmas last, £55,000 ; 
total liabilities to the Ea ae eee 1,425,146 19 4 





Total liabilities to the public and the proprietors ,.. ... £9,531,944 7 0 





Bank of South Australia. 


ASSETS. 


Advanced on cash and credit accounts, £2,488,764. 1s. 8d. ; 

bills under discount and held in security of acceptances 

by the company and their London correspondents, 

£4,469,726. 4s. 7d.; bank premises at Edinburgh and the 

branches, £123,204. 2s. 4d... ss ose wee vee eee 7,081,694 8 7 
Government and Bank of England stocks, and cash balances 

with London correspondents, £1,299,304. 14s. 3d. ; other 

stocks, bonds, railway debentures, &c., £707,768. 3s. 5d. ; 

gold ard silver coin and notes of other banks, 

£443,177. Os, 9d. eee oe te coe 8 eee eee 2,450,249 18 5 


£9,531,944 7 0 





BANK OF SOUTH AUSTRALIA. 


Tue twenty-cighth annual meeting of the proprietors of this bank was 
held on 29th June, at the offices, 54, Old Broad Street; Mr. W. W. Ker 
in the chair. 

The report and accounts, which were taken as read, were as follows :— 

“Tn conformity with the charter of incorporation, the accounts for the 
year 1868 are now submitted, showing favourable results in almost every 
department of business. This is especially gratifying under the continued 
commercial depression which has caused colonial banking to be more than 
usually difficult, producers being much affected by the low prices of nearly 
all articles of export, while the reduction in the value of fixed property 
as affecting the position and prospects of settlers, requires increased 
attention. Judging from the experience of previous years, the court of 
directors believe that South Australia will be able successfully to meet 
the difficulties now foreshadowed. The pastoral interest has not suffered 
greatly from drought or over-stock ; mining is free from new or dangerous 
speculations; and the farmer has hitherto found good markets for the 
surplus arisiug from abundant harvests. Although there is an absence of 
any extension in the exports, it is believed that population, properly 
attracted, under wise and economical government, would soon develope 
increased wealth. The business of the bank has been conducted in subor- 
dination to the principles which have hitherto ensured success, sound and 
reliable assets alone being kept on the books, and the profits not determined 
until after rigid examination. The court recommended a dividend of £10 
per cent. per annum, free of income-tax, payable on 15th July and 15th 
January next, as usual. It is a subject of congratulation that with the 
proposed addition of £5,773, the reserve fund now amounts to £111,663. 
The directors have abundant proofs that in the appointment of Mr. F. G. 
Smith to the colonial inspectorship a wise selection has been made in the 
interests of the shareholders. They have now to report several months’ 
experience of valuable services and many advantages derived from his co- 
operation in administering the affairs of the bank.” 





Bank of South Australia. 


Dr. Balance Sheet, 31st December, 1868. 
LIABILITIES. 

Promissory notes in circulation not bearing interest ... £62,856 0 0 
Bills of exchange in circulation not bearing interest ... 158,607 12 5 
Balances due to other banks oe vee see see ove 8,462 11 7 
Cash deposited not bearing interest oes oe oe ow» «= 186,544 15 8 
Cash deposited bearing interest... ae oie ee -» 666,640 6 9 
Total due to the public ea .- £1,078,111 6 5 
Capital paid up, £5,000; reserved fund, £111,663 ; profit and 
oss, £51,966, 63, 6d.; duetosharcholders ... ..  .. 663,629 6 6 





£1,741,740 12 11 
————— 
Cr. ASSETS, 
Coin and bullion, £112,678. 5s. 7d.; Balances due from other 
banks, £141,121. 15s, 2d.... ecccee eee eee e £253,800 0 
Promissory Notes or Bills of other Banks ove ove oe 8 1 
Government Securities ... ote ane vm a ove «—«:9 97,657 15 
Landed or other Property of the Corporation * ... ee a 31,017 14 
Notes and Bills discounted, or other debts due to the Corporation 
not included under the foregoing heads «3S wwe Sis. S1,158,382 2 O 


£1,741,740 12 11 


RN SRN 

* Viz: Amount expended between November, 1840, and 3ist December, 1868, 

£79,908. 4s. 2d. ; less amount written off, £48,885. 10s. 2d.; Balance as above 
£31,017, 14s, Od. 


PROFIT AND LOSS ACCOUNT. 


Dividend, July, 1868, £25,000; ditto, January, 1869, £25,000 £50,000 
Expenses of establishment, including directors’ and auditors’ re- 
muneration, officers’ salaries, building expenses, rent, taxes, 
stationery, income-tax on net profits, &c, ... os. hae 29,539 1 
Reserve fund tee ove eos ve ae see eve 5,773 0 
Balance this year... ove ase oe one ces ose 51,966 6 


occ 


£187,278 7 6 
aaa 
Balance last year ... eas ee = ai eee .. £58,015 14 0 
Interest of Reserved Fund ... wa ne ee iia ae 6,795 2 6 
Profits from all offices see sé és es = we 77,467 11 © 


£137,278 7 6 


The Chairman, on rising to move the adoption of the report, said—I 
will proceed, in the first place, to make a few observations on the annual 
accounts now before you, which are published in the most complete form, 
in compliance with the resolution of a previous general meeting. The 
directors have been most desirous of giving effect to that resolution as 
fairly and as fully as circumstances will allow, remembering, always, that 
for the main body of accounts, the form is prescribed by the charter, which 
it is compulsory to observe, and which, in the question of accounts, has 
been so recently revised, that it would be most impolitic and most injurious 
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to the bank’s general interests to interfere with, even if you had the 
power. (Hear, hear.) Now, gentlemen, as to the details of those 
accounts. At the last meeting I made a few observations on the 
bank premises account, and I may, therefore, pass that item over 
with the simple remark that the old principle of writing off having 
been steadily adhered to, there is only the slight difference of £800 more 
as compared with last year, which mainly ariees from a new building in 
the colony for one of the branches. I next invite your attention to the 
profit and loss account. The working expenses of the bank are now, for 
the first time, given. They will bear comparison with any similar insti- 
tution, such as the purely Ausiralian banks, the Anglo-Australian banks, 
and the Indian banks. All such institutions labour under both the ad- 
vantages and disadvantages of numerous agencies; of a double staff of 
officers abroad and at home; and no slight expenses are incurred in pro- 
curing talent and experience, in obtaining the security both of character . 
and special training in the rare faculty of managing in a form to attract 
business, and yet preserve intact the interests of shareholders. (Applause), 
It would be invidious for me to enlarge upon this subject, either as 
regards our own officers, or the comparison that may be made with other 
establishments. I, therefore, proceed to the details of the reserve fund as 
given in the accounts. Those details are carried as far as the court think 
expedient. It is neither consonant with the interests of the bank, nor 
due to the discretionary powers vested in the direction, that further par- 
ticulars should be entered into. No good or wise purpose could be 
answered, but, on the contrary, the free action of the bank would be im- 
peded ; investments would be fettered by unneccessary restrictions, and 
their value, character, and variation, as required by circumstances would 
be subject to a needless criticism; sometimes, perhaps, of neither a 
friendly nor judicious nature. It is with this department as with the 
general affairs of the bank. You have responsible directors, who must be 
held to their responsibilities ; but, then, let them discharge those respon- 
sibilities in a discreet and cautious manner, remembering that a bank’s 
business is not one to be probed publicly; that, unlike the affairs of a 
parish vestry, we cannot transact our business under dissensions, but that 
our strength will be in our union, in our reliance upon our integrity, our 
fairness, and our working together for the common good of the bank. 
Gentlemen, it has been this sentiment that has especially animated the 
court in its deliberations during the past year ; and not in my time havel 
seen more hearty co-operation, more thorough, or more complete laboursin 
your interests. In the accounts you have before you the assets have been 
thoroughly overhauled ; every account is a reality, nothing is doubtful, un- 
certain, or subject to a weak or vacillating policy. There has been that severe 
sifting of the books which is necessary after such a crisis as we have passed 
through in this country ; and with such an ordeal, if not a crisis, that I believe 
the Australian colonies have yet to contend against. If true to herself, 
South Australia will pass through this period with complete ease, although 
with diminished wealth ; and nothing shall be wanting in perseverance 
and good intentions, which forethought or care can exercise to preserve 
the bank in a strong and prosperous condition. I beg to move—* That 
the report as now read be adopted, and that the accounts as submitted 
be approved.” 

Mr. Donald Larnach.—I have much pleasure in seconding that pro- 
posal. I have the more pléasure in doing so, because, to my mind, the 
feport ie highly satisfactory, and because the directors are in perfect 
accord with the shareholders. I am pleased to find that you exhibit an 
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increase in the year of about £400,000, and I have not a single objection 
to make to any item in the accounts. At the same time I think the 
reserve fund should be invested in Australian bonds which are equally 
good with consols. As you have written off bank premises’ account 
nearly £50,000, I regard the reserve fund as being in reality £160,000 
instead of £110,000, which is very satisfactory. With respect to the 
appointment of the new colonial inspector, I would again repeat what I 
said at the last half-yearly meeting that the directors have been singularly 
fortunate in securing one of the best bankers in Australia, and the 
appointment is one which cannot fail largely to benefit the bank. 

The motion was then put and carried unanimously. 

Mr. George Marten moved that the dividend recommended in the 
report by the directors be adopted. He thought that the declaration 
of a dividend of 10 per cent. per annum was an evidence of the progress 
the bank was making. (Hear, hear.) 

Mr. Batho seconded the motion, and it was carried. 

Mr. Johnstone moved “ That William Wemyss Ker and George Marten, 
Esqrs., be re-elected directors, and James Balfour, Esq., an auditor of the 
bank; and that John Oliver Surtees, Esq., be elected an auditor of the 
bank, in the room of Jonah Smith Wells, Esq.,retired.’’? He said he believed 
this was one of the most earnest directions in the metropolis, and one in 
which the proprietors must have thorough confidence, 

Mr. Archer seconded the motion, and it was unanimously adopted, 

The Chairman returned thanks for the renewal of the confidence which 
the proprietors had expressed in the directors. 

. Surtees returned thanks for re-election of the auditors. 

A vote of thanks was then accorded to the directors and managers. 

The Chairman having acknowledged the compliment on behalf of the 
dizectors, the proceedings terminated. 





COLONIAL BANK. 


Tax sixty-third half-yearly general meeting of the proprietors in this 
bank was held at the London Tavern, Bishopsgate-street, on the 6th July, 
Mr. Charles Marryat presiding. The Secretary (Mr. Calvert) read the 
advertisement calling the meeting, together with the following report of 
the directors :— 

_“The directors submit to the proprietors, in accordance with the pro- 
visions of the charter, the following statements of the debts and assets 
of the corporation on the 31st of December, 1868, which also exhibits the 
het profit made during the half-year ending at that period, viz. :— 


DeEBrTs. 


Circulation - a _ ~ £288,155 12 
Deposits, Wile poyatle, and other liabilities pe = 2,008,759 6 
Paid-up capital... rn we i | : 500,000 0 

efund a oo —e ie 140,000 0 
Balance of profit from last half-year... ans ed 8,390 15 
Net profit for the half-year q as a 36,791 0 


£2,977,096 14 
ell 
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Assets. 

Specie eee oe ooo ove ° 

Due to the bank in the colonies on bills discounted and pur- 

chased (including those past due), &c. eee eee «=—«-1 459,115 10 10 

Due to the bank in the colonies on current accounts eve 20,849 19 4 

Due to the bank in London on bills remitted, cash at bankers, 
&e. i 


- £191,618 12 0 


» 1,296,186 5 5 


Bank premises and furniture in London and in the colonies 9,326 6 5 


£2,977,096 14 6 


“The directors are glad to inform the proprietors, that at the latest 
dates in their possession, the current business at the branches was pro- 
ceeding satisfactorily. As the usual period of three years has elapsed 
since they last presented a gratuity to the officers and clerks of the estab- . 
lishment, the directors have again awarded them 10 per cent. upon their 
salaries, which they feel confident will be approved by the proprietors. 
Deducting this gratuity, which amounts to £2,881. 2s. 6d., from the net 
profit declared above, after providing for all bad and doubtful debts and 
income-tax, there will remain £33,909. 17s. 8d.; add balance brought 
from last half-year, £3,390. 15s. 3d., giving for division £37,300. 12s. 11d. 
Out of which the directors recommend that an ordinary dividend of 6 per 
cent. (being at the rate of 12 per cent. per annum) and an extraordinary 
dividend of 1 per cent. upon the paid-up capital of the corporation be 
made for the half-year ending Dec. 31, 1868, which will together require 
£35,000, leaving £2,300, 12s. 11d. to be carried forward to the next half- 

ear. 

The Chairman, in moving the adoption of the report, said he had but 
very few remarks to offer, and he should not have, therefore, to detain 
them long. Indeed, there was very little in the transactions of the past 
half-year which called for any particular remark beyond the notice in the 
report just read. The shareholders would observe that the profit shown 
was rather less than for the previous half-year. This arose from this fact 
—when the directors came to examine into the accounts, as was their 
custom, before preparing a balance-sheet, they found that one .or two 
accounts at St. Thomas would not, probably, turn out as well as they 
were previously expected to do. It would be gratifying to know that they 
were not new debts, but old ones—debts made some time since—and the 
further depreciation in them was owing to the disturbances at St. Domingo, 
and so the board acted upon the usual plan of writing off all losses as they 
occurred. He thought this was a course that would approve itself to the 
shareholders. (Hear, hear.) There was only one item which called for 
special remark—and that was the item of bank premises. They would 
observe that there had been a small addition to this, and this had arisen 
from the expense that had to be incurred in rebuilding a house at St. 
Kitts, to replace the one that had been burned down there. In other 
respects, everything was going on as satisfactorily as could be desired. 
He did not know that he had any further remarks to make, but he should 
be pleased to answer any question that any proprietor might wish to ask. 
He would conclude by moving that the report and statement of accounts 
just read be received and adopted. 

Mr. John Gurney Hoare bg egy seconded the resolution. 

Mr. Henry Harris would like to ask one question, and that was, 
whether the officer who had made the bad debts, which occurred about 
two years ago, was included among those who received the gratuity of 
10 per cent, which the directors had awarded them upon their salaries / 
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The Chairman—In reply, I only say that the officer in question left the 
service of this bank a year and a half ago. 

The resolution for the adoption of the report was then put to the 
meeting, and carried unanimously. 

Mr. Harris was anxious to offer a suggestion to the board. He thought 
it would be very satisfactory if in future accounts the gross profits were 
stated as well as the net profits; and also the amount of the working 
expenses. This was done in the London and Westminster Bank, and he 
saw no objection why a similar course should not be adopted here. 
(Hear.) He concluded by moving a resolution to that effect. 

Mr. J. James seconded the motion, and expressed his opinion that the 
information would be satisfactory to the proprietors. (Hear, hear.) 

Mr. J. Hankey said he for one must object to the motion. He did not 
see that any advantage would follow upon the course recommended ; and 
with respect to the advisability of inserting certain items in the accounts, 
he thought they would agree with him that that was a matter which the 
shareholders most properly ought to leave to the discretion of the 
directors. (Hear, hear.) It was the duty of the directors to check 
everything, to see that everything was correct, and he thought the pro- 
prietors would admit with him that they were the most competent judges 
of what should and what should not go into the report, and he, for one, 
not desiring to relieve the board of its responsibility, would vote against 
the motion. (Hear, hear.) 

Mr, Castle Smith also felt it to be his duty to express his objection to 
the motion. He could not but feel that the adoption of such a course 
would militate against the interests of the bank. (Hear, hear.) He 
agree with the hon. proprietor who had last addressed them that the 
board of directors were the best judges of the form in which the accounts 
should come before the public, and he thought it by far the wiser course 
to leave the matter in the hands of the directors. He had the greatest 
confidence in the management of the present board, and he hoped the 
proprietors would give them their support upon this occasion. (Hear, 
hear.) He had the most unbounded confidence in the directors, and was 
perfectly satisfied with the manner in which the shareholders were now 
made acquainted with their financial position. (Hear, hear.) 

A Shareholder thought it would be satisfactory if the shareholders 
were informed the total of the management expenses of the company. 
(Hear, hear.) 

The Chairman, in reply to the several remarks, said he did not think 
any practical good could result from acting upon the resolution of the 
hon. proprietor. (Hear, hear.) The accounts just passed were in the 
same form as that in which the accounts of the bank had been submitted 
for the past thirty years. (Hear, hear.) He did not think any practical 
good could follow upon the adoption of the course recommended, but, at 
the same time, any information which any shareholder might require, 
the directors would most cheerfully give at the bank. (Hear, hear.) 
{t was not, however, altogether advisable to give the information asked. 
(Hear.) The total amount of management expenses was about £40,000 
@ year, but the shareholders should not forget that salaries in the 
colonies were much higher than they were in this country, and they could 
not secure efficient services unless they paid good salaries. (Hear, hear.) 
He hoped the hon. proprietor would not press his motion. (Cries of 
“ Withdraw.’’) 

Mr. Harris expressed himself perfectly satisfied with the explanation 
of the Chairman, and said the expenses were much less than he had 
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expected. (Hear.) He would, therefore, bow to the wish of the meeting, 
and would withdraw his resolution. (Hear, hear.) 

The dividend, as recommended above, was then declared. 

On the motion of a Shareholder, a cordial vote of thanks was passed 
to the chairman and directors for their attention to the affairs of the bank. 

The Chairman briefly acknowledged the compliment, and 

The ‘proceedings terminated. . 





THE UNION BANK OF LONDON. 


THE annual general meeting of the proprietors of this bank was held on 
the 14th July, at the City Terminus Hotel, Cannon Street, for the pur- 
pose of receiving a report from the directors on the affairs of the bank, 
and for declaring a dividend and other business. The chair was taken by 
Mr. P. Northall Laurie, the governor of the bank. 

Mr. J. Seath, the secretary, read as follows the forty-second report of 
the directors, with the accompanying balance-sheet :— 

“The directors have to report that the net profits of the bank for the 
six months ending 30th June last, after payment of all charges (including 
the sum of £75,096. 13s. 3d. for interest paid and due to customers on 
their current and deposit accounts), and making full provision for all bad 
and doubtful debts, are £102,482. 13s., which with £32,788. 17s. 4d. brought 
forward from 3lst December last, amounts to £135,271. 10s. 4d. The 
directors now declare a dividend for the last six months at the rate 
of 15 per cent. per annum, and a bonus of 2} per cent. on the paid-up 
capital, clear of income-tax. After payment of the dividend and bonus, 
amounting to £120,000, there will remain an unappropriated balance of 
£15,271. 10s. 4d.to be carried forward to profit and loss new account. The 
directors have to report that since the last meeting Mr. H. G. Gordon has 
resigned the office of director, which he had held for the last thirteen 
years. They also desire at the same time to record their sense of the 
valuable services rendered to the bank by Mr. Gordon during that period, 
and to express their deep regret that any circumstances should have 
occurred to deprive them of the assistance of so able a colleague, for whom 
they entertain strong personal feelings of esteem and regard. The fol- 
lowing directors retire by rotation, under the provision of the deed of 
settlement, viz.:—Samuel Beale, Esq., Fleetwood P. Wilson, Esq., Archi- 
bald Boyd, Esq., who, being eligible, offer themselves, and are recom- 
mended by the court of directors, for re-election. 

“ N.B.—The dividend and bonus, amounting to £1. 10s. per share, will 
be payable on and after Tuesday, 20th July.” 


GENERAL BALANCE. 
Dr. LIABILITIES. 


Capital—£10 per share paid up on 60,000 shares, £600,000; 

£5 per share added out of reserved profits, £300,000; £15 per 

share paid up on 20,000 shares, 1864, £300,000... ... ... £1,200,000 0 
Due by the bank on current accounts, deposit receipts, in- 

cluding interest accrued, £10,115,429. 3s. 5d. ; liabilities on 

acceptances (cover in hand amounting to £8,119,240), 

£5,693,907. 10s. 11d. a oe a 
Reserved fund, invested in Consols, as percontra ... .. «. 300,000 0 
Buildings investment account... ...  ... see ves nee~Ssd2:5, 690 9 
OMEN ORG is ens cena wes 17,937 12 
Balance on credit of profit and loss... 0... see vee ses = «1:85,271 10 


saa Oo 


| 


£17,578,326 6 9 
————————— 
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Cr. ASSETS. 
Cash in the bank, £984,770. 13s. 6d.; in the Bank of England, 

£1,085.639. 1s. 2d.; lent at call, £1,254,000 ... 2  .. £3,824,409 14 8 
Investments in Government Stock, exchequer bills, debentures, 


C. 
£337,078. 13s., 


eel gk aia ais 1,981,085 9 4 
Consols, reserved fund... 300,000 0 0 


Bank premises—consisting of freehold buildings in Princes 
Street, Mansion House Street, Argyll Place, Fleet Street, and 
Chancery Lane; and lease and fixtures of No. 4, Pall Mall, 


TOR . one x... 90h .. O00 eco one o ee 263,799 0 9 
Loans, bills discounted, &c. ooo eect lwee Stns ose 20 5708,088 8 0 





'£17,578,326 6 9 
Dr. PROFIT AND LOSS ACCOUNT. 
Dividend at the rate of 15 percent. per annum ... ... ... £90,000 0 @ 
Bonus of 2} per cent. on the paid-up capital... ... 0 «+ 30,000 0 0 
Balance, being undivided profit carried forward to next half-year 15,274 10 4 
£135,271 10 4 
ee 
Cr. 
Profit unappropriated on 3ist December, 1868 ... ww. «.. £82,788 17 4 
Amount of net profit of the half-year ending 30th June, 1869, 
after deducting all expenses, and interest, paid and due 
(£75,096. 13s, $d.) to customers on their current and deposit 
MCCOUNE... 9 see see os 102,482 13 0 


£135,271 10 4 
— 


The reading of several passages in the report was received with cheers, 

The Chairman, after having declared a dividend for the past half-year 
at the rate of 15 per cent. per annum, and a bonus of 2} per cent. both 
clear of income-tax, and payable on and after Tuesday, the 20th July, 
moved the adoption of the report as follows :—I have now to move, as 
usual, that this report be adopted; and the favourable reception which 
you have given to it while it was being read satisfies me that you consider 
it a very favourable one (cheers). It is, of course, very agreeable to the 
directors to be able to present such a report, and it is also satisfactory to 
myself personally, because it renders it unnecessary for me to detain you 
at any length upon the subject. When the directors had last the honour 
of meeting you in January we spoke of the depression which then existed 
in the commercial world. That state of things has since remained in a 
great degree unaltered. Undvubtedly whatever change there has been 
may be said to have been a change for the better. The clouds seem to be 
lifting a little, and we may hope that the very gradual but still sure increase 
of trade which is felt in this metropolis and in various parts of the country 
will tell favourably upon our profits during the next year. (Hear, hear.) Our 
acceptances are somewhat less than they were on the last occasion of our 
meeting you, that being the natural result of the inertness of business ; 
but at the same time we are able to present to you this satisfactory ac- 
count of our operations. I am bound, however, to add that that has been 
caused not so much by the increase of business—satisfactory as that has 
been both as regards our head office and branches—as by the increased 
value of money, That additional value has not itself probably arisen. so 
much from an increase of legitimate business as from the action of other 
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countries, which has rendered it necessary for the Bank of England to 
raise the rate of interest for the purpose of checking the outflow of gold. 
But, while we have profited on the one hand by that increased value of 
money, it has told on the other hand upon the very large amount we have 
to pay on deposit accounts. (Hear, hear.) Still we have, as you see, a 
very large sum at our disposal, and notwithstanding the difficulty which 
we have experienced, in common with all other banks, in employing it 
profitably, we have managed to secure a very good result, as the report 
sufficiently indicates. I am glad to find that we are returning upon this 
occasion to the old system of a bonus. (Cheers.) Our dividend, as you 
know, is kept at a uniform rate. We divide what we can fairly and pro- 
perly among you; and upon this occasion we have also the satisfaction to 
find that we have not been compelled to shave the matter very closely, 
but that we are able to begin the present half-year with a handsome 
balance of about £15,000. That will go towards helping the interim 
dividend we shall have the pleasure of paying you in January next. I 
have already told you that the business and position of the bank, both at 
the héad office and at the branches are entirely satisfactory to the direc- 
tors. I may add, that our business at the Charing-cross branch has in- 
creased to a degree that has rendered our premises there inadequate in 
extent; and we have secured a very eligible site in the same locality to 
which we shall shortly remove the business hitherto carried on at Pall- 
mall East. The premises in question are those which have probably been 
well known to many of you as Farrance’s, the confectioner’s, with the 
Trafalgar Hotel, and the block of buildings down by Spring-gardens. 
(Hear, hear.) I think it is a most desirable site. We believe it is pro- 
bably as good a site as any to be had in London. We have secured the 
freehold of those premises, and we have no doubt that they will answer 
our purposes as a bank remarkably well. I may here state that this is to’ 
us a very interesting day, because it is the thirtieth anniversary of our 
general meetings. We have now been in existence for 30 years. The 
bank came into existence in the year 1830, and I think we have no cause 
to be ashamed of the establishment of which we then laid the foundation. 
(Cheers.) My hon friend, the deputy-governor, and myself are the only 
survivors present of the directors who then helped to form the bank. When 
we sat, at our first general meeting in a modest first-floor in Coleman-street, 
with hardly enough proprietors to move and second our resolution, we could 
hardly have anticipated that we should now be obliged to secure one of the 
largest halls in one of the largest hotels in London for the purpose of receiv- 
ing a portion of the 2,300 proprietors whom we have the pleasure of number- 
ingasour shareholders. (Cheers.) I certainly little thought at that time 
it would be the successful establishmentit has become. Joint-stock banks 
were then in their infancy. They were looked upon with little favour by 
many and with distrust by others. But we have gone on steadily, and I be- 
lieve this is now second to no similar establishment in the kingdom ; and 
setting aside the commercial vicissitudes to which all such undertakings 
are subject, we are persuaded that you will have no cause to regret for the 
future your connection with this bank. (Hear, hear.) Since that time there 
has not been a single private bank established in London. That circum- 
stance will show you the progress of the joint-stock principle, which is now 
not only not looked upon with distrust, but forms an essential part of the 
commercial system of this country. (Hear,hear.) There is only one other 
point to which I now think it necessary to refer, and that is the railway 
investments, about which you questioned me at our last meeting. I have to 
state to you—and the fact will at once appear from the diminution in our 
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investments — that we have sold a considerable portion of our railway 
investments, and sold them at a satisfactory profit. (Hear, hear.) We 
shall of course proceed in that matter as policy may direct; but the 
balance is paying us a very handsome interest, and I may say that that 
investment has contributed in no small degree to the result I have now the 
honour of laying before you. (Hear, hear.) In conclusion, I have only to 
move that the report which has just been read be adopted and printed for 
circulation. (Cheers.) ; 

Mr. James Farquhar, the deputy governor of the bank, seconded the 
motion. 

_ The motion was then agreed to without any discussion. 

The chairman again rose and said—I have now to move the re-election 
of our three colleagues, who retire by rotation under the terms of our deed 
of settlement. But here I would, in the first place, refer to the resignation 
of our friend, Mr. Harry George Gordon; and upon that subject I believe 
it is unnecessary for me to ask you to do more than look at the statement 
we have made in the report. These are our heart-felt feelings, and. I am 
quite sure that those who, like ourselves, knew the value of Mr. Gordon’s 
services to the bank, and who enjoy, and hope to enjoy for many years, 
the advantage of his friendship, will be able to appreciate the loss we have 
sustained. (Hear, hear.) Mr. Gordon, with that high feeling of honour 
which we know he possesses, and to which I hope full justice will in a 
short time be done, has thought it his duty to retire from the bank. We 
do not propose to fill up the vacancy thus created, because we had pre- 
viously fifteen directors, in consequence of our having elected Mr. Hornby 
as an additional director under circumstances which we thought would be 
of great advantage to the company. Mr. Gordon’s resignation reduces the 
board to the original number of fourteen, which we do not now propose 
to increase. I beg leave to move—and I do it with the greatest possible 
alba all my colleagues who come before you to-day be re-elected. 
(Hear, hear. 

The canine directors, namely, Mr. S. Beale, Mr. F. P. Wilson, and Mr. 
A. Boyce, were then unanimously re-elected. 

The chairman—I have only one more resolution to propose, and that is, 
that the thanks of the proprietors be given to our managers and other 
officers. (Cheers.) We have in them a body of gentlemen on whom great 
responsibility rests, and who enjoy, and, as we believe, deserve to enjoy, 
the entire confidence of the directors. (Hear, hear.) They work heartily 
together for the benefit of the concern, and the report we have been able 
to lay before you to-day shows how successfully that work is conducted. 

Mr, G. F. Fitzgerald, in seconding the motion, stated that he could, 
from personal experience, bear the strongest testimony to the admirable 
manner in which the business of the Charing-cross branch of the bank 
was transacted. 

The resolution was unanimously carried. 

On the motion of Mr. F. Turner, seconded by Mr. A. Graham, a cordial 
vote of thanks was passed to the chairman and the directors, for the able 
and zealeus performance of their duties; and the chairman having briefly 
acknowledged the compliment, the proceedings terminated. 





LONDON JOINT STOCK BANK. 


Tue half-yearly meeting of the shareholders of this bank was held at the 

premises, Princes Street, on the 15th of July, Mr. G. T. Brooking in 
the chair, when the following report of the directors and balance-sheet 
were read by Mr. Burrowes, the secretary :— 
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“ The directors have the pleasure to place wey the shareholders the 
annexed statement of the liabilities and assets of the bank, and of the 
profit and loss account for the half-year ending the 30th of June, by which 
it will be seen that the bank has made a net profit of £80,701. ibs. 1d., of 
which the sum of £75,000 is appropriated in payment of the usual divi- 
dend at the rate of 12} per cent. per annum on £1,200,000, the present 
paid-up capital of the bank, leaving a balance of £5, 701. 15s. 1d. to be 
carried forward to profit and loss new account. The guarantee fund, with 
the accrued interest of £6,124. 5s. 6d. for the half-year, now stands at 
£414,409. 13s. 6d. The dividend, free from income-tax, will be payable on 
and after Tuesday, the 20th J uly. 


Liabilities and Assets, June 30th, 1869. 
Dr. 


Capita] paid up, viz., 80,000 shares at £15 per share ... ... £1,200,000 0 
Amount of the guarantee fund, Dec. 31st, 1868, £408,285. 8s. 

Six months’ interest on ditto, at 3 per cent. per annum, 

£6,124.58.6d ... ose vs 414,409 13 
Amount due by the bank on current accounts, “deposit receipts, 

circular notes and acceptances ... ees «14,135,816 4 
Rebate of interest on bills discounted, not yet due, carried to 

new account ... eee 15,202 10 
Amount of net profit for the half-year ending 30th June... 80,701 15 


£15,846,130 3 
RETR NNR: 
Cr. 
Government stock, valued in accordance with the resolution 
passed by the general meeting of shareholders on the 19th 
January, 1865, viz. :—£1, 200, 000 ser sma new three 
per cents., and reduced at 90... cco |0 lees beeen © G 
Cash in hand at the Bank of England coo cee cei wee  ONE,OES 1S SF 
Biils discounted, loans and other securitiés . coo §=— oes, 894,759 0 4 
Building, farnitare, &c., at head office and branches ... ... 46,517 9 5 
£15,846,130 3 2 


Profit and Loss Account for the half-year ending June 80, 1869. 


Dr. 
Current expenses, proportion of building expenses, directors’ 
remuneration, bad debts, income tax &c. £33,947. 12s. 7d.; 
rebate of interest on bills discounted, not yet due, 
carried to new account £15,202. 10s. 7d.; six months’ 
interest on the guarantee fund, at 3 - cent. per annum 
£6,124, 5s.6d, ... - £55,274 8 8 
Dividend account for the payment of half a year’ 's dividend at 
the rate of 124 per cent. per annum upon £1,200,000, 
amount of paid-up capital on 80,000 shares... ... 75,000 0 0 
Amount carried forward to profit and loss new account ... 5,701 15 1 
£135,976 3 9 
Cr. ——=-— 
Amonnt of gtoss profit for the iid pene ending 30th June £135,976..3 9 
——————— 
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Guarantee Fund Account, June 30th, 1869. 
Dr. 
}, £414,409 13 6 


—_+ ——— 


£414,409 13 6 
——_—_—— 


Cr. 
Amount on the 81st December, 1868 ...  ... see see = we £408,285 8 0 
Six months’ interest on the guarantee fund, at 3 per cent. per 

eee a as ak ee | ele 6,124 5 6 


£414,409 13 6 


The Chairman having declared a dividend for the half-year ending the 
30th June, at the rate of £12. 10s. per cent. per annum on £1,200,000, 
the amount of the paid-up capital of the bank, proceeded to move. 
“That the report be received and adopted, and printed for the use of the 
shareholders.” He said—I desire to offer a few remarks to you upon the 
report and accounts which have now been laid before you. In the opinion 
of your directors, and we trust also in your opinion, the accounts are 

uite satisfactory. The result of the half-year’s business compares 
Eooatably with that which we laid before you to the 31st of December 
last; and in meeting you on the present occasion we are desirous, as w6 
have been on all previous occasions, to offer re the fullest explanations 
that we can consistently with the interests of the bank. The business of 
the bank progresses most satisfactorily, both at the head office and at the 
branches ; indeed, I may say more particularly at the branches, as since 
we last met you we have established a new branch in the neighbourhood 
of Clerkenwell and Smithfield. That branch is doing very well, and we 
hope it will continue to do so; and should further opportunities offer, we 
shall not fail to take advantage of them, if in our judgment a further 
extension of the business of the bank by means of branches would be 
promoted. (Hear, hear). The improved value of money during the past 
half-year has of course contributed to the result now placed before you. 
But you will bear in mind, as regards the London Joint-stock Bank, that 
our transactions are strictly of a commercial nature. Our investments 
are confined to commercial bills and purely commercial transactions; and 
we do not seek to add to our profits by exceptional investments. Our deed 
is somewhat peculiar, and I think you will agree with me that it is for- 
tunate for us that it is so. I make that remark in order to show that how- 
ever much you may regret you have not a bonus on this occasion we, as 
ctors are confined by our deed to certain transactions, and within 
these limits we have done our best to raise the profit and loss account to 
the eet pitch. The guarantee fund, you will observe, now stands at 
£414,409. 13s. 6d. As regards the dividend, we have, as already announced 
to you by circular, endeavoured to give increased facilities to the share- 
holders, which will render it unnecessary for them to attend in person to 
Teceive the dividend. Personal attendance has proved inconvenient to 
some of them, and although our system for years has been to receive 
orders from the shareholders to pay over their dividends to bankers or 
others, we now offer to forward by post their dividend warrants, so as t0 
save them the trouble of coming here as on former occasions, and at thé 
same time economise the time of the staff. We hope, therefore, you will 
Sirove of our giving these increased facilities for the payment of the 
vidend, (Hear, hear). There is one other matter which J desire to ker 
before your notice, and it is of importance alike to you as shareholdé 
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and te the customers of this bank—I allude to the custody of securities, 
I need scarcely tell you that the value of the securities lodged with the 
bank by its customers is very large. At the present day, when so much 
has been said and is being said on the risk attending the lodgment of 
securities, and so much has come to light respecting the frauds which have 
been committed in dealing with them, we feel it due to our staff and 
officers, as well as to ourselves, to give you a little outline of our system 
of audit, more particularly connected with the deposit of securities by the 
customers of this bank. It will be of interest to you as shareholders, and 
it ought to be conclusive evidence to those who are our customers, to know 
that every care and attention is paid to the securities which are lodged 
here. Independently of the constant examination of the customers’ 
securities by the officers of the bank during the course of every half-year, 
a committee of directors examines every security lodged at the head 
offices and branches, whether ‘belonging to the bank or its customers; and 
having been a member of the committee, which has been lately sitting as 
the committee of audit of the bank for the half-year ending the 30th 
June, I have to acquaint you that every security belonging to every 
customer of the bank has come under the notice of a director. (Hear, 
hear). It must further be gratifying to you, as shareholders, to know, as 
it does to us, as directors, to be able to state that while the bank has been 
established nearly 33 years—we say with pride, and in justice to the 
officers and staff of the bank, many of whom have been with us from the 
commencement—not a single case of fraud bearing upon the customers’ 
securities has occurred since the establishment of the institution in the 
year 1836. (Hear, hear). That circumstance, coupled with the half-yearly 
audit by the directors, and the great care and attention devoted to the 
business of the bank by the officers and staff, ought to allay any little 
uneasiness that may exist in the minds of the public, or in the minds 
of those who are doubtful about opening an account or leaving their 
securities with the bank. (Hear, hear). In conclusion the hon. gentle- 
man formally moved the adoption of the report. 

The motion was seconded by Mr. Frederick Rodewald, the deputy- 
chairman. 

Mr. Billing had no doubt that the present report was as satisfactory as 
.under all the ‘circumstances the shareholders could reasonably expect. 
He himself, however, and he believed many others had been looking for 
a better return than had been made for the last two or three years. 
Comparing the present return with that of three or four years since he 
observed that there was a vast difference between the two, the profits 
then being about double what they were now with only one-half the 
capital. He did not find fault with the present report. It was, on the 
whole, satisfactory, and certainly on the whole a great improvement on 
the last ; but it was a remarkable circumstance, that although they had 
£600,000 more capital the profit was little more than one-half what it 
was with the lesser amount. He should like to know, therefore, as the 
dividend seemed to be a fixed one, whether, in the opinion of the directors, 
the shareholders might anticipate an improved business and a better 
dividend hereafter. With regard to the branches he should like to be 
informed whether they were separatively remunerative, especially that in 
Chancery-lane. Then he observed there was a falling off of about £700,000 
in the deposit and current accounts. The government stock was set forth 
as “valued in accordance with.a resolution passed by the general meeting 
of shareholders on the 19th of January, 1865.’ Would the chairman 
state whether the resolution confined the hank to the new three per 
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cent. consols as an investment, for it struck him that possibly the money, 
or a portion of it, might be more profitably employed. 

The Chairman—With regard to the first point alluded to, namely, the 
alleged absence of profit, the directors, some few years ago, wisely deter- 
mined that the time had arrived when the capital should be increased. 
It then stood at £600,000, and no doubt for several years the dividends 
were large upon that amount. But the time came when, in our opinion, 
it was essentially necessary to increase the capital, and we did so from 
£600,000 to £1,200,000. It must be evident, however, that a simple 
increase of capital does not necessarily carry with it a large additional 
profit. The mere addition of £600,000 capital is small compared with 
the general dealings and the vast amount of money mixed up with the 
transactions of the bank. Cunsequently, now that we are paying a good 
dividend on £1,200,000, as against £600,000 a few years back, I think the 
present state of our profits ought to be satisfactory to all. (Hear, hear). 
If by their united exertions the shareholders can bring current accounts 
here to swell the amounts during the half year, we will next Christmas 
give you a statement showing the difference in the return between the 30th 
June and the 31st of December; but it must be evident to all that the 
mere addition of capital does not carry an additional rate of profit. So 
far, then, I hope that will be satisfactory to you. (Hear, hear.) With 
regard to the difference in the figures relating to the deposit and current 
accounts, that arises from exceptional circumstances. It so happened 
that on the 30th of June, our customers, or many of them, had not such 
large current balances as on the 3lst of December. Their business 
purposes probably required a larger proportion of their balances in the 
last week of June than in the last week of December, and consequently 
in making up our accounts in June we found that some of our larger 
customers had smaller amounts standing to their current account. 
confirmation of that I do not hesitate to tell you that the deposits of the 
bank were larger on the 30th of June than on the 3lst of December, and 
the decrease is exceptional from the circumstance that the customers of 
the bank had a better use for their money in the last week in June than 
leaving it in the bank. I hesitate not to say also that the increase in the 
number of the accounts for the half-year is satisfactory, and that in fact 
the business of the bank is altogether in a satisfactory state. With 
regard to the branches and their remunerative character, I am happy to 
be able to state that the branch in Chancery Lane is remunerative, and 
that the opinion of the board is decidedly in favour of the branches 
generally. Indeed, without wishing in any way to detract from the credit 
which is due to our predecessors, some of us think that if twenty years 
ago the policy we have adopted with reference to branches had been 
acted upon, your interests would have been better served, and your 
profit and loss account would have been larger to-day. (Hear.) 
As to the investment in consols, that is a very delicate question. 
Dealing with so much money as we do in this bank, it behoves 
us to have what may be strictly termed an immediately available security 
as a “rest” for the bank. (Hear, hear.) I will not go further back than 
1866, and I may remind you that on the memorable Black Friday in that 
year we had in government securities the whole amount of what you see 
in the balance-sheet immediately available; and in our judgment we 
—_ to hold now a similar amount in what are called immediately avail- 
able securities, whilst we do not hesitate to employ the other funds of the 
bank to the best possible advantage. (Hear.) We deem it essential to 
the interests of the bank that a million sterling at least should be in- 
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vested, and goes in your accounts as undoubted securities that cannot 
be questioned either by the shareholders or the public. (Hear, hear.) 

t. Berry was happy to say that on the present occasion he had nothing 
but hearty congratulations to offer to his brother shareholders. He quite 
concurred that it was wise to invest in the Three per Cent. Consols, 
There was only one thing in the balance-sheet, respecting which he should 
be glad to have a little explanation. He alluded to the item “current 
expenses,” amounting to £33,947. 12s. 7d. This was about equal to one- 
fifth of the gross earnings of £135,976. 3s. 9d., and he hardly saw how 
.it could be made up. 

The Chairman.—It is obvious that it would not be in the interest of the 
bank to give an analysis of these figures, but I can furnish information 
on two points which I think will be satisfactory. Comparing our expen- 
diture for the present with that of the last half-year, there is a difference 
of some £700 or £800. In the first place, with reference to bad debts, 
we are almost the only bank in London that provides for bad debts in the 
profit and loss account. Every item of expenditure bearing on the busi- 
ness of the bank is contained in the profit and loss account, and it will be 
satisfactory to you to know that the sum included for bad debts is very 
small indeed. (Hear, hear.) Although trade has not been active, the 
absence of bad debts in our business has been remarkable. The amount 
is very small, and the principal item of increase in our current expenses 
arises from a circumstance of which I am sure you will approve. Every 
Christmas we revise the salaries of our officers and staff and make certain 
additions to them; and necessarily, as the establishment remains with 
us on a permanent footing, they obtain an increase of salary, which takes 
effect from the 1st of January. Thus, our accounts on the 30th June 
would show an increased expenditure compared with that of the previous 
half-year; and I am sure—as we, the directors, feel it for the interest of 
the bank to increase the salaries of our officers—you, the shareholders 
will concur in any recommendations we may make and any expenditure 
in this respect which we may think it proper to introduce into the profit 
and loss account, (Hear, hear.) 

Mr. Berry thanked the chairman for his explanation, which he con- 
sidered quite satisfactory. 

The motion for the adoption of the report was then put and agreed to 
unanimously. 

A vote of thanks, at the instance of Mr. Billing, was carried by accla- 
mation, to the directors for their zeal and assiduity in administering the 
affairs of the bank. The directors, observed Mr. Billing, filled a very 
responsible position, and his own mind was fully satisfied as to their indi- 
vidual respectability and the care which they took of the interests of the 
concern. 

The Chairman, having briefly acknowledged the compliment, proposed 
that the best thanks of the meeting be given to the manager and staff for 
their attention to the business of the bank during the last half-year. 

Mr. Rodewald seconded the motion, which was carried unanimously. 

Mr. Nutter, the manager said—On behalf of myself and my colleagu 
I beg to thank you for this proof of your approbation of our services, al 
to assure you that we shall continue our exertions to further the interests 
of the bank. Our great object has always been to produce a balance- 
sheet that would be satisfactory to the shareholders ; and considering the 
moderate rate of interest which has prevailed for some time, we trust 
the present one will be acceptable to you. We only want a termination to 
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this long period of stagnation of trade to produce more satisfactory 
results, (Hear, hear.) 
The meeting then separated. 
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ALLIANCE BANK, LIMITED. 


Tur fourteenth ordinary general meeting was held on the 15th July, at 
the City Terminus Hotel, Cannon-street; Mr. Chaytor in the chair. 

The following report was taken as read :— 

“The directors have to report that the net profits of the bank for the last 
half-year (after making the necessary deductions for interest on current and 
deposit accounts, current expenses, bad debts, and rebate on bills not yet 
due) amount to £20,741. 8s. 4d., which, with £432. 13s. 1d. balance from 
the previous half-year, makes a total of £21,174. 1s. 5d. now to be disposed 
of. The directors, therefore, recommend that a dividend for the last six 
months of 10s. per share, or £4 per cent. per annum, free of income-tax, 
be now declared, which will absorb £19,413, and that £750 be written off 
building and furniture accounts; leaving £1,0F1. 1s. 5d. to be carried 
forward to profit and loss new account. Since the last meeting the 
directors have elected Daniel Mackenzie, Esq., of Lloyds, to a seat at the 
board, which election they have now to ask the shareholders to contirm. 
The directors who retire by rotation, in accordance with the provisions of 
the articles of association, are James Buckingham Bevington, Esq., Mat- 
thew Hutton Chaytor, Esq., Joseph Fildes, Esq., and Robert Rumney, 
Esq., all of whom being elegible offer themselves for re-election. The 
auditors, Messrs. Quilter, Ball, and Co., and H. W. Banner, likewise 
tetire at this meeting, and offer themselves for re-election. The directors 
request the careful consideration by the shareholders of the circular issued. 
in reference to a proposed scheme ‘for the separation of the London an 
Liverpool business of the bank.” Pees ase eee eee a 


Balance-sheet, 30th June, 1869. 


Dr, 
Ns, oie as eee. eit gk ie ee ee Se oe 
Amount due to customers on current and deposit accounts, 
circular notes, &c., £1,271,253. 3s. 2d.; acceptances, &c., 
SE SUNG. ‘is "guy en kw see Gok one nes Se 
Reserve fund .., ot tie “heap case) Wea) sacha chee 9,346 15 0 
SUNN Sch see” 006 <. 00m _ gen . one. aap) bee. gee 5,911 13 11 
Profit and loss balance, 31st December, 1868, £432. 13s. 1d. ; 
Balance, being net profit for the past half-year, £20,741.8s.4d. 21,174 1 5 
£2,517,246 3 6 


——_ —_ — 


Cr, 
Cash in hand, at Bank of England, andatcall ... ... «.. £448,059 
Bills of exchange, loans to customers, &C. ss. + ses —:1,990,350 
Buildings, furniture, bank fittings, &c., in London, Southwark, 
Liverpool, Manchester, and Birkenhead ... 0 su ++ 78,836 


£2,517,246 


ot 
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PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, including rent, taxes, salaries, stationery, law 
, Income-tax, directors’ remuneration, &c.... ... «. £19,275 17 
Rebate on bills discounted, not yet due... 1. sss see nee 5,911 13 
Dividend of 10s. per share on 38,826 shares, £19,413; amount 
written off building and furniture account, £750; balance 
carried to profit and loss new account, £1,011. 1s. 5d. we se 21,174 1 5 
£46,361 12 9 
———s 
Balance 3let December, 1868 so sce. s00 se tne ee £432 13 1 
Gross profits for the past half-year, after payment of interest on 
current and other accounts and making provision for bad and 
a ns eas a 45,928 19 8 


£46,361 12 9 
Balance brought down... 2 ss. see vee tees 5 £1,011 1 5 


¥ RESERVE FUND. 
I, SEE OOER TO uc et ew £9,346 15 0 


The Chairman, in moving the adoption of the report, observed that the 
past year appeared not to have been favourable for banking business, if 
they judged from the published accounts of other banks as well as their 
own. But, although the deposits had been reduced, the business had 
improved during the past balf-year. The figures showed rather the state 
of the accounts than the progress of the bank ; and had they been taken on 
the previous day, instead of 30th June, the difference in the deposits, as 
compared with what they were last year, would have been more than half 
made up in the London business alone. The item of buildings, furniture, 
and fittings had increased by £2,625, arising chiefly from the new premises 
at Liverpool, the total cost of which would be about £50,000. This would 
prove a very advantageous investment. In the ground floor of the build- 
ing every accommodation was afforded for carrying on the business of the 
bank—they had already let off £1,625 of the upper part, and had £625 
more to let, while they would save the rent they now paid. Already, there- 
fore, the outlay paid something like 5 per cent. (Hear, hear.) The current 
expenses showed an increase of between £700 and £800, owing to the 
necessity of wiping off during the half-year some old debts which had 
pressed heavily upon them. They had paid £1,000 for law expenses, but 
for which “ current expenses” would have shown a decrease of over £200. 
It had been complained that the expenses were large in proportion to the 
profits, and he admitted that they were so. But this was due to various 
causes, the first being that they had five different establishments, each 
requiring its manager and separate staff. It had been suggested that the 
best thing to do would be to reduce the capital ; but although their capital, 
if they were to take the standard of the London and Westminster Bank as 
their guide, ought to be £125,000 instead of a million, they must re- 
member that it was necessary for this bank to maintain a large capital in 
order to inspire confidence. The gross profits for the half-year showed au 
increase of £17,814 ; but, as compared with the last half-year, there was 4 
reduction of £15,000 for Spencer and Norton’s debt, which was taken 
before the balance was struck. They had had some losses, not, homers 
arising from imprudent banking, but from two forgeries, one at South- 
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wark, the other at Birkenhead, involving a loss of about £1,300 in 
each case. 

Mr. Bevington seconded the motion, which was carried, and the dividend, 
at the rate of 4 per cent., free of income tax, was resolved upon. 

The Chairman then drew attention to the circular issued by the board, 
embodying the proposal for separating the Liverpool from the London 
business, dividing the concern into two separate banks—that for London 
with a capital of £1,600,000, in 160,000 shares of £10 each, £5 paid up, to 
take over all the assets and liabilities of the present bank ; and that for 
Liverpool with a capital of £800,000, in 80,000 shares of £10 each, £5 
paid-up, one-half to be allotted to the shareholders of the Alliance Bank, 
and the remainder to the public—the shareholders of the Alliance to 
receive four of the shares in the new London and one in the new Liverpool 
bank for each of the present shares. After explaining the circumstances 
under which the directors had, on the urgent pressure of the shareholders, 
brought forward a scheme for the division, he left it to the meeting to 
discuss the question and make suggestions in substitution or otherwise, 
observing that the assents sent in were 559 out of 1,288 shareholders, and 
representing 20,296, and the dissents 11, representing 863 shares. He, 
however, intimated that if any large proportion of the remaining share- 
holders dissented the scheme must be abandoned, 

Mr. Powell objected to the separation, but recommended that the whole 
concern should be placed under the management of the London board, and 
suggested an amendment to that effect. 

The Chairman urged that that would be unfair to the Liverpool directors, 
who had managed their business well and successfully ; and Mr, Keates, a 
Liverpool director, pointed out that the great losses sustained by the bank 
in former years were incurred in London. 

After some discussion Mr. Hughes moved a resolution approving of the 
directors’ scheme, and pledging the meeting to its support. 

This seemed to meet with general approval, and Mr. Powell having 
withdrawn his suggestion it was carried unanimously. 

The retiring directors and auditors were then re-elected ; and thanks 
having been voted to the Chairman, his colleagues, the managers and staff, 
the proceedings terminated. 


Tue following has been issued to the shareholders respecting the recon- 
struction of the establishment :— 

“The attempt which has been made to sever your connexion with Liver- 
pool, by the formation of a new bank, to take over your business at that 
place, has not, in the general stagnation of mercantile enterprise, met with 
sufficient support from the public to enable the directors to carry out that 
object, nor has it received such an amount of assistance from yourselves 
as they hoped that an uuprejudiced consideration of the true interests of 
the Alliance Bank would have induced you to render. The directors, 
however, being still of opinion that an amicable separation is most desir- 
able, and that under all circumstances it can only be carried out by your 
co-operation, invite your careful attention to the scheme for effecting it, 
which they now venture to submit, and hope it will not be the less cordially 
received because it aims also at the accomplishment of your wishes in 
other matters of grave importance. It is proposed to arrange that the 
Alliance Bank shall be re-constituted as follows :—1st. That a new bank 
shall be registered for London with a capital of £1,600,000, divided into 
160,000 shares of £10 each, £5 paid-up, and which is to take over the 
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assets and liabilities of the present bank; 2nd. That a new bank shall 
be registered for Liverpool with a capital of £800,000 divided into 80,009 
shares of £10 each, £5 paid-up, one-half of which are to be allotted to 
the shareholders of the Alliance Bank, and the remainder to the public; 
3rd. That in consideration of the business and property to be transferred, 
the shareholders of the Alliance Bank shall receive four of the above 
shares in the new London and one in the new Liverpool Bank for each of 
his present shares, thus getting an interest in the assets of the two new 
companies equivalent to what he now holds in the existing one. It will 
readily be seen by this alteration of the constitution of the company, that, 
without any payment on your part, your liability for uncalled capital of 
£75 on the present £100 shares, would be reduced to £25, or to £5 per 
share on five new shares of the nominal value of £10 each, still leaving a 
margin for the protection of your customers which has been found con- 
sistent with the most extended credit, as in the case of the Indian and 
Colonial Banks established by royal charter. As regards Liverpool, your 
interest would certainly not cease entirely, though it would be greatly 
diminished ; but the property there apportioned to you would be in a 
position admitting of ready sale, and arrangement, in the opinion of your 
directors, much more advantageous than the unconditional sacrifice of a 
business of undoubted value, and capable cf being largely and safely ex- 
tended. Your directors are fully alive to the difficulties which meet them 
in carrying out the important operation they now submit to you. It can- 
not be successfully accomplished without the support of the whole body of 
shareholders, and if this be not cordially given, the constitution of the 
bank had better remain unchanged, for they are prepared with no other 
prudent plan for effecting an amicable separation from Liverpool, and 
believe that a forcible closing of your establishment there would result in 
consequences more prejudicial than are likely to arise out of the prose- 
cution of a business which has been conducted with great prudence and 
ability through times of unprecedented difficulty. It is proposed to take 
a preliminary discussion of this question at the general meeting to be 
held on the 15th inst.; and as it is necessary to ascertain the opinion of 
the whole body of shareholders, you are requested, for the guidance of 
the board, to fill up, and return in the enclosed envelope, on or before 
the 14th inst., the accompanying form of assent or dissent if you should 
be unable personally to attend at the meeting. 
** By order of the board, 
“W. H. Ransrorp, Secretary.” 





METROPOLITAN BANK, LIMITED. 


Tue fourth ordinary general meeting of the shareholders in this bank was 
held on the 15th July, at the London Tavern, Bishopsgate-street, Sir R. 
W. Carden in the chair. 

The following report was submitted :— 

“ The directors have pleasure in presenting to the proprietors a state- 
ment of the accounts for the half-year ending the 30th June last. After 
payment of all charges, including rebate, interest paid to customers, and 
making provision for bad and doubtful debts, the net profits realised by 
the bank during the past six months, including the balance of £5 842 1s. 9d. 
brought forward from last account, amount to £12,161. 9s. 8d. The 
directors recommend that a dividend at the rate of 5 per cent. per annum 
(free of income tax) be declared, leaving £7,161, 93. 8d. to be carried to 
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the credit of profit and loss new account, exclusive of rebate £1,808 2s, 11d. 
The directors have elected Millis Coventry, Esq., of the firm of Messrs. 
Coventry, Sheppard and Co., to a seat at the Board, which election the 
shareholders are asked to confirm. Mr. John D’Arcy having resigned the 
office of auditor, the directors have appointed Mr. Alexander Carnegie, a 
duly qualified shareholder, subject to the confirmation by the proprietors. 
The dividesd warrants will be sent to the shareholders by post on Wed- 
nesday, the 21st July.” 


Balance-sheet, 30th June, 1869. 
Dr. LIABILITIES. 
Proprietors’ capital 


£200,000 0 


Acceptances and bills negociated rT er rT eT 18,921 16 
Rebate on bills discounted, not yet due £1,808. 2s. 11d. ; 
balance of profit and loss, £12,161. 9s. 8d. _ was a 13,969 12 


Current and deposit accounts, and loans on security -- + 981,331 2 5 
2 
7 


£614,222 11 2 

Cr. ASSETS. SESS 
Cash in hand at Bank of England, and at call, £88,210. 15s. 3d. ; 

East India debentures £30,000 ... ... 1. eee = ove ove 6=£118,210 15 8 
Bills discounted, loans, and current accounts ... «+. 467,344 16 11 
Rn tie. les oak” aly au tk. ab mb 328 9 0 
Bank premises (head office and branches) ... 9 e+. eee ws 9,416 13 10 
Securities against acceptances and bills negociated, per contra... 18,921 16 2 


£614,222 11 2 


PROFIT AND LOSS ACCOUNT, 30TH JUNE, 1869. 
Current expenses, (head office and branches), including directors’ 

fees, salaries, and all other expenses 1. 2.0 see see ee £4,881 19 4 
Proposed dividend at 5 per cent. per annum, to 30thinstant ... 5,000 0 0 
Rebate on bills discounted, not yet due, carried to profit and loss 

new account, 1,808. 2s. 11d; balance of profit and loss carried 

to new account, £7,161], 95.8. ... seo see vee 8,969 12 7 


£18,851 11 11 


Balance brought forward, January, 1869, £10,842. 1s. 9d. ; 

less dividend 5 per cent. to 31st December, 1868, £5,000... £5,342 3 9 
Balance of gross profits for the half year, after provision for bad 

and doubtful debts, and payment of interest tocustomers ... 13,009 10 2 


£18,851 1t 11 


The Chairman, in moving the adoption of the report and statement 
of accounts, observed that it was gratifying to be able to meet the 
shareholders under the favourable circumstances presented in the 
report. All who had read that document must be well satisfied with 
the progress the bank had made during the past six months. There 
had been very great stagnation in trade, and if, in spite of it, they 
could pay the present dividend, their future prospects must indeed be most 
encouraging. A few facts would demonstrate the progress of the bank. 
This was the fourth half-yearly meeting. At the first, in January, 1868, 
they declared a dividend of 5 per cent. per annum, and carried over 
£2,392; at the second, held in July, the same dividend, carrying over 
£3,324,with a rebate of £645, making together £3,969; at the third, 
held the beginning of this year, the same, carrying over £4,527 
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with a rebate of £1,314, making £5,841; and now the same, car- 
rying over £7,161 9s. 8d., with a rebate of £1,808 2s. 11d., or a balance 
equal to £8,969. Supposing, therefore, they did not earn anything in the 
next half-year, they would still be in a position to divide five per cent. 
after paying all the expenses of the establishment. True, they were 
working with a small capital, but when money was easy that was rather 
an advantage, though he must warn them the time might soon come whén 
they would have to enlarge it; and then their past progress, securing as 
it did the confidence of the public, would enable them to obtain it at a 
moderate rate. With regard to their premises, the negociations were not 
quite concluded yet. Where lawyers were concerned advance was slow, 
but he believed they had secured the premises next door to them,as it had 
long ago been understood they should. Hitherto they had been labouring 
under a great disadvantage, as the bank business had to be conducted 
within a contracted space, where they could not show the public half the | 
extent of their staff; but in future the whole strength of the establish- 
ment would be brought down to the ground floor, with évery, prospect 
at the same time of their letting the upper part of the premises 
to advantage. Another recommendation of the. change was the 
coup deil of the whole establishment the manager, would obtain 
by it without having to leave his room. The manager’s eye should always 
range over the counters, as people were kept.in order when they knew 
somebody was overlooking them. 

Mr. Moore, a director, seconded the motion, which was agreed to with- 
out remark, and the dividend declared, payable on and-after the 22nd 
instant. 

The Chairman said some gentlemen present thought they ought to get 
6 per cent., but it was essential the public should see they had something 
to fall back upon beyond their paid-up capital. 

Mr. George Herion was content with 5 per cent. now, but should look in 
future for a larger dividend if the figures remained equally favotirable. 

The election of Mr. Millis Coventry as a director was confirmed, and 
also the appoiutment of Mr. Alexander Carnegie as auditor, in the room 
of Mr. John D’Arcy, resigned. Both gentlemen, having looked into the 
affairs of the bank, expressed their entire confidence in its continued pros- 
perity. It was announced frum the chair that Mr. Carnegie was in no 
way related to, or connected with, the late manager of the same name. 

A cordial vote of thanks was accorded to the Chairman and directors, 
and the former, in acknowledging it, said, with one or two exceptions 
the dividend of the bank was higher relatively than that of any other 
English joint-stock bank. 

Mr. Glanvill, the manager, returned thanks for a similar compliment 
paid to himself, Mr. Nalder, the secretary, and the other officials, and 
confirmed the statement that the business of the bank was steadily on the 
increase. It only needed, he said, the co-operation of the shareholders 
to render the institution a complete success. 





NORTH AND SOUTH WALES BANK. 


Tue thirty-third annual general meeting of the proprietors of the above 
bank was held on the 16th July, at the rooms of the Liverpool Law Asso- 


ciation, Cook Street, Mr. John Ravenscroft, chairman of the board of 
directors, presiding. 
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Mr. Richard Jones, the Liverpool manager, read the following report :— 

“ Notwithstanding the general stagnation in most departments of busi- 
ness alluded to in last report, which has continued with little variation to 
the present time, the directors have been enabled to declare, out of the 
profits of the year, a dividend of 10 per cent., and a bonus of 7} per cent., 
making a total distribution of 17} per cent. on the capital of the company 
for. the past year. The following is the statement of profit and loss for 
the year ending 30th June, 1869 :— 


Gross profits of the year, including a balance of £10,423. 9s. 8d. 

‘from last account, after deducting interest due to depositors, 

rebate on bills not due, and making provision for losses ... £94,269 3 8 
Deduct total expenditure*of twenty-nine establishments, in- 

cluding rent, taxes, salaries, directors’ fees, and other expenses 29,601 6 4 


a 


-- * TQBVING- yoo cee wee tee wte eet ee 
Léss dividend paid to the proprietors for the half-year ending , 
8lst December, 1868, at the rate of 10 per cent. per annum, 
£15,000°; ditto, 30th June, 1869, £15,000; bonus, ditto 

£22,500 ; income-tax on profits £1,256. 15s. 8d... ... 


£64,667 17 4 


53,756 15 8 


Balance carried*to next account .4. 6 eee eee £10,911 1 8 
“Tn compliance with the wishes expressed by several large shareholde 
at last annual meeting, the directors have decided to give, in their reports 
tothe shareholders, a balance- sheet, showing the liabilities and assets of 
the bank, ; 
. Balance-sheet at 30th June, 1869. 

; LIABILITIES. 
Deposits, credit, balances, &c. sect aia +. £1,964,822 3 
Acceptances and credits of bank current ... ‘ei 60,855 11 
Notes in circulation ... ss. oe on ‘ -- 52,735 0 


£2,078,412 14 
Capital paid up £300,000; reserved fund £150,000; undivided 
a a a a 460,911 1 


£2,539,3238 16 3 
—————— 
ie ASSETS, 
Bills discounted, advances to customers, loans on securities, &c. £2,063,737 8 10 
Cash in hand, and with London agents at short notice and 


_consols Shhh hie, phd anata kee tie, i. ‘aon 464,209 6 2 
574 shares of bank, held on account of bank a ar ® 11,377 1 38 


£2,539,323 16 3 


“ The branches of the bank have been inspected as usual by deputations 
of directors, the country manager, and the inspector of branches, and the 
Teports, in all cases, are satisfactory and encouraging. The directors who 
go out by rotation are Mr. Richard Bryans and Mr. Edward Thompson, 
both of whom are eligible for re-election, and offer themselves accordingly.” 

The Chairman, in moving the confirmation of the report, said that the 
depressed state of business had prevented the directors using the resources 
of the bank as much as they could have wished to do, but considering the 
state of mercantile credit the directors did not think it wise to go further. 
On the whole, he hoped the shareholders were as satisfied with the dividend 
and bonus as the directors were. (Applause.) It would have been seen 
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that the balance carried over was about £11,000—a very large balance— 
but one that it was wise and prudent to carry forward to meet any de- 
ficiencies that might arise from any unforeseen circumstances. 

Mr. Richard Nicholson seconded the motion, and concurred most tho- 
roughly in the remarks of the Chairman. He commended very highly the 
attention and ability that had been bestowed on the management of the 
bank during the last year. (Cheers.) 

The motion was carried by acclamation. 

Mr. W. Roberts said he had great pleasure in moving that Mr. Richard 
Bryans and Mr. Edward Thompson be re-elected directors of the bank, and 
he did not think it necessary to comment on the ability and character of 
those gentlemen who were, with the other directors, highly qualified to 
conduct the affairs of the bank. They had every proof of that in the 
facts of there being a dividend of 174 per cent., while a surplus of between 
£11,000 and £12,000 was carried forward to the reserve fund. It was 
most creditable to the board of directors, and they ought to be thankful 
to those gentlemen. (Applause.) 

Mr. Hanwell seconded the motion, which was carried unanimously. 

On the motion of Mr. R. Roberts, seconded by Mr. John Bigham, the 
sum of £2,500 was ordered to be set apart for the remuneration of the 
directors, the latter gentleman observing that, compared with other banks 
the remuneration was small, and that the North and South Wales Bank 
stood pre-eminently high, the shares selling at a greater premium than 
those of any other local bank. 

Votes of thanks were accorded to the directors, the managers and officers 
of the bank, and to the chairman, and the meeting broke up, 


BANK OF EGYPT. 


An extraordinary general meeting of the proprietors of this bank was 
held on the 23rd July, at the London Tavern ; Sir W. Tite, M.P., in the 
chair. 

The following report was taken as read :— 

“The Directors of the Bank of Egypt have the pleasure to submit to 
the shareholders the annexed balance sheet and profit and loss state- 
ment for the half-year up to the 30th of June last. The net profits, after 
providing for bad and doubtful debts and rebate on bills not yet due, 
amount to £16,422. 4s. 9d. This added to £14,687. 1s. 9d., the balance of 
undivided profits brought forward from the previous half-year, make 4 
total of £31,109. 6s. 6d. available for appropriation. The directors recom- 
mend that £7,900 be carried to the reserve fund, which will then amount 
to £80,000, and that the usual interim dividend be declared at the rate of 
10 per cent. per annum for the half-year (£12,500), free of income-tax, 
leaving a balance of £10,709. 6s. 6d. to be carried forward to the next 
account. The dividend will be payable on the 30th July. 


Balance Sheet, 30th June, 1869. 
LIABILITIES. 
Capital paid up oe eee vee ote s00 oe ww» =£250,000 0 0 
Reserve Fund, with Interest to date si is oats od 72,100 0 0 
Bills Payable ae ae eee 91,411 9 2 
Current and other Accounts __ ... sag - om wee =—-:'142,797 19 6 
Profit and Loss, as below ... sins ae se wi ee 31,109 6 6 


£587,418 15 2 
pies tea “ 
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ASSETS. 
Cash ... vee . £149,324 9 0 
Bills Receivable “ nes mee ee aa ee os 34,910 16 11 
Government Securities (Egyptian) <a = ‘és «a «= OSS FY. 7 
Other Securities ... oe ve 48,666 7 8 


£587,418 15 2 


Profit and Loss, 30th June, 1869. 


Amount carried to Reserve Fund um ails a hae £7,900 0 0 
Dividend at the rate of 10 per cent, per annum for the half- 
year, payable on the 30th of July ose rye ae se 12,500 0 0 
Balance carried tonext account ... meee an cbs “on 10,709 6 6 
£31,109 6 6 
Cr. : 
Balance of undivided profits 31st December, 1868 . £14,687 1 9 
Net profits for the last six months, after providing for bad an 
doubtful debts, rebate of interest, current expenses in London 
and Egypt, income tax, and directors’ remuneration vee 16,422 4 9 


£31,109 6 6 


The Chairman moved the adoption of the report, and the declaration of 
a dividend for the half-year ending the 30th of June at the rate of 10 
per cent. per annum free of income tax. He said that the proprietors 
would have nothing to regret in having joined the bank, as the directors 
had nothing to regret in conducting it. ‘The profits continued consider- 
able, and Egypt seemed to advance extraordinarily in the history of the 
world. The exports from the United Kingdom to Egypt in 1868 were 
£6,000,000, as against £1,500,000 in 1856, when the bank was established. 
The quality of raw cotton exported had fallen off a little, but the quantity 
had much increased. In 1867 the quantity was 1,127,541 cwt., as against 
1,153,000 cwt. 1868. The quantity of wheat imported into the United 
Kingdom from Egypt in 1868 was 3,219,000 cwt., against 1,450,000 in 
1867. The Egyptian government securities held by the bank (£354,000) 
were securities much like Exchequer Bills. The loan was payable at 
regular intervals, and the Egyptian government had always punctually 
paid up the instalments. In July the bank had received in cash £68,573, 
and other sums become due in August, September, October, and November, 
when the principal of the account will be liquidated. They had had at 
times bad and doubtful debts, but he had now the pleasure of telling 
them that their agents in Alexandria had reported that they had incurred 
no bad or doubtful debts. The exchange had also been in their favour, 
and if the capital at Alexandria could be brought home now it would be 
at a considerable profit. He then referred to the proposed resignation of 
Mr. Levi and the visits of the deputy chairman and Mr. Thurburn to 
Cairo and Alexandria, remarking that owing to that visit the bank was 
still going on under the management of Mr. Levi. 

Mr. Bramley-Moore seconded the motion. 

The Chairman, in reply to a proprietor, said that the business of the 
bank was steadily increasing, notwithstanding the competition to which 
it had been exposed. Although the profits were less than in the con- 
responding half of last year, they were more than equal to the profits of 
the previous corresponding half year. By the last contract of the 
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government it was bound not to borrow anything more on loan for five 
years. 

The motion was then put and carried unanimously. 

A vote of thanks to the chairman and directors brought the proceedings 
to a close, 





UNION BANK OF AUSTRALIA, 


Tue thirty-first annual meeting of the proprietors was held on the 12th 
July at the Bank-buildings, Lothbury ; Mr. R. Campbell in the chair. 

Mr. Mewburn, the secretary, having read the advertisement convening 
the meeting, read, the following report and balance-sheet : — 

“The directors have again the pleasure of meeting the proprietors with 
a statement of accounts which proves the continued profitable employment 
of the bank’s resources, and the stability uf its valued connection. 

“Tt is well known to the proprietors that the staple trade of the colo- 
nies has been seriously affected for some time past by the very low prices 
of wool, combined, as regards Australia, with an unprecedentedly severe 
drought, and, as respects the Northern Island of New Zealand, with the 
continued native disturbances. The last mail brought intelligence of 
copious rains having fallen over the Australian Continent, whereby the 
pastorage was restored. Nevertheless the great pastoral interest of our 
colonies cannot be free from anxiety for some time to come. 

* The directors have long prepared their principal officers for the de- 
pression that has occurred; and to their faithful adherence to those cau- 
tions, supported by the foresight and intelligence of the general manager, 
the directors have pleasure in attributing the bank’s comparative immu- 
nity from bad debts. As usual, every advance at the branches, and in. 
London, has been thoroughly investigated by the directors, and whatever 
appeared doubtful has been provided for. 

“ William Fanning, Esq., and Edward Peach William Miles, Esq., are 
the directors who retire on this occasion, in accordance with the provisions 
of the deed, and offer themselves for re-election. 

“ The manager in London, Mr. Saunders, having intimated to the board 
some time since his desire to be relieved of his office, in order to enter 
upon commercial pursuits, the directors have reluctantly accepted his 
resignation, and in doing so desire to record their deep sense of the valu- 
able services which he has rendered to the bank during the lengthened 
period of sixteen years. After giving their best attention to the selection 
of his successor, the directors have engaged Mr. John Bramwell, who, in 
addition to a long and varied banking experience, has the advantage of 
practical acquaintance with banking in Australia. 

“The subjoined statement of accounts presents a net profit of 
£96,051. 7s. 10d. available for division. The directors have therefore 
determined to apply the sum of £93,750 as a dividend of £1. 17s. 6d. 

r share for the half year. The dividend warrants will be transmitted 

y post for 20th inst., and the dividend will be payable in the colonies as 
soon as the general manager shall fix after receipt of advices. 


Statement of Liabilities and Assets, at the Branches, on the 31st Deecmber, 
1868, and at the London Office, on the 30th June, 1869. 
LIABILITIES. 

IN ots 'ssc, te ee £378,502 0 0 
Deposits ...  .. “a << « we (fe 3,621,898 18 5 


—— 


Carried forward ska i £4,000,400 18 5 
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Brought forward ove ++» £4,000,400 

Bills payable and other liabilities (including reserves held against 
doubtful debts) ... ... + ‘a ‘a a 864,315 
Balance of undivided profit ... 96,051 
Reserve famnd ... 20 cee ow ee eco 6 250,000 
Insurance reserve account... oe see eo ee 75,000 
Bank premises reserve account .. a eee 75,000 
Capital tee ove eee ooo oo 1,250,000 


—_— 
o @ 
Co oO 


~ 
~ 
7 


oooco 
oooo 


£6,610,768 6 O 


ASSETS. 
Specie on hand and cash balatices ... 0.5. ose -+. £1,020,190 
Bullion ote see eee eee eee bee ees oe . 104,898 
Bank premises and property... ... |... eee tee 174,526 
Government securities ( British and Colonial) ... hs 178,972 
Laval bills, bills receivable, and other securities coe vee §=64,882,179 
Reserve fund, invested as per statement... ... 250,000 


£6,610,768 6 O 


STATEMENT OF PROFITS: 
Balance of undivided profits at 30th June, 1868 ... «. +. £97,883 16 6 
Out of which a dividend was declared of... ... ose see tee 93,750 0 0 
Leaving a balance of ... «. £4,133 16 6 
Profits of the past year, after making provision for all bad and 
doubtful debts, £293,208; less remuneration to the local 
directors, and salaries and allowances to the colonial staff, 
£67,128. 3s. 8d.; general expenses in the colonies, including 
rent, taxes, stationery, &c., £21,517. 13s. 3d. ; remuneration 
to the board of directors, salaries of London office staff, rent, 
taxes, stationery, and general expenses, £14,519. 98. 7d. ; 
Income-tak, £4,870, 88. 7d. 1... ec ore sees ete one «= 85,667 LLG 


£189,801 7 10 
Deduct dividend paid in Januaty ... 0. wee ve 93,750 0 9 


Balance of undivided profits at this date... .. . £96,051 7 10 


RESERVED FUND. 
New Zealand Imperial Four per Cent. Debentures 4. 
Colonial Six per Cent. Debentures... 1. ws 


The Chairman then said: Gentlemen, it is a matter of sincere con- 
gratulation to me to be able to meet my fellow-shareholders with what 
I think they must consider, with myself, a satisfactory report and 
balance-sheet, As a member of the committee of accounts I can endorse 
with confidence the statements contained in the report as to adequate 
provision having been made for every debt of a doubtful or bad char- 
acter. The whole accounts of the bank have been subjected to a very 
searching investigation by the committee of accounts, of which I am a 
member, and I can therefore affirm that ample and liberal provision 

as been made for everything of a doubtful character. I scarcely ex- 
pected such a result, considering the difficulties with which the bank 
has had to contend during the last half-year—in fact, during the last two 
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or three half-years— from the great fall in the value of the staple produce of 
the Colonies, from the serious drought which has afflicted the Colonies, and 
the unremunerative rates for the employment of money which were 
presented, not only in the Colonies, but in England. It is most satis. 
factory to find that the bank is able to bear this unusual strain, and 
that the usual dividend can be declared under circumstances so excep- 
tionally unprosperous, and particularly when I can, from personal 
examination, assure the shareholders that the figures in the balance- 
sheet are essentially sound (hear). In whatever degree the directors 
have aided in accomplishing these successful results, I cannot too’ strongly 
impress on the shareholders the value of the services of our English 
and colonial staff. It is therefore with feelings of profound regret, in 
view of the necessity of having the best talent and integrity at our 
command in the management of the bank, that the directors have an- 
nounced the retirement of the chief of the English staff—our manager, 
Mr. Saunders—who for so many years had given the buard the benefit 
of his able and valued co-operation in the management of the affairs 
of an institution which has attained so very vigorous and large a growth, 
and which I am convinced is destined to have a much more brilliant 
future (hear, hear). To this public testimony which I am able to give 
as Chairman, of the valued services of Mr. Saunders, I feel as a friend 
that void created by bis retirement which it will be very difficult to 
fill. As an individual director, and having a deep stake in the bank’s 
prosperity, I do hope we shall have the valued services of my friend 
to assist the bank ship to steer through the numerous perils which 
surround her, by having him associated with us later as a colleague in our 
direction. The loss which we have sustained in the retirement of Mr. 
Saunders is alleviated by the possession of our secretary, Mr. Mewburn, 
a most able and valued officer, and one who is characterised by a most 
sincere and singleminded regard for the interests of the institution (hear), 
I may also say from what I know and have heard of the successor of Mr, 
Saunders (Mr. Bramwell), that I hope and believe the interests of the 
bank will be protected by the union in that gentleman of good business 
qualifications coupled with extensive colonial experience (hear). It is 
impossible to estimate too highly the able and devoted services of our 
respected and worthy general manager, Mr. M‘Mullen, who has been well 
seconded by our managers in the conduct of the business of our branches. 
I cannot refrain from expressing my sincere conviction of the prosperous 
future of the bank, being based as it is on the unlimited resources of the 
Australian Colonies, and the indomitable energy of the Anglo-Saxon race, 
which inhabit the Australian group; always assuming that the bank’s 
affairs are conducted on the same sound and business principles that have 
hitherto characterised the management (hear hear). I have now to move 
the adoption of the report (cheers). 

Mr. Botley.—I have much pleasure in seconding the adoption of the 
report, and although there may be some drawbacks they are not more 
than might have been expected from the depression in the price of wool 
and the great drought which has prevailed in the colonies, but as that has 
been succeeded by rain we may now hope for an improvement, An im- 
provement in price has taken place in wool, one of the great staples of the 
colony, and I see that a cargo of wheat is soon expected at Liverpool. 
Anything tending to improve the productions of Australia must have & 
tendency to increase the prosperity and business of the bank. In New 
Zealand we see not only an increase in agricultural productions but in 
articles of manufacture, for which I have no doubt there will be a very 
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large sale. All these things tend to show that the colonies are improving, 
and consequently that there is a hope, notwithstanding the cloud that has 
come over us during the last two or three years, of a prosperous future. 
(Hear, hear.) 

Mr. Wilkinson said he had seen a statement in the papers that some of 
the Australian banks had gone into business as wool merchants, and 
inquired if the remark was applicable to this bank. 

The Chairman.—We have never done it. That business is completely 
foreign to all our rules and regulations. (Hear.) 

Mr. Botley.—I have a list of the banks alluded to, but the name of the 
Union Bank of Australia is not in that list. 

Mr. J. R. Mowatt then addressed the meeting at some length, and 
embodied his remarks in a resolution to the effect that the statement of 
liabilities and assets, and of profits hitherto produced, did not afford the 
details and particulars of the business done, the extent of the staff of the 
establishment employed, and of the expenses of management incurred by 
the bank—necessary to enable the shareholders to judge whether the same 
were conducted and regulated with prudence and skill, and with due 
economy, and requesting the directors in their future reports to give a 
great number of details on these and a variety of other subjects relating 
to the branch banks as well as to the central bank in London. 

Mr. Wilkinson expressed a hope that the motion would not be seconded, 
and said that in his opinion the meeting would stultify themselves by 
adopting such a resolution. (Hear, hear.) 

The Chairman inquired if the resolution was intended as an amendment, 

Mr. Mowatt said he wished to propose it as a substantive resolution. 

Mr, James Mowatt seconded the resolution. 

The Chairman, in reply to some questions which had been put by Mr. 
Mowatt, said the best proof of the prudence and skill with which the 
bank was managed was the result which had been produced. The 
directors had given to the proprietors £4,000,000 in return for £1,250,000 
of capital. 

The report was then adopted. 

Mr. Mowatt’s resolution was put and negatived, the mover and seconuder 
being its only supporters. 

The retiring directors were then duly elected, and the proceedings 
terminated with the usual vote of thanks to the chairman. 





BANK OF NEW ZEALAND. 


Tue half-yearly general meeting of the proprietors of this bank was 
held in the board-room of the banking-house, Queen Street. Mr. Thomas 
Russell, chairman of the board of directors, presided. There was a 
numerous attendance of the principal shareholders. 

r. D. L. Murdoch, inspector, read the notice convening the meeting, 
as published in the New Zealand Herald, and also the minutes of last 
meeting, which were confirmed. He then read the fifteenth report of the 
directors to the shareholders, and the accompanying balance-sheet : 

“Tn submitting the result of another half-year’s operations, the directors 
congratulate the shareholders on again meeting them with a favourable 
report. The net profit at 31st March, after providing for every bad or 
doubtful debt, and making the usual appropriations in reduction of bank 
patee and furniture accounts, amounts to £37,258. 9s. 11d., to which 

as been added balance of undivided profit at 30th September, 1868, 
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£3,554. 16s. 4d., leaving now available for division £45,813. 6s. 3d., of 
which the directors recommend the following apprupriation. To payment 
of dividend at the rate of 10 per cent. per annum, £25,000; to bonus of 
5s. per share equal to 5 per cent. per annum, £12,500; to balance carried 
to profit and loss new account, £8,313. 6s. 3d.” 


Balance-sheet at 31st March, 1869, including London Offices Balances at 31st 
Dr. December, 1868. 
ee eee . £500,000 
ee ee eee ws ‘ . 150,000 
Notes in circulation... 0.0 «eee ‘ a” oe, sae 284,147 
Bills in circulation ... ...  ..  . oe - ‘ . 761,715 
Deposits and other liabilities a i ae xe ie 1,710,405 
oe of profit and loss account at 30th September, 1868 .. 8,554 
Net profit fur half-year .4. ... sen nee nee $7,258 


£3,452, O81 

Cr. — 
Coin and cash balance at London bankers . g . £449,688 14 
Bullion on hand and in transitu ee . 253,530 
Government securities as ae wa 360,500 
Notes and bills of other banks ... 0.00 aes me 3,517 
Banded property aso ss, tts 22,079 
Bank premises, furniture, and stationery... ee e eee 80,194 
Insurance account ... a. ake ie, anh at aes cee 4,237 
Bills receivable, bills discounted, and other debts due to the 

a eee ee ee ee eo 2,278,332 


£3,452,081 
————— 
PROFIT AND LOSS ACCOUNT, 
Dr. 
Dividend at the rate of 10 per cent. perannum ... . £25,000 
GEG OUROE uk de te el . 12,500 
Balance carried to profit and loss new account ... 8,313 


£45,813 


(en 
Cr, 

Balance of profit at 30th September last . .... £8,554 16 4 
Net profit for half-year after writing off bad debts « 87,258 9 11 
£45,813 6 3 
—— 

Dr. RESERVE FUND. 
Balance... bea oe TT bee oot Ty ee ... £150,000 0 0 
(ee nee 


Cr. 
Balance from last statement  .. a ‘ - . .. £150,000 0 0 
sles NaC 


The Chairman said :—Gentlemen, it has been the good fortune of the 
chairman presiding at the half-yearly meetings of the bank of New Zea- 
land from time to time to be able to present to you a balance-sheet that 
required neither an explanatory nor yet an apologetic speech; and I am 
happy to say that our balance-sheet on this occasion follows the general 
rule. The figures before you will commend themselves to your approval 
without any recommendation on my part. I do not on this occasion pur- 
pose making a long speech, it is altogether unnecessary, and would be out 
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‘of place; but there are a few figures connected with the bank’s transac- 
tions which may not be observed generally by the shareholders, and which 
persons residing out of the colony may not have an opportunity of getting 
access to, and which, I think, if laid before you, will afford convincing 
proof of the satisfactory position of the bank’s business throughout the 
colony ; of the progress is is making in the estimation of the public; and 
of the increasing confidence which the public are reposing in this institu- 
tion. And, gentlemen, the first part that I shall direct your attention to, 
is the note circulation of the various banks now doiug business in this 
colony. As you are aware, we have four competitors for the banking 
business of the country, the Bank of New Zealand making the fifth bank in 
operation in the colony. Now, taking the note circulation of the banks 
will give you a tolerably fair idea of the amount of business done, both as 
a whole, and relatively to each other; and all the figures I shall quote will 
be from the sworn government returns published from time to time in the 
government Gazette. On the 3lst December, 1868, the date of the 
latest published return, the total note circulation of the banks in 
New Zealand was £591,989, and of which the Bank of New Zealand 
had £288,366, or within £7,000 of one-half of the whole, leaving the other 
half to the other four banks; thus giving us a very fair and proper divi- 
sion, I think, of the banking business of the country and one which must 
be highly satisfactory to you all. Gentlemen, [ will now refer to a few 
figures taken from the same government returns, showing the increase of 
the deposits in this bank ; and I think no better test can be taken at any 
time, to show the confidence that the public repose in a banking institu- 
tion, than the test of deposits. And this return will show that the deposits 
of the bank up to the present time have been steadily increasing. Before 


I quote the figures I will call your attention to the fact that the “ deposits” 
appearing in the government return do not correspond with the “ deposit 


and other liabilities” appearing in our balance-sheet. The deposits ap- 
pearing in the government returns are simply the deposits in the bank, 
whereas the item appearing in our balance-sheet includes deposits and 
liabilities of other descriptions. I make this explanation to you lest it 
should hereafter be said that I had not taken the correct figures. To show 
you the continued increase of the deposits I will go back as far as 1867, 
and quote from the government returns for the quarter ending September, 
1867; there you will find that the deposits then held by this bank 
amounted to £1,167,647. Three months afterwards they increased to 
£1,228,373. In the March following they had increased to £1,296,142. 
In the June quarter to £1,335,565. In the September quarter they had 
increased to £1,364,126, and in the December quarter, being the last 
return published, the deposits had increased to the sum of £1,415,984. 
Now, gentlemen, you will observe that in every quarter of that period 
there has been exhibited a steady increase in the deposits of the bank. I 
place these two important facts before you, for they are important facts, 
showing that there is something to warrant the satisfactory figures which 
we bring before you from time to time, something to warrant us in paying 
you such a dividend as we shall declare to-day. With these observations, 
1 have much pleasure in moving the adoption of the report. 

Mr. G. B. Owen said: Gentlemen, I have much pleasure in seconding 
the adoption of the report. After the satisfactory remarks made by the 
chairman, I need not add a single observation, but simply second the 
adoption of the report, the statements contained in which cannot be re- 
garded otherwise than as highly satisfactory to the shareholders. 

The report was unanimously adopted. 
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The Chairman: Gentlemen, the next business is the election of a 
director. The vacancy we have to fill to-day is that caused by the 
lamented death of our friend Mr. Richard Ridings. There is but one 
candidate for the vacancy, Mr. W. C. Wilson, who has, by the nomination 
of the directors, had a seat at the board for the last half year; and we 
have much pleasure in recommending him to you for election as a director. 

The election of Mr. Wilson was unanimously agreed to. 

The Chairman: Has any gentleman any question to put, or is there any 
explanation required which we can give? If not, the formal business of 
the meeting has now been disposed of. 

Mr. Dignan, M.G.A, said: Gentlemen, after the very satisfactory 
report which has been submitted to us to-day by the directors, I think we 
should be wanting in gratitude if we did not accord a hearty vote of 
thanks to the directors and officers. I have therefore much pleasure in 
proposing that the thanks of the meeting be given to the directors and 
officers for the energy and ability they have displayed in conducting and 
carrying on the business of the bank. 

Mr. James O’Neill : 1 feel great pleasure in seconding the proposition. 

The vote of thanks was unanimously agreed to. 

The Chairman : Gentlemen, on behalf of the directors, I have to return 
you their thanks for your continued confidence, which, you may rely upon 
it, will call forth their continued efforts. No opportunity will be lost in 
promoting the bank’s interest, and in doing so I may remind you that we 
are promoting yours aud ours individually. 

Mr. Murdoch: Gentlemen, on behalf of the staff, I have very much 
pleasure in acknowledging your renewed appreciation of their services, 
which I will have very much pleasure in communicating to them. The 
result which has been placed before you to-day could not have been 
arrived at without very great care and judgment on the part of the 
management, and I think they are reasonably entitled to your commenda- 
tion. I hope that by future good pilotage the rocks and shoals of business 
will be avoided in future half-yearsas in the past. Ihave very great 
pleasure, sir, on behalf of the staff, in acknowledging the vote of thanks. 


The draft minutes of the proceedings were then read and approved, after 
which the meeting separated. 





UNITED DISCOUNT CORPORATION, LIMITED. 


Tue third ordinary general meeting of the proprietors of this company was 
held at the London Tavern, on the 16th July, Mr. Thomas Stenhouse in 
the chair. 


The report, which was taken as read, was as follows :— 


“ The directors beg to lay before the shareholders a statement of the 
company, showing gross profits for the past half-year of £19,576. 7s. 2d., 
including £3,507. 18s. 7d., carried forward from the last account. This 
amount they propose to divide in the following manner : viz., £6,417 3s. 8d. 
in payment of current expenses, bad debts, dc. ; £7,873. 11s. 3d. rebate of 
bills not due; £4,163. 5s. 11d. in payment of a dividend of 3s. 7d. a share, 
being at the rate of 6 per cent. per annum ; £1,122. 6s. 4d. carried forward 
to next account. Had it not been for a bad debt unfortunately incurred 
during the past half-year (the whole amount of which had been written 
off), the accounts would have shown a more favourable result.” 
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Balance-sheet, 30th June, 1869. 

Dr. 
Capital account : 23,237 shares, on which £6 per share have been 

credited and called, £139,422 ; less arrears £50 oi ooo £199,378 0 
Loans, deposits, &c. ove _ +e oe aa --- 1,603,881 5 
Reserve fund account ‘nis si ais cco on va 2,000 0 
Profit and loss account: amount at credit, as per annexed 

statement ... ooo ooo ove ove eee eco ove 13,159 3 6 


£1,758,412 9 0O 
Cr. 

Cash at bankers... a én ion ane ‘is -. £42686 8 16 

Bills discounted, &c. e00 one ove en é 1,706,866 6 O 

Premises, furniture, &c., in Abchurch Lane o - on 8,859 14 2 


£1,758,412 9 O 


Profit and Loss Account, for the Six Months ending 30th June, 1869. 
Dr. 
Current expenses, including salaries, rent, taxes, directors’ fees, 

bad debts, and all other charges ae nas ing on £6,417 3 8 

Rateof interest on bills discounted, not yet due, carried forward 

to new account, £7,873 11s. 3d.; dividend of 3s. 7d. per 

share on 23,237 shares, £4,163. 5s. 11d.; balance carried 

to profit and loss new account, £1,122. 6s. 4d. aie om 13,159 3 6 


£19,576 7 2 


Cr 


Balance brought forward from 3ist December, 1868... ose £3,507 18 7 
Gross profits for the half-year ove row ove eee 16,068 8 7 


£19,576 7 2 


The Chairman, in moving the adoption of the report, and the declaration 
of the dividend therein mentioned, said that, notwithstanding the un- 
favourable half-year through which they had just passed, they had been 
able to declare the usual dividend, which must be looked upon as a satis- 
factory circumstance. 

A proprietor expressed an opinion that the expenses were high as com- 
pared with the profits earned, and thought the attention of the directors 
should be directed to increasing the reserve fund. 

The Chairman said that the board would be glad to increase the reserve 
fund as circumstances permitted it. 

The motion was then seconded and carried. 

The retiring director and auditors, Mr. James Cooper (Johnstone, Cooper, 
Wintle, and Evans,) and Mr. F. H. Stirling, having been re-elected, 


The proceedings were brought to a close with a vote of thanks to the 
chairman. 





IMPERIAL BANK, LIMITED. 


Tue ordinary meeting of shareholders in this bank was held on the 20th 
July, at the City Terminus Hotel; Alderman Lusk, M.P., in the chair. 
The following report was presented :— 


“The directors, in presenting their report for the half-year ending 30th 
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June last, have much pleasure in stating that the balance of: profit, in- 
cluding £3,706. 18s. 8d. brought forward from last account is £30,291. 6s. 9d. 
After payment of current expenses, providing for all bad and doubtful 
debts, and allowing for rebate of bills discounted not yet due, a sum of 
£17,758. 6s. 4d. remains; of which, the directors propose to apply 
£11,250 to payment of a dividend, at the rate of 5 per cent. per annum, 
free of income-tax ; to place £4,000 to the reserve fund, thereby increasing 
it to £50,000; and to carry forward to profit and loss new account 
£2,503. 6s.4d. At the close of the seventh year of the existence of the 
bank, a period marked by extraordinary fluctuations and financial diffi- 
culties, the directors feel confident that the shareholders will join them 
in regarding with satisfaction the general result of its operations. The 
meeting will have to elect an auditor to fill a vacancy created by the 
resignation of William Emmens, Esq. Notice has been given by Frederick 
Fearon, Esq., that he will offer himself as a candidate.” 


Balance-sheet, 30th June, 1869. 


Dr. 
Capital paid-up ‘es _ sin pom eile — ws» £448,940 
Amount due by the bank on current, deposit, and interest ac- 

counts, £1,198,339. 10s. 5d.; acceptances, £130,579. 16s. 8d. 1,328,910 
Reserve fund ia pan eee phen 46,000 
Redemption of premises fund ‘7 one ose * cee 795 
Balance of profit and loss account, 31st December, 1863, 

£3,706. 18s. 8d ; gross profit for half-year, £33,314. 10s. 5d.; 

less interest paid on deposit and current accounts, 

£6,730. 2s. 4d. ... ooo ove eee eco ooo coe 30,291 6 $ 


£1,854,936 13 10 
nes eee eee 


Cr. 
Consols, India debentures, and city bonds a ina sais 74,060 0 
Bills discounted, loans to customers, &c. ... me - eee 1,313,049 19 
Acceptances as per contra... eee eee 130,579 16 
Bank premises, furniture, and fixtures... one aoe 22,584 14 
Cash in hand, at Bank of England, and at call ... ee a 314,462 4 


Ce — —) 


£1,854,936 13 
RR ee 
PROFIT AND LOSS ACCOUNT. 

Dr. 
Current expenses, including salaries, directors’ remuneration, 
income-tax, and allowances for bad debts cal we: 
Payment of dividend, at the rate of 5 per cent. per annum, for 
the half-year ending 30th June last . ose oon 11,250 0 
Reserve fund a a“ one nea are on oe 4.000 0 
Rebate on bills not due " oan eee ae ose ee 2,830 3 
Amount carried to profit and loss new account ... one vee 2,508 6 


£9,702 17 


Cr. 
Amount brought downs... wed vn vi me . £30,291 


anit inameae 


£30,291 6 9 
ommiiaals 


The chairman, in moving the adoption of the report, reminded the share- 
holders that the present was their 14th half-yearly meeting, and remarked 
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that seven years in the existence of a young bank was a most important 
period. The bank was established in 1862, about the beginning of that 
great tide of speculation which terminated so disastrously a few years after ; 
aud when they sent out their prospectus the difficulty they experienced 
was not in raising the required capital, but in selecting from a host of 
applicants those to whom they were anxious to allot shares. When he 
took a retrospective glance over the period through which they had passed 
he was thankful that they were in their present position, and that they 
had been enabled to tide over difficulties of no ordinary kind. He was 
happy to say that the bank was thoroughly sound, and that its reputation 
in the money market was as good as that of any similar establishment in 
London. (Hear, hear.) 

Mr. E. Westby seconded the motion, which was carried unanimously, as 
was one for the declaration of a dividend of 5 per cent., payable on and 
after Tuesday, the 27th July. 

Mr. Frederick Fearon was elected auditor in the place of Mr. W. Emmens, 
who retired, the remuneration being fixed at 25 guineas for each audit. 

Mr. W. Symons suggested a reduction in the price of the shares, 
remarking that a liability of £80 was undesirable. 

Ashareholder, who said he was a customer, hoped no such change 
would be made. 

The chairman, on the part of the direction, refused to entertain the 
suggestion, adding that their business was perfectly safe, and that it would 
be a bad stroke of policy to make a change, such as that recommended by 
Mr. Symons, in the face of public competition. 

A cordial vote of thanks was then tendered to the chairman and 
directors, and the proceedings terminated. 





LONDON AND BRAZILIAN BANK, LIMITED, 


Tue half-yearly meeting of shareholders in this bank was held on the 
20th July, at the City Terminus Hotel, Cannon Street ; Mr. J. W. Cater 
in the chair. 

The following report was submitted :— 

“The directors beg to refer the proprietors to the annexed accounts of 
the bank, which have been duly audited, for the half-year ending the 31st 
March last. The result of the six months’ working shows a net profit of 
£3,308 6s. 9d., which reduces the deficit to £23,999 10s. 4d. The directors, 
however, have to remind the shareholders (as explained at previous meet- 
ings) that no provision is made in the accompanying balance-sheet for the 
estimated losses on the sums locked up, nor for the depreciation of the 
capital at the current rate of exchange. A considerable reduction will be 
observed in the “charges,” notwithstanding that item includes an extra 
expense of £3,000, which attended the change of managements at Rio de 
Janeiro and in Portugal. Although the business for the half-year shows 
only a very small profit, the directors fully expect better results for the 
future, in view of the improved management at Rio de Janeiro, the 
lessened expenses, and the further reduction in the interest allowed on 
deposits. As regards the capital locked up at Rio de Janeiro, Mr. Gordon 
is indefatigable in his efforts to hasten its collection. The directors 
announce, with extreme regret, that having failed to arrange for the pur- 
chase, on a fair and uniform basis, of the shares held by the proprietors 
who did not assent to the proposed reconstitution of the bank, they 
deemed it expedient in the interests of the assenting shareholders not to 
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call the meeting to confirm the special resolutions passed at the meeting 
on the 8rd June. In so deciding, the directors were influenced by the 
consideration of the fact that, in settling with the dissentient shareholders 
under the provisions of the act of parliament, they could not ensure that 
a sufficient deduction would be made from the assets of the bank, in re- 
spect of the loss which will result from a realisation of the large sums locked 
up in Rio, orin respect of the depreciation of capital caused by the present 
ruling of the exchange, in which event the majority of the shareholders, viz., 
those who assented, would have had to bear an undue proportion of those 
losses. The good effect produced on the business in Brazil and Portugal by 
the simple announcement of the scheme of reconstruction, confirms the 
opinion of the directors that the proposed alteration would promote 
the shareholders’ interest, and materially benefit the position and pros- 
pects of the bank; they will, therefore, not hesitate to carry out the 
plan whenever the dissentient shareholders will allow them to do so.” 


Balance-sheet, London, March 31st, 1869. 


Dr. 
Capital paid up _ = ei oo wie me .-. £750,000 0 
Deposits one ooo eco ove cco ee eee oes 880.918 15 
Bills payable, and other liabilities a ee oe see 46377 10 
Profit and loss ou sie ii “ os wil 19,463 17 
£2,066,660 3 
eS Se 
Cr. 
Specie and cash on hand or at bankers .., , pf ... £251,224 
Bills receivable and advances on securities ‘ wa «ee 61,704,842 
Bank premises and furniture ee aael “ “oe +e 48,754 
Unallotted shares ... ee ro ie ‘ale ii ont 18,375 
Amount eet aside to meet charges oe _ pon 16,155 
Profit and loss, £38,953. 1s. 9d.; less balance of reserve 
id, 0. OE a ee 27,307 


£2,066,660 3 5 
PROFIT AND LOSS ACCOUNT, 
Balance brought forward... eee oes jae oe eve 
Charges in London, £2,306. 15s. 7d. ; in Brazil, 11,405. 15s. 8d. ; 
in Portugal, £2,442. 19s. 5d. ... ° oe ove 


£38,953 1 9 


16,155 10 8 


£55,108 12 5 
cinititeiiaiaaniaian 
Balance brought forward oe io ove pore te £23,999 10 4 


Transfer from reserve fund ea ote _— <* «. £11,645 4 8 
Profit to 31st March, after deducting rebate of interest on bills 

discounted not due, and interest on deposits on eu 19.463 17 5 
Balance carried down . ‘ es - 28,999 10 4 


£55,108 12 5 


The Chairman explained that the £3,000 mentioned in the report as an 
extra charge was given to Mr. Crews, their former manager at Rio, a8 
compensation for the abrupt termination of his engagement. There was 
another extra charge of £3,000 in the shape of a loss upon gold bonds, in 
addition to those which had occurred in previous half-years. But for 
these two items the profit on the half-year would have been between 
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£9,000 and £10,000, which was certainly an improvement on the last two 
or three half-years, and what was even more gratifying was the fact that 
the current half-year, so far as it had gone, showed a still further improve- 
ment. (Hear, hear.) He congratulated the shareholders on another cir- 
cumstance—the sending out of Mr. Gordon as their manager at Rio in 
place of Mr. Crews. The directors anticipated much from Mr. Gordon’s 
determination to get in all the outstanding debts as quickly as possible. 
The bank deposits had been reduced from £1,500,000 to £880,000. The 
bills held by the bank he believed to be generally good. The bills payable 
were £50,000 less, but this liability was amply met by the bills receivable 
on the year. It was a liability, therefore, which need not at all be feared. 
Since under these circumstances a call had not been found necessary, he 
thought it must be conceded that the bank was in a sound condition, as 
far as could be judged, no bank was in a sounder condition ; yet, while 
their shares fetched no more in the market than £10, £12, or £14, the 
public naturally considered there was something wrong, and the bank 
consequently suffered in its business. It was because the shareholders 
shared in the alarm, and forced their shares on the market, getting 
hardly anything for them, that the directors made the proposition to 
reconstitute the bank, and reduce its capital. The immediate effect of 
that was to raise the price of the shares to £17. Some shareholders who 
gave their assent to the proposition had, under the idea that they would 
get their share in accordance with the balance-sheet then existing, with- 
drawn that assent. That balance-sheet embraced both good and bad 
debts, and he hardly thought it fair for dissentients to expect their co- 
proprietors to take twenty shillings out of their pockets and hand it over 
to them in respect to debts which, however good, it was possible would 
require some years to collect. That the scheme, if generally approved, 
would prove beneficial to all parties concerned was proved by the fact that 
since it was promulgated the business of the bank had improyed. If the 
dissentients would come in the directors would be enabled to make such 
arrangements as to increase the business of the bank, and he had no doubt 
that at no distant period a sufficient income would be realised to justify 
the payment of a dividend. (Hear,hear.) He moved.the adoption of the 
report. 

Mr. Johnston (deputy-chairman) seconded the motion. 

Mr. Croft considered the bank in a very unsatisfactory condition. He 
gave the directors credit for honesty and uprightness, but did not under- 
stand how it was that they should allow one of their officers to lend an 
unlimited sum of money without proper security. 

The Chairman interposed with the remark that Mr, Crews had not lent 
the enormous sum of money to which Mr. Croft referred, 

Mr. Croft went on to discourage the opening of other branches until 
the bank was in a position to pay a dividend. 

The Chairman said he believed Mr. Crews to be an upright and 
honourable man, but was unequal to the task he undertook. 

Several shareholders expressed the opinion that the dissentients to the 
scheme of the directors were defeating their own object by the course of 
action they adopted. 

Mr. Wright suggested that an inspector should be employed to go out 
to Brazil to examine into the business of the bank, and to offer advice as 
to its management. 

The Chairman replied that the directors might safely be trusted in a 
matter of that kind. They were afraid of increasing the expenses, which 
were already too large in proportion to the profits. 

Mr. Aubertin (one of the auditors) said he and his colleague were 
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anxious that the shareholders should understand the value of the certifi- 
cate given of the correctness of the accounts. They certified that the 
balances forwarded by the officers at the several branches were correctly 
brought into the account, but they would have been more satisfied could 
they have added that they had been subjected to proper inspection. He 
characterised the conduct of the dissentients as most indiscreet, as keeping 
everything at a standstill, and as bringing the bank into discredit. If the 
affairs of the bank were properly managed, and the scheme were carried 
into effect, there were the real elements of prosperity in its composition, 
and much good would doubtless be the result. 

The motion having been carried, the chairman and directors were 
thanked for their services, and the proceedings closed. 





CITY BANK, LONDON. 


Tue ordinary general meeting of the proprietors of this bank was held 
on the 20th July at the London Tavern; Mr. John Jones in the chair. 

The report read by the secretary was as follows : — 

“ The directors beg to submit to the shareholders the usual statement 
of accounts, by which it will be seen that, after payment of interest on 
current and deposit accounts, and providing for bad and doubtful debts, 
the transaction of the bank during the past six months have resulted in 
@ gross profit of £47,488. 3s. 4d., including the balance brought from the 
previous half-year. Provision having been made for the current expenses 
and for rebate of interest on bills discounted but not yet due, the direc- 
tors add £5,000 to the reserved fund, declare a dividend at the rate of £7 
per cent. per annum, free of income-tax, and carry forward £271. 5s. 2d. 
to the new profit and loss account. The dividend will be payable on ap- 
plication at the bank on and after the 27th instant. The following gentle- 
men who retire from office upon this occasion, viz., John Campbell, Esq., 
John Jones, Esq., Jonathan Thorp, Esq., being eligible, offer themselves 
for re-election. The auditors, Owen Lewis, Esq., and John Curry, Esq., 
also again tender their services for the ensuing year.’ 

“ Liabilities and Assets, on the 30th June, 1869. 

* 
Capital paid-up, viz., £10 ” share on 50,000 shares .. -. £500,000 0 0 
Amount of reserved fund .. aa 80,000 0 0 
Amount due by the bank on current deposit accounts, letters 

of credit, &c., £2,577,533. Os, 9d.; acceptances against 

cash in hand, bankers’ bills, and approved securities, 

£3,066.734. 5s. 7d... .. 5,644,267 6 4 
Profit and loss, for the balance of that account, after providing 

for bad and doubtful debts, viz.—Surplus profit brought for- 

ward from last half-year £2,598. 18s. 3d.; since added 

£44,889. 5s. 1d. eee eee at one 47,488 3 4 


£6,271,755 9 8 

Cr. ———— 
Exchequer bills, Rast India debentures, and arenes secu- 

rities vee wee, «= £833,779 12 0 

Cash in hand, ‘at bank of England, ‘and.at call . axe ie 580,705 12 5 

Other securities, including bills discounted and loans ... . 5,305,714 14 3 
Bank premises in Threadneedle Street, Old Bond Street, Tot- 
tenham Court Road, and Ludgate Hill; furniture, fixtures, 

&e. eee eee eee ove eve ove ove eee 51,555 11 0 


£6,271,755 9 8 
————— 
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» PROFIT AND LOSS ACCOUNT, 
r. 
Current expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of building expenses, income-tax, &c. £18,316 3 
Amount carried to profit and loss new account, being rebate on 
bills discounted not yet due... ie oan ok it 6,400 14 
Amount transferred to reserved fund in addition to £80,000 
already at the credit of that account ... eve aie ces 5,000 0 
Dividend account for the payment of a dividend at the rate of 
£7 per cent. per annum, upon £500,000, amount of paid-up 
capital upon 50,000 shares . it ‘si ion 17,500 0 0 
Undivided profit transferred to profit and loss new account ... 271 5 2 


£47,488 3 4 


Cr. 

Balance brought down, after providing for bad and doubtful 
debts, viz.— Surplus profit brought forward from last half-year 
£2,598. 18s. 3d. ; since added £44,889. 5s. 1d. . ove £47,488 3 4 


£47,488 3 4 


The Chairman having declared the dividend for the half-year ending 
30th June, at the rate of 7 per cent. per annum, free of income-tax, said, 
with regard to the liabilities and assets,he did not think the meeting 
would consider it necessary for him to make any observation, as every 
item must be satisfactory to the shareholders. He would, therefore, refer 
to the profit and loss account. In the first item (current expenses) they 
would observe that for the first six months ending 30th June last, there 
had been an increase of something like £1,100 upon the sum charged for 
the six months ending 3lst December. That arose from their being com- 
pelled to estimate charges which could not be accurately ascertained from 
the short time which elapsed between the time at which they were called 
upon to hold their meeting. There had also been some other slight addi- 
tion to the expenditure of the half-year, which would account for the 
balance. The transactions of the bank for the past six months had been 
on an extended scale, and their expenditure had consequently been 
extended also. That was the only matter upon which it was necessary 
for him to address the proprietors in detail. It would be satisfactory to 
them, he thought, to see the amount for rebate of interest exceeded that of 
last year, and also that they had carried £5,000 to the reserve fund, as it 
was an evidence of the intention of the board to increase that fund, upon 
which they were compelled to intrench during the times through which 
they had passed. They were not without hopes that, as business progressed, 
the business of the bank would increase, and that in the ensuing six 
months they would be able to present tothe proprietors an equally favour- 
able account. In conclusion he moved the adoption of the report. 

Mr. H. E. East seconded the motion. 

Mr. Billings thought that so small a sum as £271 ought not to be 
carried forward for the equalisation of dividends. He asked whether the 
reserve fund was used in the business of the bank, or whether it was a 
legitimate and permanent investment, and complained that the profits of 
4 oat had gone down during the past three or four years to a large 
extent. 

The Chairman, in reply to Mr. Billings and another proprietor, said 
that with regard to allowing interest on the reserve fund, it did not strike 
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him as being at all important whether it was paid in the shape of interest 
or principal, because the reserve fund was employed in the business of the 
bank. 

The report having been adopted, 

Messrs. John Campbell, John Jones, and Jonathan Thorp, the retiring 
directors, were re-elected, as were also Messrs. Owen Lewis and J. Curry 
the retiring auditors. 

Votes of thanks were then accorded to the directors, the manager, and 
other officers of the bank, and the usual compliment to the chairman 
brought the proceedings to a close. 





LONDON AND WESTMINSTER BANK. 


Tue half-yearly meeting of this company was held on the 21st July, at its 
bank premises, Lothbury, for the purpose of receiving a report from the 
directors and declaring a dividend. 

The chair was taken at one o’clock, by Mr. Bonamy Dobree. 

Mr. Tressillian P. Shipp, the secretary, read the following report of the 
directors :— 

“ The directors have to report that, after making provision for all bad 
and doubtful debts, paying the income-tax, setting apart £2,000 towards 
the buildings of the bank, the net profits for the last half-year amount to 
£156,965. 5s. This sum added to £4,320. 1s. 1d., the unappropriated 
balance of the preceding half-year, will amount to £161,285, 6s. 1d. The 
directors now delare a dividend to the shareholders at the rate of 6 per 
cent. per annum, and by way of further dividend out of the profits, a 
bonus of 5 per cent. upoa the paid-up capital of £2,000,000. After these 
a. are made, there will remain £1,285. 6s. 1d., which the directors 

ave carried to profit and loss account for the current half-year.” 
London and Westminster Bank, 30th June, 1869. 

Dr. 

Proprietors for paid-up capital .. ooo eee “on .- £2,000,000 0 0 
Res: or surplus fund. see 1,000,000 0 
Amount due by the bank on "deposits, circular notes, and 

other moneys payable on demand, — rebate on bills 

discounted not vet due «-- 19,860,660 
Balance of profit and loss account, Bist December, 1868 dit 4,320 
Net profits of the past half-year ons ie 156,965 


£23,021,945 13 8 


* This amount does not include acceptances, £734,355. 4s. 11d. 
Cr. 
Government stock and exchequer bills.. ron vie « £3,298,851 11 
Securities guaranteed by the government of India ... ae 549,620 0 
Bills discounted, loans, and other securities . a ws =16,444,129 19 
Cash in hand and at Bank of England me ‘i oe 2,729,344 2 


PROFIT AND LOSS, 
Dr. 
Total expenditure of the eight ~aeeneneen eiiing rent, 
taxes, salaries, stationery, &c. sia és £57,935 18 1 


—— —_ —___—__ 


Carried forward... na -_ £57,935 18 1 


tered i stoker & sme ose hres rszg ss rv 
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Brought forward... sve ome £57,935 

Amount set apart towards the buildings of the bank... 2,000 
Payment of the dividend now declared, at the rate of 6 per 
cent. per annum for the last half-year, on the paid-up 
capital of £2,000,000 ... oe : ion eee eee 60,000 0 0 
Bonus of 5 per cent. on the capital... has eee ae 100,000 0 0 
Balance of profit and loss account one ee ose eee 1,285 6 1 


£221,221 4 2 


Cr. 
Balance of profit and loss account, 31st December, 1868... £4,320 1 1 
Gross profits of the last half-year, after paying the income- 

tax, and making provision for all bad and doubtful debts 216,901 3 1 


£221,221 4 2 


REST OR SURPLUS FUND. 
Present amount ... ate ote oes ww» £1,000,000 0 0 

The Chairman, in moving the adoption of the report, said—Gentlemen, 
we are very happy to meet you here again. I confess, however, that to 
myself it is a matter of regret that it should have fallen to my lot, know- 
ing, as Ido, my own incompetence, to represent the opinion of the directors 
upon this occasion, and that I should have succeeded such very able and 
intelligent exponents of the views of the board as my friend Mr. Cattley, 
Mr. Alderman Salomons, and Mr., now Sir William Tite. I hope you 
will not allow this occasion to pass without congratulating Sir William on 
his new honours, and joining me in expressing a hope that he may long 
live to enjoy them. (Hear, hear.) Ifthe report should be satisfactory to 
you, as I hope it will be, that must be a matter of considerable gratifica- 
tion to the directors. It is just two years since we asked you to raise the 
paid-up capital of the bank from £1,000,000 to £2,000,000, and to increase 
the rest from £500,000 to £1,000,000. These operations have been 
carried out with great success. The new capital has been paid up to the 
last sixpence, and you have standing between you and that capital a re- 
serveof £1,000,000—a species of financial buffer—(alaugh)—to protect you 
from any unforeseen or extraordinary calamity. (Hear, hear.) There can 
be no doubt, I think, that this increase of the capital and of the reserve 
has greatly consolidated and strengthened the position of the bank. (Hear, 
hear.) At all events we are no longer liable to the reproach that we are 
conducting our enormous business and dividing enormous profits on a 
totally inadequate basis. (Hear.) After passing through another six months 
by no means favourable to banking operations, for we have still an ex- 
ceedingly depressed state of trade, while the average rate of the Bank of 
England has not ruled above 3} per cent., it is extremely gratifying to us 
to find that our profits have not diminished, but that, on the contrary, 
after providing for all bad and doubtful debts, as we have done must 
amply, we are able to distribute amongst you by way of dividend and 
bonus no less a sum than £160,000. (Cheers.) This is a dividend equivalent 
to 16 per cent. upon the old capital and 8 per cent. upon the new. It is the 
largest division we have ever made to you at this time of the year, and 
with the single exception of January, 1866, when we divided £170,000, 
it is the largest distribution of profits the bank has ever made. (Hear, 
hear.) When I assure you that these profits are perfectly legitimate, 
that they are made by fair, honest banking, and are not eke out by any 





876 London and Westminster Bank. 


speculation or sales of securities at exorbitant rates of interest on doubtful 
or risky loans, I think you will agree with me that, when we have a more 
favourable state of the money market, we may reasonably hope for at 
least as good if not better returns than those which we show you to-day, 
(Hear, hear.) I do not wish to be accused of drawing odious comparisons, but 
1 do not hesitate to say that our profits contrast very favourably, whether 
in the actual amount divided amongst you or in the per centage upon the 
capital with those shown in the reports of other banking éstablishments 
in London. (Hear, hear.) You will be glad to see from the report that our 
deposits keep up—they are about £200,000 more than they were in 
January, and at this present moment they are considerably beyond what 
we show you in the report. They have, in fact, increased nearly 
£1,500,000 since the return was made out. (Hear, hear.) Our business is 
progressing at all the branches most satisfactorily. We have now as man 
as 18,000 accounts open; we have £3,000,000 of cash in our tills and in 
those of the Bank of England ; in fact, we have your whole capital and 
reserve in hand, and we have £3,250,000 of government securities. (Hear, 
hear.) I think you must admit that this ought to be to us a matter of no 
little pride, and that we may look upon our position as one equal to any 
emergency. (Hear, hear.) I need not, I believe, detain you further, butI 
shall be happy to answer any questions which may be put to me by any 
proprietor ; and, in conclusion, I beg to move that the report just read be 
adopted, printed and circulated among the shareholders: (Cheers.) 

Mr. Joseph Esdaile seconded the motion. 

The motion was then carried unanimously. 

Major Creaton moved, “ That the cordial thanks of the meeting be pre- 
sented to the directors for their very efficient administration of the affai 
of the bank.”’ (Cheers.) 

The motion, having been seconded by Mr. Atkins, was unanimously 
adopted. 

The Chairman, in acknowledging the compliment, said that the direc: 
tors felt very much obliged to the meeting for the honour they had done 
them upon that occasion. It was at all times their most earnest desire to 
carry on the affairs of that great bank so that it might yield a profitable 
and safe return ; and if in doing so they met, as he believed they did, the 
approval of the shareholders, they felt that they were amply rewarded. 
(Hear, hear.) 

The Chairman next proposed that the thanks of the meeting be pre- 
sented to Mr. William Ewings, the general manager, to the managers and 
secretary, and to the other officers of the bank for their zealous and able 
services during the past half year. (Cheers.) Many of the gentlemen pre- 
sent were customers of the bank, and must be well acquainted with the 
admirable manner in which their managers conducted the business of the 
establishment. Those gentlemen had very arduous and responsible duties 
devolving upon them, and they performed their duties to the entire satis- 
faction of the directors, who felt very grateful to them for the untiring 
zeal and energy with which they managed the affairs of the bank. 

Cheers.) 

The resolution, having been seconded by Mr. James Murphy, was 
unanimously agreed to. : 

Mr. Ewings, who is a favourite with the shareholders, was received with 
cheers, said—Gentlemen, the very handsome manner in which your chair- 
man has complimented the managers, and the cordiality with which you 
have received his remarks, claim our deepest gratitude. It has always been 
the great aim and desire of the managers, by their prudence, care, and skill 
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to gain atid to retain the good opinion of the board of directors; coupled with 
the support and esteem of the shareholders at large (hear, hear), and I am 
very happy to report to you that that feeling never predominated more 
strongly than at the present moment. (Cheers.) I have,therefore, very great 
oe in thanking you, on the part of my colleagues and myself, for your 

ind recognition of our services, and in assuring you of our determination, 
as far as we can, to continue to promote your interests. (Cheers:) 

A vote of thanks was then passed to the chairman, and that gentleman 
having briefly acknowledged the compliment the proceedings terminated, 


NATIONAL DISCOUNT COMPANY, LIMITED. 


Tue half-yearly general meeting was held on the 21st July, at the City 
Terminus Hotel; Mr. F. W. Russell, M.P., in the chair. 

The following report was presented :— 

“The directors have pleasure in submitting to the shareholders their 
twenty-sixth half-yearly statement of the affairs of the company, from 
which it will be seen that the profit for the past six months, ineluding a 
balance of £1,939. Os. 5d. brought forward from the previous account, has 
amounted to £102,401. 16s. 10d., and that after providing for the current 
expenditure, directors’ and auditors’ remuneration, and reserving £31,199 
for rebate of interest on bills not yet due, there remains the sum of 
£60,917. 12s. 5d. which will admit of a dividend at the rate of fifteen per 
cent. per annum, free of income-tax, and leave a balance of £1,076. 12s. 5d, 
to be carried forward to the next account, The dividend will be pay- 
able on and after the 2nd August.”’ 

- Batance Sheet, 30th June, 1869. 

rT. 
Capital, viz., 159,576 shares of £25 each, £55 per share paid... £797,880 0 0 
ST ee ee er ee ee 
Liabilities on deposits, loans, &c... 2. see ene waste 7,066,754 14 8 
Amount under acceptance... or et ey re eT 600 0 0 
ee et ee eee 1,348 12 6 
Amount at credit of profit and loss account, as shown on state- 
ee ce ete tts 60,917 12 & 
£8,925,380 19 7 
——S 

Cr. 

Cash, government, and other securities ‘ r we £485,166 14 11 
Loans at call and short date 6s, ose sents 499,228 9 4 
Bills discounted, &c. ee te a 7,896,742 12 6 
EE? ade. Shc ake! teas! “Neel (Te a Tae 44,243 211 


£8,925,380 19 7 
meee ee 
Dr. PROFIT AND LOSS ACCOUNT. 

Current expenses, including rent, taxes, income-tax, salaries, 
Ce a ae eae £7,635 4 5 
rectors’ and auditors’remuneration... ... ss. sss eve 2,650 0 0 
Rebate of interest on bills not due, carried to new account ... 31,199 0 0 
Dividend at the rate of fifteen per cent. per annum on the 
paid-up capital of £797,880, £59,841. Balance carried 
forward to profit and loss new account... ... £1,076 12 5 60,917 12 § 


£102,401 16 10 
eee aeeannedl 
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Cr. 
Balance brought forward from last account ... .. . sie £1,939 0 § 
Gross profits during the half-year a a se =: 100,462 16 5 


£102,401 16 10 
——_ —_ 


The Chairman, in moving the adoption of the report, observed that thie 
accounts, which were clear and explicit, showed that the success of the 
company had not ceased, but, on the contrary, that they were advancing. 
Notwithstanding the continued depression of trade in the city, which all 
regretted, this company did not show any symptoms of retrogression; 
(Hear, hear.) There had been very great competition to obtain the kind 
of paper to which they directed their attention exclusively. The directors 
were determined not to risk the shareholder’s money in any transactions 
which were at all of a doubtful character; and if they were to attempt to . 
follow a different course, instead of deserving the thanks which they had 
been so often favoured with, they would be open to censure. (Hear, hear.) 
With the support of the shareholders, and with the determination the 
directors had formed, he feared no temptation. He was quite sure 
that the manager would continue to act with the same caution which had 
hitherto secured such success for the company. He had nothing sens» 
tional to announce, and no excuse for further occupying their time. 

Mr. Chaytor (deputy-chairman) seconded the motion. 

Mr. Slater expressed his satistaction at the report, observing that the 
last three balance-sheets were almost identical. He was glad to see that 
there was a reduction in the current expenses. The report reflected very 
great credit both upon the directors and the managers, to whom the best 
thanks of the shareholders were due, for the able and careful manner ip 
which the business was conducted. (Cheers.) 

A Shareholder asked how the amount standing to the credit of the 
guarantee fund was invested. 

The Chairman—In government securities, and a portion in bills of ex- 
change, which were quite as good. 

In reply to a second question, 

Mr. Chaytor said that the amount invested in government securities 
was £430,000. 

Mr. Sims had observed in the newspapers a report of the proceedings in 
the Rolls Court, that although they received 20s. in the pound on the out- 
standing balances of the Joint Stock Discount Company’s debt, the in- 
terest was disputed. 

The Chairman—There is about £14,000 still due on account of interest, 
but the decision of the Master of the Rolls (which he believed, however, 
was not good law) merely went to this, that until the other creditors were 
paid in full the interest was not payable. : 

Mr. Sims believed that the other creditors were not likely to receive 
20s. in the pound. 

The Chairman—Oh, yes, they will; there is no doubt of that. 

The resolution was carried unanimously. ' 

On the motion of the chairman, seconded by Mr. Chaytor, the dividend, 
at the rate of 15 per cent., free of income-tax, was resolved upon. 

A vote of thanks to the chairman and directors was, at the instance of 
Mr. Sims, seconded by Mr. Slater, accorded ; and in acknowledging it the 
chairman stated that the business of the company was steadily increasing, 
and had amounted to over a million more in the last than in the previous 
half year, 

Mr. Slater moved a vote of thanks to Mr, Webber (the manager), Mr. 
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Smith (the deputy manager), Mr. Price (the secretary), and the other 


officers of the establishment, to whose industry and ability were to be 
attributed the great amount of success which had been achieved. 

Mr. Fores seconded the motion, which having been carried, was ac? 
knowledged by Mr Price, the secretary. 

The proceedings then terminated. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tux thirty-second ordinary meeting was held on the 26th July, at the 
offices of the company, in Cornhill; Mr. G. H. Donaldson in the chair, 

The following report was read :— 

“The directors have to state that the profits of the past half-year are 
not quite equal to those of the preceding six months. This circumstance, 
however, need not occasion surprise, when it is borne in mind that the 
general depression in the colonies noticed in the last report, has not only 
continued but increased. The abundance of money seeking employment, 
and the low rates of discount which have in consequence prevailed, added 
to the severe drought, and the serious reduction in the value of stock and 
wool, have all tended to diminish banking profits. The depressed condi- 
tion of the pastoral interest causes the directors some anxiety; but the 
latest advices from the colonies justify them in believing that no loss will 
be incurred by this bank which cannot be provided for out of the profits, 
and without reducing the present rate of dividend. The proprietors will 
notice an addition to the amount at debit of bank premises and furniture 
account. This arises from an outlay of furniture and fittings for the 
bank house in Melbourne, and a purchase of land in a suburb of that city, 
where a sub-branch has been opened with good prospects of success, The 
business of the sub-branches is reported by the managers to be progressing 
satisfactorily in each of the three colonies. The amount available for 
distribution, after providing for current expenditure and estimated losses, 
is £23,051. 4s. 8d., which the directors recommend should be applied as 
follows, viz. :—To the payment of a dividend at the rate of seven per cent, 
—— free of income-tax, on £600,000, the paid-up capital of the 

, £21,000; to the reduction of bank premises and furniture accounts 
£1,000; leaving to be carried forward, £1,051. 4s. 8d. 
LIABILITIES. 
pes ne aah. i ek, ° . £600,000 0 


eee Grea ~ we 863,894 0 
Bills payable and other liabilities Ks oe 94,434 13 
Circulation ... ose on eee ee 107,782 0 
Reserved fund oes cab co oe eee 45,000 0 
Balance of profit from last half-year se : a 2,393 5 
Amount carried to profit and loss account ose ‘i 35,937 15 10 


£1,749,441 14 8 


Pe a ASSETS, 
Bill receivable (including the estimated value of those over- 
due), loans on security, cash at bankers, &c. oii we £1,469,976 19 11 


Specie and bullion .., 4 por selene aa wo 920,100.89 
premises and furniture, £84,216. 6s. 4d.; less written 
off, £23,861. 13s, 9d... wal pa EN ‘ae Le 60,354 12 7 


—_—_——_ 


£1,749,441 14 8 
Fe ee 
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PROFIT AND LOSS ACCOUNT, 


Current expeises in Adelaide, Melbourne, Sydney, and sub- 
branches a “ na = ote oes jie 
Current expenses in London, including directors’ remuneration 
and income-tax odd oat oe aoe ood ban 4,019 3 0 
£15,279 16 3 

Balance ous -_ — one ail i sea 23,051 4 8 


£12,260 13 9 


£38,331 0 10 


—_____. 


Balance from last half-year - “06 “ 032 1. £2,893 5 0 
Amount brought down =... the oad a dae a0 35,937 15 10 


£38,331 0 10 
—— 

The Chairman, in movitig its adoption, refnarked that the continued 
ex! tence of severe distress in the Australian colonies had become a matter 
of general notoriety to all who took an interest in the prosperity of those 
colonies, and its injurious effect upon banking operations must be obvious, 
The report was so clearly expressed, that no special comment was neces- 
sary. As to the two subjects mooted at the February meeting, viz., that 
suggested by Mr. Wilkinson, that the accounts should be given in more 
detail; and the mode of investing the reserve; he regretted to say that 
after mature consideration, the directors had come to the conclusion that 
as regarded the first, no advantage would result from making the proposed 
change. No other Australian bank published such particulars as had been 
asked for, and most of them objected to give them on the ground’ that 
circumstances might arise when it might be prejudicial to the interests of 
the concern to do so. As to the reserve, those who wished it invested in 
consols were under a mistake as to the nature of the fund. It would 
perhaps be more accurately described “as a balance of undivided profits 
available to meet losses and equalise dividend.’ They stood in a different 
position to the London banks, inasmuch as their liabilities and deposits 
were in the colonies, not here. The specie and bullion at the several 
branches were, as the report showed, £219,000, and the amount held had 
hitherto always proved sufficient. 

The motion having been seconded, 

Mr. Wilkinson complained that the expressed wishes of the shareholders 
had not been attended to by the board, and disputed the sufficiency of the 
reasons given, promising to bring forward the matter of the accounts 
hereafter. The general object of the reserve being to meet unforeseen 
losses was the strongest reason for so investing it that it might be con- 
verted at any moment into bank-notes. They had not progressed in regard 
to profits during the past seven years, In 1862 the baiance of profits was 
£23,062, and now, although their capital had increased from £500,000 to 
£600,000, besides the reserve and an increase of £39,000 in the circulation, 
it was only £23,051. He further complained that the expenditure had 
increased from £10,000 to £15,000 since 1862. 

Mr. Botley thought it better that the reserve should be employed in the 
business of the bavk than locked up in consols. Considering the crisis 
Australia, the drought, and the depression in the price of wool, he thought 
they could hardly expect a larger dividend. 

Mr. Bennett expressed full confidence in the directors, and congratulated 
his brother shareholders that they had not gone to smash like many other 
eolonial banks. 
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Mr. Beattie urged that a portion of the reserve should be invested in 
imperial or colonial government securities. 

The Chairman read a letter from a shareholder, Mr. Parsons, in favour 
of investing it in the general business of the bank; but if it was wished, 
promised that the board would further consider the question, and when 
the reserve amounted to a large sum, say £70,000 or £80,000, he himself 
would be disposed to favour the proposal for investing a portion in govern- 
ment securities. 

Mr. Harrison was of opinion that it was better to leave the matter in 
the hands of the board. 

After some further discussion, 

The motion was adopted unanimously ; and by a second resolution the 
dividend, at the rate of seven per cent. per annum, free of income-tax, 
was declared. 

Ata special meeting afterwards held for the purpose, a resolution was 
moved by Mr. D. T. Evans, to alter the deed of settlement, with a view 
of prohibiting any person who had compounded with his creditors, or 
been bankrupt and not paid 20s. in the pound, being elected director or 
auditor. The motion appeared to have originated in an attempt at the 
last meeting to elect a gentleman who had been unfortunate in business, 
The motion was seconded by Mr. Wilkinson, and gave rise to a discussion, 
but the general opinion was in favour of the proposition, which was ulti. 
mately carried unanimously. 

A vote of thanks to the chairman and directors finished the business, 





GENERAL CREDIT AND DISCOUNT COMPANY, LIMITED, 


Tue half-yearly general meeting of the shareholders in this company 
was held at the City Terminus Hotel, Cannon-street, on the 22nd July, 
to receive the directors’ report. Mr. John Bramley-Moore, chairman of 
the boardof directors, presided, 

The Secretary (Mr. R, J. Butler) read the advertisement calling the 
meeting; and the seal of the company was affixed to the register of the 
shareholders. 

The following report of the directors was taken as read :— The direc- 
tors have the satisfaction of reporting to the proprietors a steady increase 
in the company’s business and connections during the past six months, 
The profits realised during that period admit of the usual interim divi- 
dend for the half-year, at the rate of five per cent. per annum (free of in- 
come-tax,),to be paid on and after the 23rd Jnly. As regards the claim of 
this company upon the London, Chatham and Dover Railway Company, 
there is every prospect of a decision being arrived at more speedily than 
by continued proceedings in Chancery. Your directors anticipate the 
greatest advantage from the bill now in parliament, the arbitration clauses 
of which confer ample powers on the Marquis of Salisbury and Lord Cairns 
to adjudicate not only upon external claims against the company, but to 
deal in a comprehensive and definitive manner with its internal questions. 
There can be no reasonable doubt that upon the bill becoming law, in the 
amended form in which it has passed the third reading in the House of 
Lords, it will deliver all parties from a litigation it is difficult to see the 
end of—and assure the railway itself being placed upon a footing to admit 
of the most being made of it in the interest of all classes of creditors and 
Proprietors. With respect to the South-Eastern of Portugal Railway, it 
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must be already very generally known, from the public prints, that by an 
arbitrary act the Portuguese government have taken possession, of the 
railway :—purposing to pay the company a sum of only about £528,000, a 
most inadequate compensation for an exvenditure (admitted and fixed by 
the Portuguese minister in October, 1867) of £1,212,318 of British capital, 
laid out on an undertaking much for the advantage of Portugal, and in 
which no British capitalist would have engaged, but for the reliance placed 
on the good faith of that country, and on the large amount of direct as- 
sistance by way of subyention or guarantees, which the government 
covenanted t» give to the enterprise. Your directors are not prepared to 
relinquish the hope that the Portuguese government may yet be induced 
to deal with the case in a manner more commensurate with the demands 
of justice, as well as with their own honour and interest.” 

The Chairman, in moving the adoption of the report, said— Gentlemen, 
I have very little to say to you about the general position of our company, 
It continues very much to go on as it did, our business is fairly increasing, 
and I believe that we enjoy the confidence of the public, and as we progress, 
and discounts become at a more remuneratiye rate, we shall be able to 
pay you a better dividend. In the meantime, it is so far satisfactory that we 
have been able to pay you an interim dividend at the rate of 5 per cent, 
per annuia, and this, I think, under the circumstances, will be satisfactory 
to you,under the pressure which you still see, and the depressed state of com- 
merce in the country—under all circumstances, I think this is as much as 
you are prepared to expect. I don’t think I need occupy your time at all 
in going into the ordinary business of the company. (Hear.) Therefore, 
I will proceed at once to matters which have a great interest for us, and 
on which every proprietor feels anxious to know how we stand. The 
first thing that I would call your attention to is that of the London, 
Chatham and Dover Company, and I am happy to inform you that the bill, 
which has passed the Commons and the Lords, has received the Royal 
assent, and it cannot be otherwise than satisfactory to the proprietors to 
know that the affairs of the London, Chatham and Dover Company are 
placed in such able hands as Lord Salisbury and Lord Cairns, They have 
got very enlarged powers to deal with everything affecting the company, 
both as regards the priorities and the claims of all parties; and as we 
feel perfectly sure of the justness of our claims, there can be no doubt 
as to the result as affecting us, They are entrusted with full powers, I 
believe, and from the high character of these noblemen, it would be pre- 
sumptuous of me to say one word in their behalf, because we all know 
that there are no two noblemen who enjoy more fully the confidence of 
the country than the two noblemen I have mentioned to you, and you 
may rest perfectly satisfied that the matters in hand will be brought to a 
conclusion far more completely than if they had been conducted in Chan- 
cery, where they might remain for a great number of years, We all know 
that in Chancery there are some scores of lawyers interested in pro- 
longing the proceedings as long as they possibly can, and 1 think it is 
a matter of great congratulation that parliament has passed a bill which 
has placed the whole affairs of this company in the hands of such able 
noblemen as Lord Salisbury and Lord Cairns. (Hear, hear.) I cannot 
give you any further information upon this, because you are as fully 
informed upon that matter as we are, through the public prints. The 
next matter that I have to bring before you is the question of the South 
Eastern of Portugal Railway, and here I regret to say that I cannot 
speak in the favourable manner in which I have done on former occa 
sions, entertaining a hope and belief, as I always have done, that the 
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Portuguese government would have, not only as a matter of honour, 
but in the interest of their own country, have made an arrangement to pay 
what justice demands in this case, but I regret to say that we have made 
no progress whatever, that all their negotiations have been of a shuffling 
character, and that it is necessary now that we speak out openly, because 
we haye been deceived on former occasions, and being deceived, to a 
certain extent we have deceived you. But, gentlemen, we are not 
prepared for this kind of dealing any longer. You are perfectly well 
aware of the arrangement we entered into with Senor Fontes, a man of 
high character, and I believe a strictly honourable man, and the arrange- 
ment entered into by him was to pay an indemnity of £1,200,000. Now 
instead of carrying out that arrangement which would have been satis- 
factory to us, and to all parties interested, they have confiscated the 
property, and they offered to those connected with the railway, the paltry 
sum of about £528,000, All their promises have been broken. We were 
deceived on a former occasion when they wanted to bring out a loan, they 
smoothed us over with offers that they would meet our claims in a fair and 
liberal spirit, but I regret to say that when that loan was accomplished, 
we got nothing—in fact, we were laughed at for our pains. (Hear, hear.) 
Now, gentlemen, the Portuguese government are going into the market 
for a new loan, and a yery considerable one, and I don’t hesitate to say 
that if these circumstances are fully known to the British public, if the 
are made acquainted with the manner in which they have broken faith 
with us, that capitalists, and the public generally will not subscribe to 
that loan one shilling until they have settled honourably with us and 
with their other creditors. (Hear, hear.) I don’t think that I can apply 
too strong terms to the manner in which we have been treated by the 
Portuguese government, or rather by some individuals, for I must say 
that having a great knowledge of the character of the Portuguese, I can 
speak for them in the highest terms yenerally—they are men of honour, 
and they have always paid their debts honourably, but I regret to say 
that there have been men in power who have not carried out these 
principles, and unless they come forward and make a satisfactory 
arrangement with us, and their other creditors, they will fail in the 
accomplishment of their new loan. (Hear, hear.) Now I need not tell 
you, gentlemen, that this railway which has been constructed with British 
capital, was entirely for the benefit of Portugal, because it has opened up 
communication, and opened up trade which otherwise would not have 
had any existence. They are in every way our debtors— our money has 
gone there for the benefit of the country, and therefore we have a right 
to expect that they will not fail in discharging these liabilities which 
they have entered into with us. So far from carrying out what they 
are bound to do, ur following examples in this case, I can tell you now 
that, at this moment, the French government are offering subventious of 
£7,500 per mile, to those willing to undertake the making of certain 
railways in France, and there can be no doubt whatever that the French 
government will pay, as they always have done, for anything they have 
undertaken, but as regai ds our arrangements with Portugal, I lament to say 
they have not been fulfilled, they have not been carried out, and 1 hope 
t every opposition that can be made against their bringing out a new 
loan successfully, will be made, until they have made proper and honour- 
able arrangements with those whose property they have confiscated. 
(Hear, hear.) Ihave already told you that the general business of the 
company is steadily progressing, but youare all well aware that it is im- 
possible when discounts are at 2} and 23 per cent., as they now are, to 
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make them so remunerative as they ought to be, but we may hope that 
this state of things will not continue. In the meantime, I can only assure 
you of the soundness of our company, with the exception of the things 
which you are now as fully acquainted with as we are ourselves. (Hear, 
hear.) As to the London, Chatham and Dover Company I entertain no 
doubt whatever of recovering what they owe us—of that I have no doubt 
—and as regurds the Portuguese one, I can add nothing further upon 
the subject than that they have broken faith with us, and that it is our 
duty to resist, and we shall resist by all the means in our power, their 
successful attempt to foist a loan on the British public at the present time, 
(Hear, hear.) Gentlemen, I will not trespass longer upon your time; I 
do not know that I have anything more to say than to move that the 
report of the directors for the half-year ending the 30th June last, be 
received and adopted. (Hear, hear.) 

Mr. W. P. Andrew (director)—I have much pleasure in seconding the 
motion for the adoption of the report, and I can only add my testimony 
in entire concurrence with what our chairman has stated to you, that our 
business is proceeding in a most highly satisfactory manner. It is especi- 
ally satisfa¢tory to me, because I happen to be one of the largest share- 
holders of the company from its commencement to the present time—so 
that not only as a director, but as a shareholder, I have the very greatest 
possible pleasure in congratulating you on the position of your affairs, 
(Hear, hear.) 

The Chairman—-Gentlemen, I think it might be desirable that you 
should hear something more about the South-Eastern of Portugal 
affair. (Hear, hear.) It is a subject, I can assure you, which we feel 
very sore about, because we have been so thoroughly deceived, and by 
the manner in which we were smoothed over on a former occasion, 
Then when they wanted toraise a loan they smoothed us over by 
saying what would be done if we did not oppose them, and all this sort 
of thing, but we have been deceived so much, and on that occasion in par- 
ticular, that we do not think we ought to lend ourselves to be deceived 
again, and, therefore, with your permission, I will call upon Sir Henry 
Drummond Woolff, as he has been two or three times to Lisbon about this 
business, to say a few words upon the subject of his negotiation on be 
half of the company, and then you will be in possession of the whole 
facts more fully. (Hear, hear.) 

Sir Henry Drummond Woolff, K.C.M.G.—Gentlemen, I should cer- 
tainly not have wished to intrude myself upon your notice to-day, 
especially as our chairman has, I think, most ably given you all the ex- 
planation that you may require, but as I have had some personal 
experience in this Portuguese matter, having been twice to Lisbon to 
negotiate, on behalf of the company, with the government there, I may, 
perhaps, be allowed to allude to some details and particulars with which 
the chairman is not so well acquainted as myself. In the month of 
February, 1867, I went to Lisbon, where I stayed more than two months, 
negotiating with the government. The government was then practically 
presided over by Sefior Fontes, a gentleman of great distinction in Portugal, 
and he and his colleagues met me in a very fair spirit, and gave mes 
positive assurance, repeated on several occasions, and which was subse- 
quently repeated in writing, that no English capitalist should lose the 
capital he had invested in Portugal. (Hear, hear.) They could not at 
that moment arrive at any definite proposal, inasmuch as they were 
obliged to fulfil the conditions of the original concession, which established 
that in case a certain payment was not made by a certain day, the line 
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should be put up by auction, On my return home, I went again to Paris, 
with some other gentlemen interested, and who represented the different 
interests in this railway, to see the King of Portugal. We had an 
audience with his Majesty, and he, by the advice of his ministers then 
with him in Paris, gave us a promise that everything should be done, and 
that we should be dealt with in a spirit of justice and equity. Later in 
the year, in the month of October, I again went to Lisbon, with other 
gentlemen representing the large interests of the line, to be present at the 
time when the line was put up for sale. No bidder appeared, and the 
government, in lieu of confiscating the line immediately, as they might 
have done under the letter of their concession, entered into further nego- 
tiations with us, which ended in a contract, with which you are already 
familiar, and which is known as the Fontes contract. That contract did 
not give us everything, but still it enables us to save a good deal out of 
the fire, and it was founded upon an estimate which the government 
themselves had made that the line was worth about £1,200,000. In con- 
sequence of the arrangement then made, and the promise held out by the 
Portuguese government, the General Credit Company, together with the 
other great holders of interests in the line, in lieu of opposing the loan 
that was subsequently brought out, did all we could to smooth the way 
of the Portuguese government, relying on the promises which they had 
made, and upon which promises not only the shareholders of the line 
and persons holding large interests in the line, but the bondholders of the 
line, had been induced te join in the subscription to that loan, and at the 
end of 1867, or at the beginning of 1868, the loan was carried through, 
mainly owing to the facilities we had given to them in consequence of the 
assvrances they had given to us. (Hear, hear.) Scarcely had the loan 

than a change of government took place, and the new Ministers did 
not seem at all anxious to ratify the settlement. Consequently some other 
gentlemen went out to Portugal, and a new arrangemeut was made—not 
so satisfactory a one as the Fontes arrangement, but still one which we 
were prepared to recommend acceptance of. (Hear,hear.) After this the 
government was again changed, and the new government, violating all 
the promises of its predecessors, has fixed an arbitrary value upon the 
line, at less than half what the government valuer had previously esti- 
mated the value of the line, and offered to us a sum of mopey which is 
totally inadequate to the outlay on the line, after reducing it, and taxing 
the costs by any other process that justice can require. (Hear, hear.) 
The sum offered was £530,000, and this after their own valuer had 
estimated, and had published in the inventory, the estimated value of the 
line at £1,260,000, and not only, should I mg was that sum fixed upon by 
the valuers, but that was the sum published by the government when 
they offered the line for public competition. (Hear, hear.) Therefore, 
gentlemen, it appears to me that in every kind of way we have been de- 
ceived and deluded by the Portuguese government, not so much by the 
government as by the public at large, for upon one or two occasions the 
government has been anxious to fulfil its engagements, but it has been 
prevented doing so by the Cortes. However, there is this noticeable fact, 
that promises are made when a new loan is wanted to be raised, that on 
the faith of these promises being fulfilled we smooth the way of the Por- 
tuguese government, and facilitate this loan, by which the country is 
eased for a short time; and then having done this, these promises are 
falsified, and we are obliged to enter into further negotiations which go 
cn delaying and procrastinating the whole affair, until they want again 
to come in the market and to raise a fresh loan, when they again put 
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forward promises, which are again illusory. (Hear, hear.) I think, 
under these circumstances, there is only one course of policy open to 
us, and that is, to oppose, tooth and nail, any loan brought out by 
the Portuguese government upon the Stock Exchange. (Hear, hear.) 
I believe we have a legal claim against them, and my impression is 
that the conduct of the Portuguese government has been so arbi- 
trary, and so contrary to all principles of known and common fairness, 
that I cannot see that our government could refuse to give us their 
assistance in the matter. (Hear, hear.) But, in the meantime, gentle- 
men, we must publish abroad the manner in which we have been deceived 
and played upon by the Portuguese government, and take care that no 
other English capitalists are entrapped into the same pitfall into which we 
have been placed. (Cheers.) 

The Chairman—If no gentleman has any other remark to offer, I will 
now put the resolution. 

The motion for the adoption of the resolution was then put to the meet- 
ing, and carried nem. con. 

The Chairman—That is all our business, gentlemen. 

A Shareholder—I do not think we should separate without expressing 
our thanks to our chairman and directors for their continued attention to 
the interests of the company. I will, with your permission, propose a 
resolution to that effect. 

Another Shareholder—I will second that, and I am sure it will be 
unanimously carried. 

The resolution was then put to the meeting, and carried unanimously. 

The Chairman, in response, said— Gentlemen, we are much obliged to 
you for this vote of your thanks. All I can assure you is, that the directors 
are very attentive to their duties, but they feel, at the same time, that they 
must acknowledge how much we are indebted to our excellent manager, 
Mr. Macdonald, and our other officers. (Hear, hear.) 1 have great 
pleasure in proposing, and I am sure that you will permit, their services 
to be acknowledged by you, for they richly deserve your acknowledgments. 
(Hear.) Therefore, if you will permit me, I will move that the best thanks 
of this meeting be presented to our excellent manager, Mr. Macdonald, 
and the other officers, for their great care and attention to the general 
business of the company. (Hear, hear.) 

A Shareholder—I beg to second that, and I do so most cordially. 

The resolution was then put to the meeting, and carried unanimously, 
after which 

The proceedings terminated. 





SHEFFIELD AND HALLAMSHIRE BANK. 


THE report of the directors of this bank to the shareholders was adopted 
at the meeting held in the Cutlers’ Hall, Sheffield, Mr. J. Bower Brown 
in the chair, on Friday, the 23rd July, 1869. 

Your directors, in fulfilment of their prescribed duty, now present to 
you their annual report of the operations of your bank for the year ending 
30th June, 1869. After payment of all the expenses of the bank, Te 
serving rebate on all bills not due, and making ample provision for all bad 
and doubtful debts, the net profits are £19,278. 8s. 8¢. Out of this sum 
the following amounts have been appropriated, viz., £9,160 for dividend, 
after the rate of 10 per cent. per annum for the half-year ending 3lst 
December, 1868, and £535. 16s. 6d. for income-tax, leaving a balance of 





Sheffield and Hallamshire Bank. 887 


£9,582. 12s. 2d. unappropriated. Your directors now declare a dividend, 
after the rate of 10 per cent. per annum, for the half-year ending 30th 
June last, amounting to £9,160, and recommend that the remainder, 
£422. 12s. 2d., be added to surplus fund. The foregoing may be sum- 
marised thus :—Income-tax, £535. 16s. 6d.; dividend for half-year ending 
31st December, 1868, already paid, £9,160; dividend for half-year ending 
30th June, 1869, now declared, £9,160; added to surplus fund, 
£422. 12s, 2d.; total, £19,278. 8s. 8d. The dividend now declared may be 
received, without deduction for income-tax, on or after the 27th instant, 
The sum of £42. 1s. 2d. has been received for debts written off as bad 
and since recovered. This amount, in accordance with a provision in your 
deed of settlement, has been added to surplus fund. 

Surplus fund on 30th June, 1868, was £52,223. 5s. 1d.; added debts 
written off and since recovered, £42. 1s. 2d.: added balance of this year’s 
profits, £422. 12s. 2d.; present amount of surplus fund, £52,687. 18s. 5d. 
Capital account stands thus :—7,328 shares, £25 paid up (no increase 
since last year), £183,200 ; surplus fund as above, £52,687 18s. 5d.; thus 
making a total! working capital of £235,887. 18s. 5d. 

John Bower Brown, Esq., of Woodthorpe Hall, J.P., retires from the 
board, his term of office having expired, and the directors nominate 
Francis Colley, Esq., of Park Spring House, gentleman, as incoming 
director. The balance-sheet has been carefully audited by all your 
directors and found correct. Considering the unremunerative character 
of the money market, and the quietude of the Sheffield trade during the 
whole of your past financial year, it is gratifying to your directors to be 
able to declare the ordinary dividend of 10 per cent., and to add something 
to your surplus fund. The relatively small amount of the bank’s cash 
liability, under which these favourable results have been obtained, de- 
serves your special notice ; it is a feature denoting strength, security, and 
permanency, and to your directors is, and to yourselves should be, a 
source of much satisfaction. 


General Balance of the Sheffield and Hallamshire Bank, 30th June, 1869. 
LIABILITIES, 
Paid-up capital of £25 per share, on 7,328 shares coe =~ wee £183,200 0 0 
NEE. <kis’ Pcie” gan WN as: Se ee ee ee, See 
Due by the bank on current accounts, deposit receipts (including 
interest to this day), notes in circulation, and interest on billsin 
the bank ee ee ee ee ee 
Dividend for the half-year, after the rate of 10 per cent. per 
annum, on paid-up capital of £183,200 ee 


366,738 10 5 


9,160 0 0 


£611,786 8 10 
———s 
‘ ASSETS. 
Cash in the bank, bills discounted, balances owing by customers, 
and other securities ee ee ee eee eee ee 
Bank premises and furniture a ae ee eee 5,000 0 0 


£611,786 8 10 


D Profit and Loss, 30th June, 1869. 
r. 


Dividend for the half-year ending 31st December, 1868, at the 
tate of 10 per cent. per annum, on £183,200 paid-up capital £9,160 0 0 


Carried forward par .. £9,160 0 O 
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Brought forward... +s £9,160 0 0 

Dividend for the half-year ending 30th June, 1869, at the same 
rate... ove eee eee eee eco eee vee cco oe 9,160 0 0 
PO ie cee ee. a ee ae seg eet ae 535 16 6 
Balance carried down i. — a << wae a 52,687 18 5 


£71,543 14 11 
| rr ne 
. he 
Balance of unappropriated profits, 30th June, 1868 oss 0 wees 52,9293 5 28 
Amount of profits, after payment of expenses on ww o 19,278 8 8 
Debts written off as bad, and since recovered iat. “ole Om 42 1 2 


£71,543 14 11 
By balance of unappropriated profits brought down, being surplus 
a oe a er 
It was unanimously resolved :—I1st. That the report and statement of 
the general balance and profit and loss, which have been read, be approved 
by this meeting, and that the same be printed, and a copy thereof sent to 
each shareholder. 2nd. That Francis Colley, Esq., of Park Spring House, 
gentleman, be a director in the place of John Bower Brown, Esq., of 
Woodthorpe Hall, J.P., who this day retires from office by rotation, 
3rd. That the thanks of this meeting be given to the directors for their 
valuable services, and that the sum of £500 (free of incomie-tax) be 
presented to them from the funds of the company. 4th. That the thanks 
of this meeting be given to the manager, and to the other officers of the 
bank, for the able and courteous manner in which they have discharged: 
their duties. Sth. That the thanks of this meeting be given to the 
chairman. 





LONDON FINANCIAL ASSOCIATION, LIMITED, 


Tue half-yearly meeting of shareholders was held on the 26th July, at 
the Baltic, Threadneedle Street ; Mr. J. Borrodaile, in the chair. 

The following report was presented :— 

The directors beg leave to present to the shareholders the annexed 
statement of accounts for the half-year ending 30th June, 1869. 

The total liabilities (including as well endorsements on bills receivable) 
amount as it will be seen to about £252,000, but deducting the cash 
balances at bankers, viz., £18,909, and “bills receivable in hand’ (since 
paid) £14,000, together £32,909, the liabilities wil] stand at about 
£219,000, being £23,000 less than at the last half-yearly meeting. The 
liabilities would have been further reduced in amount, but that the board 
felt it incumbent upon them to spend some of the moneys received in the 
improvement of properties, while at the same time they were anxious not 
to sacrifice securities of an improving character. 

The accrued, or overdue interest, now amounts to about the sum of 
£121,543; of this there has been received during the past half-year 
£1,605, which the association agreed to accept in debenture stock. This 
amount has been carried to the “interest suspense account,’’ pending its 
being brought into the “profit and loss account.’ Of the remainder of 
such interest in arrear,a sum of about £38,000 is subject to a legal de- 
cision. As to the balance, viz., £81,938, negotiations are in course, and 
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arrangements are being made for the receipt of a considerable sum; but 
as it has been found necessary, with a view toa proper settlement, to apply 
in some cases to Parliament for its sanction, and in »thers to the Court 
of Chancery, the matter necessarily occupies time 
The association holds securities to the nominal amount of £2,165,682, 
consisting generally of — 
Debentures... oon aes obi wo =—£249,565 
Debenture stock ose ove ose -. 129,467 
Lloyd’s bonds ... ae ae — ‘i 223,540 
Preference shares - aad as -- 721,020 
Ordinary shares es vee wes “ 842,090 


£2,165,682 
The amounts or advances, and the securities, are approximately distri- 
buted as follows -— 
In England, £681,301 in 10 railways, on £1,031,795 nominal value. 
» Wales, 436,405 ,, 10 ,, ~ yoD2 as 
» Ireland, 154,930, 6 ,, %9 258,235 
144,329 ,, other Companies, 170,300 


»” ? 
”» > 


£1,416,965 sterling £2,165,682 securities. 


‘These securities are all fully paid up. 

In the last half-yearly report the board reminded the shareholders that 
ia the report issued by the committee of consultation there was a recom- 
mendation with reference to the expenditure of £50,000 in improving and 
making productive various undertakings, but that the directors had not 
had funds at their disposal to carry out this recommendation, however 
advantageous it might have been, though they had given from time to 
time such assistance as they could afford. The board, however, looked 
forward to the period when they would be enabled to make productive 
various important properties. In pursuance, therefore, of this policy, 
the wisdom of which appeared to meet with the approval of the share- 
holders, the board have, out of moneys received during the past half-year, 
applied some few thousand pounds to accomplish the object in view, and 
they are glad to have been able to du this without troubling the share- 
holders for any contribution, while, at the same time, they have also been 
enabled to reduce the liabilities. 

With reference to the Irish railways, and to the fact that the second 
report of the commissioners appointed to inspect the accounts and examine 
the works of railways in Ireland had been presented to Parliament in the 
early part of the year, there certainly appeared to be every probability 
that the government would bring forward a measure for the benefit of 
the railway interest in Ireland during the present session. Owing, how- 
ever, to the time absorbed in the discussion of the Irish Church Bill, the 
question of the railways remains in abeyance, although it is doubtless 
one of very great importance, and one that will receive due consideration. 

With reference to the large claim which the association has on a well- 
known firm of contractors, viz., Messrs. Waring Brothers, and which claim 
forms the subject of a special case, the board have the pleasure to state 
that the case came on for hearing in the Court of Common Pleas at West- 
minster, in Trinity term last, when the expectation held out to the share- 
holders by the directors was realised, and judgment was given in favour of 

association. The defendants, however, having entered an appeal, the 
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case will again come on for argument in the Court of Exchequer Chamber, 
but the board having the fullest confidence in the justice of the claim, are 
convinced that the decision will again be in favour of the association. 

The board still retain their opinion that, in due time, this investment 
will prove one of the most valuable assets of the association, and with this 
conviction they would be prepared to make some further outlay, in con- 
junction with the other parties interested, in order to develope fully the 
great resources of this property. 

With reference to the subject of forfeited shares, the number of such 
shares stands at 1,510, leaving the existing number of shares at 38,490, 
and thus showing out of a capital called up of £1,200,000 a sum of only 
£16,400 as at present unpaid. 

In the last half-yearly report the directors stated that they were not 
tinmindful of the question of reducing to such a sum, as may be agreed 
upon, the nominal amount of the shares which at present stand at £50, 
with £30 paid (leaving the capital uncalled £800,000), and that they 
hoped at the next half-yearly meeting (should the receipts and realisations 
permit), to bring forward a proposition on the subject; but, inasmuch as 
the final decision in the matter of the special case before alluded to has 
not been given—seeing also that the question of the Irish railways remains 
in abeyance —and, considering that the directors are unwilling to sacrifice 
securities of an improving character, the board feel that it would be pre- 
mature just now to press the matter, though the shareholders may be 
assured that it shall receive every attention. 

By article 127, as amended, “ The board of directors shall, in each half- 
year, receive by way of remuneration for their services, such a sum as 
shall be, from time to time, fixed by the shareholders at any general meet 
ing. The appointment of such remuneration between the several directors 
shall be, from time to time, determined by the board.’’ Accordingly, the 
directors are in the hands of the shareholders with regard to their re- 
muneration. 

In reviewing the results of the past year, the directors would point out 
that their labours have been devoted to placing the finances and credit of 
the association on a sound basis, and they are glad to state that they have 
met with great sucvess in the object they had in view. 

Much attention has also been given to the other material interests of 
the association, and particularly to the policy which they conceive to be 
the true one—of developing and improving the properties of which the 
association has become possessed, looking forward to the time when the 
income derived from them may be applicable as dividend, and the capital 
invested may be advantageously realised. 

The board have also kept in view the reduction of liabilities, and they 
have not forgotten the question of accrued interest. They have watched 
carefully the special case ; they have given every attention to the matter 
of the Irish railways and other important securities ; they have considered 
how to make the most profitable yet econontical outlay on the various 
properties. in order to bring them into a dividend-paying condition, and, 
generally, to forward the interests of the shareholders in every way 
their power. The directors have likewise, by themselves and the manager, 
sought to obtain proper control over various undertakings by placing 
themselves on the boards of different companies, and wherever the sanc- 
tion of Parliament, or of the Court of Chancery, has been necessary, 
reference to the improvement or obtainment of securities, no effort has 
been spared. be’ 

In congratulating the proprietors, therefore, on the advanced position 
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of the association, the board would venture to express their conviction, 
that with the continued confidence of the shareholders, each successive 
half-year may be one of improvement. 

The directors feel that they cannot close their report, without expressing 
their unqualified satisfaction with the energy and attention which the 
manager continues to devote to the affairs of the association. 


Balance-sheet, 30th June, 1869. 


Dr. 
Capital called up, viz.—£15 per share on 40,000 shares, £6'10,000 ; 

£5 per share on 39,525 shares for 4th cul, due 7th April. 1866, 

£197,625; £5 per share on 33,699 shares for 5th call, due 10th 

July, 1866, £193,495; £5 per share on 38,490 shares for 6th 

call, due 15th May, 1867, £192,450 ... aide ssa +. £1,183,570 0 
Liabilities, viz.—Loans and deposits, £73,625; bills receivable 

re-discounted, £35,000; bills payable, £140,000; debentures 

andintevest thereon, £2,663. 10s.; open accounts, £783.16s.6d. 252,072 6 
Interest suspense account, for amount received in debenture stock, 

prior to 31st December last, on account of arrears of interest, 

£14,633 ; ditto in this half-year, £1,605. 15s.... ons w» «=: 16,288 15 





£1,451,881 1 





Cr. 
Assets, viz.— Cash at bankers, £18,°09. 4s. &d. ; bills receivable, 

in hand, £14,000... a oie oe sind eee w. £382,909 4 
Sundry debtors, for amounts owing, £998,306. 2s. 9d.; less 

balance at credit of ‘‘ Special Suspense Account” after de- 

ducting the sum of £7,385. 10s. 11d., mentioned below in 

profit and loss account £30,714. 5s. 11d. ~ ‘se o 967,691 16 10 
Collaterally secured by the undermentioned debentures, bonds, 

&c., of the ** face” value of £1,539,643, vis.—Railway com- 

panies’ debentures, £174,770; debenture stock, £9,078; Lloyds 

bonds, £136,735; preference shares, £321,880; pieferred 

shares, £273,500 ; ordinary shares, £496,080 ; deferred shares, 

£127,600; property belonging to the association represented 

by railway companies’ debentures, £71,595 ; debenture stock, 

£120 389 ; Lloyd’s bonds, £86,805 ; preference shares, £87,300; 

preferred shares, £5,000; ordinary shares, £90,210; deferred 

shares, £5,000; other companies’ debentures, £3,200; pre- 

ference shares, £33,340; ordinary shares, £123,200; total 

securities, £2,165,682 ... ose ose eee ove eee 449,373 15 
Rebate account mee ae . = me oe ate 2,006 4 


£1,451,881 1 








a and Loss Account from 31st December, 1868, to 30th June, 1869. 

rT. 

Rebate account at 31st December, 1868 ... ti <i -» £3,407 16 

Interest and discount le oot ous ia a ‘ 5,955 5 

Charges as under, viz.—Directors’ fees, £500 ; salaries, £1,240 ; 
rent, housekeeper’s account, &c., £568. 8s. 1d. ; auditors’ fees, 
£100 ; legal and travelling expenses, £152. 4s. 7d. ; printing, 
advertising, stationery, books, postage, and parcels, 
£129, 12s. 8d.; messenger’s wages, stamps, and sundry petty 
disbursements, £191. 5s.2d.  ... cae ree ivan ma 2,881 10 





£12,244 12 
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Cr. 
Rebate account at June 30th, 1869 eee oes os eve £2,006 4 § 
Interest, discount, and transfer fees om site 2,852 17 2 
Balance carried to special suspense account a i wwe 7,385 10 11 
Interest received in debenture stock this hal. -year, not at present 

realised, £1,605, 15s. 


£12,244 12 6 


The Chairman, in moving the adoption of the report, said the directors, 
in framiug that document, had endeavoured, so far as possible, to follow 
their statement of last February, so that a comparison between the two 
might be more easy, aud they had added some paragraphs from the report 
then submitted, even at the risk of being charged with repetition, in order 
that there might be a complete view of the affairs of the association before 
every shareholder. As regarded the liabilities, he was happy to say they 
had at length commenced to make a reduction of ther. The amount that 
had been struck off was not so great as the directors had expected aud 
hoped would have been the case; but in addition to the decrease in the 
amount of the liabilities, they had been able to expend a few thousand 
pounds upon the properties, atid to nieet the experises of carrying on their 
business. Therefore, he thought they had reason to be satisfied that they 
had, at least, taken a turn in the right direction. With regard to the ac- 
crued interest, which might hereafter form a very important feature, he 
had to announce that the amount they had been able to recover in the 
shape of preference securities durirg the past half-year was small in conse- 
quence of the difficulty and delay attending their chancery proceedings. 
The amount had increased partly from the fact that, until the case with the 
Messrs. Waring was settled, interest would run on against these gentlemen 
Which would swell the amount due to the shareholders. He wished to 
remind them that the directors had never carried to the interest account 
anything but what had been received in cash, and therefore what was due 
did not appear in the accounts, although at a future time it might constitate 
a material addition to therevenue. Their securities had undergone but 
little alteration. The amount was about £125,000 less, and the sum 
advanced tipon them had been reduced by £25,000, the difference having 
arisen froin their having surrendered a large amount of ordinary stock in 
a railway on the occasion of their receiving payment of a loan. With 
respect to the case of the Messrs. Waring, he could only say that what- 
ever delay might be thrown in the way of settlement, the board had the 
fullest confidence that justice would eventually be done to the association 
Dealing with the Muswell Hill aud Alexaudra Palace properties, he said 
the directors continued to hold the same opinion with regard to them. 
Some additional outlay was required for the completion of the palace, and 
he had no hesitation in saying that he thought it was greatly in the in- 
terest of the shareholders that that should be msde. The board had been 
prepared to contribute their proportion of the outlay necessary to put the 
property in a finished state, particularly the palace, which they were 
anxious to make a paying concern. The list of forfeited shares remained 
as before, and he did not anticipate any alteration in it. Touching the 
nominal responsibility still attaching to the shares, he said the feeling of 
anxiety entertained with regard to this subject was very much exaggerated. 
There was a nominal liability of £20, but, as he stated at’the last meeting, 
it was really reduced to between £5 and £6, with which they were enabled 
to pay their debts and retain their securities. Their uncalled capital, 
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aniouiiting to £800,000, was most important in maititaitiing their credit, so 
much so that they had recently been enabled to negotiate a loan tipon their 
dwn proinissory note for a long period, which they should not have been 
able to do but for the item to which he hadcalledattention. Ifit were in 
their power to reduce the uncalled capital, it would be very unwise to do 
so, for it enabled them to maintain their credit, which was the best safe- 
guard against the possibility of a call. The directors had devoted their 
best energies to the interests of the association, and those who were 
acquainted with Acts of Parliament and Chancery proceedings were aware 
how difficult it was to show in figures what had been done in that respect j 
but still he hoped they would accept his assurance that the various pro- 
perties in which they were interested had in the main decidedly improved 
under the negotiations that had been carried on. After referring to 
the fact that a larger amount had been carried to the debit of suspense 
account than un the previous occasion, owing chiefly to their having re- 
ceived less interest, he conclude by expressing his cordial concurrence in 
the complimentary allusion made in the report to their manager, to whom 
he said the board and the shareholders were greatly indebted. 

Mr. Fraser having seconded the motion, 

Mr. Galsworthy said he felt great pleasure in being able to express satis 
faction at the report, more especially as he had thought it his duty on 
former occasions to say some very hard things about the directors. Of 
course the shareholders would like to have a dividend, but he supposed 
they were not likely to have it just now, and possibly the best way to expend 
the money available was in the improvement of the property. He hoped the 
directors would always bear in mind the promise made by them on a 
former occasion, not to enter into new liabilities without consulting the 
shareholders. He readily joined in the praise which had been bestowed 
upon the manager. 

Replying to Mr. Ingram of Wclverhampton, and another shareholder, 

The Chairman said, the amount advanced upon the Muswell Hill and 
Alexandra Palace property was £140,000, which was secured by fully paid 
up shares in both. The completion of the palace would cost £30,000, and 
of that sum the association would contribute one-third. Until the addi- 
tional outlay was made they would not be in a position to lease the palace, 
in which he believed they had a good property. The only money received 
during the half-year from the undertakings in which they were interested 
was in the way of interest, amounting to £2,852, which appeared in the 
profit and loss account. The debt of the Messrs. Waring, with interest, 
was upwards of £150,000. He would repeat that, generally speaking, 
their securities had improved during the past half-year, and he wished it 
to be understood that they had no interest whatever in the South Eastern 
of Portugal. (Laughter and hear.) 

The report was then adopted; and on the motion of Mr. Galsworthy, 
seconded “by Mr. Ingram, £500 was unanimously voted to the directors 
for their services during the past six months. 


A cordial vote of thanks to the chairman brought the proceedings to o 
close. 





NATIONAL BANK. 


THE general half-yearly meeting of the shareholders of this bank was 
held in the board-room of the Fon! office, 13, Old Broad Street, on the 
27th July, under the presidency of the Right Hon. W. N. Massey, chair- 
man of the board of directors, 
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The following report was taken as read :— 

“ The profit and loss account for the half-year, including £18,161. 2s. 5d, 
carried forward from last account, shows a credit balance applicable to 
dividend of £45,202. 3s. 10d., from which the directors have declared a 
dividend absorbing £37,500, being at the rate of 5 per cent. per annum, 
or 15s, per share, free from income-tax, on the 50,000 shares forming the 
capital of the bank, and the same will be payable on and after the 28th 
instant. The large provision made out of current profits, in respect of 
bad and doubtful debts, chiefly on accounts of long standing, together 
with an unusual increase of reserves arising from prudential motives, and 
suggested by circumstances which it is not now needful to recapitulate, 
will account for the reduction in the dividend. The ‘special advances’ 
have continued to receive the careful attention of the board. Since the 
last report some of the collateral securities held against this account have 
improved, some have receded in value, and others require further time and 
care with a view to their ultimate realisation. Meanwhile it has been 
deemed expedient to transfer a sum of £84,500 from the guarantee 
account to supply assumed deficiencies, and a further sum of £63,000 
towards meeting the present depreciation in the collateral securities held 
against certain accounts at Dublin and other branches. A desire having 
been expressed in several influential quarters that the July general meet- 
ing of the proprietors should be held in Dublin, the board will be prepared, 
on ascertaining that this measure meets with the general approval of the 
shareholders, to join in giving effect to it for the coming year, after which, 
if the arrangement prove advantageous to the bank, it can be continued. 
Since the date of its last report the board has been reinforced by the ac- 
cession of three gentlemen, whose names are presented below for confirma- 
tion by the proprietors of their appointment as directors. Unconnected 
with the past transactions of the bank, these gentlemen bring to its coun- 
sels an element of independent judgment, together with an earnest desire 
to promote the permanent well-being of the institution. The directors, 
in applying themselves to the restoration of the bank to that high position 
it so long held, are fully impressed with a sense of the valuable nature of 
the business entrusted to them, and its capacity for extension upon a firm 
and solid basis ; but in administering the affairs of this great institution, 
they confidently rely upon the hearty co-operation and support of the 
shareholders as indispensable to the attainment of this object, in which 
all have a common interest. Having in view the great importange of a 
full acquaintance with the interests of the bank throughout its extensive 
connections, the directors propose that a deputation of their body shall 
visit the principal Irish branches in the course of the present season. The 
board had hoped to have been able before the issue of this report to an- 
nounce the final adjustment of the claims made against the bank in the 
pending litigation in the matter of Charles Laffitte and Co., the result, 
however, will probably be known in a very short time, and will, it is ex- 

ted, afford the best refutation of those exaggerated estimates of the 
ank’s loss in this matter, which have been circulated. At the general 
meeting, the directors will be prepared to consider the nomination by the 
shareholders of two of their co-proprietors eligible as auditors of the bank 
accounts for the year ending June, 1870. The appointment of the directors 
who have taken their seats at the board since the last general meeting of 
the proprietors (William Emmens, Esq., the Right Hon. William 
Nathaniel Massey, and Abraham Hodgson Phillpotts, Esq.,) will be sub- 
mitted to the shareholders at the general meeting for confirmation.” 





een, 
ntee 
000 
held 
ving 
neet- 
ared, 
' the 
hich, 
rued. 
e ace 
yma 
ected 
soun- 
lesire 
ctors, 
sition 
ire of 
. firm 
ution, 
yf the 
which 
. of a 
ensive 
- shall 
The 
to an- 
in the 
result, 
is ex- 
of the 
eneral 
by the 
e bank 
rectors 
ting of 
Villiam 
ye sub- 
” 


National Bank. 


Assets and Liabilities, 30th June, 1869. 
ASSETS. 

Gold and silver coin at branches ne 
Cash on hand and atthe Bank of England 
Advances on securities at call and at short notice eco one 
Government funds, Exchequer bills, Exchequer bonds and 

ae a ee 
Ditto advanced, parliamentary and other deposits 
Colonial governments and other bonds a 
Advances on securities at sundry dates, and curre 

including balances due by country bankers 
Balance due by Bank of Hindustan eb. kill» aoe. eat 
Special advances see “ oes --. £571,855 6 6 
*Less amount standing at credit of ‘‘ Guarantee 

Account,” pending the realization of the 

collateral securities held against such 

advances nae eee es oe -- 175,900 0 O 


Bills discounted ae he oe ee ee 
Bankers’ guarantees and securities held against acceptances ... 


Bank premises in London, Dublin, and branches, freehold and 
leasehold 11. aus 


eee oe 
nt accounts, 


one eee eee eae ete eee see 


LIABILITIES. 
Notes in circulation ee ee ee 
ue by the bank on deposits and current accounts 
Acceptances to bankers’ drafts and on security ... ss. sss 
Capital paid up, £1,500,C00; balance of profit and loss, 
£45,202. 3s. 10d. eee 


eee eee tee 


eee ore eee see ote eee 


£591,512 
493,739 
473,369 


279,645 
51,129 
127,756 


1,153,771 
118,996 


395,955 
8,463,001 
102,053 


193,913 





£7,444,843 14 


£1,175,075 0 O 
4,621,713 3 2 
102,853 7 O 


1,645,202 3 10 


- 


£7,444,8438 14 0 





— 





* Amount at credit of Guarantee Account, not included in 
liabilities, £175,900. 


the assets and 


Profit and Loss Account of the National Bank, for the Half-year ending 


30th June, 1869. 

1869. 
Jan. * Half-year’s dividetid to 31st December, 1868 os. ss 
June Total expenditure of head office and branches, including 
rent, taxes, salaries, &c. ae a ae 
To amount written off bank premises account ... ... 
Balance to credit of profit and loss new account, applicable 
to payment of dividend to 30th June, 1869 


£60,000 


52,147 
2,500 


45,202 





£159,849 








By balance of rest at December, 1868 ... 


eco ery eer ete 


Gross profits for the half-year ending this day, after payment 


of interest, income tax, duty or circulation, and providing 
for bad and doubtful debts, £95,431. 7s, 4d. ; less rebate of 
interest on bills not due, £13,743. ... ws as 


£78,161 


81,688 7 4 





£159,849 9 9 


The Chairman, in moy ing the adoption of the report, said that he had 
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to claim the indulgence of those he was addressing, on accouzit of the 
unpleasant nature of the statement he found it his duty to make. That 
duty was to acquaint them that a dividend smaller than had been given 
to the shareholders for a considerable number of years was the largest 
which, in the opinion of the directors, could be prudently distributed. He 
was aware of the privation it would entail on a large number of the con- 
stituency, and the inconvenience which, on account of it, many of them 
would feel. Nothing but an overwhelming sense of duty had determined 
the directors to advise so small a distribution. Sufficient reason for this 
course of action would be found in the report they held in their hands. 
They had seen the worst; a crisis had been passed. The bank had en- 
gaged in a kind of business in which an institution of its character should 
never have embarked. He did not. mean to maintain any reserve. They 
might depend on his assertion that what he said was the worst he could 
say. If they compared the balance-sheet of last December with that 
submitted to them, they would find a diminution of banking profits in 
the latter—a diminution due to releasing themselves from liabilities. It 
was also partly attributable to excitement in the public mind, cousequent 
on a state of affairs which produced grave apprehensions as to the future 
prospects of the bank. In making that observation, he did not blame 
those who discussed the matter out of doors. As human nature was con: 
stituted, it was impossible that they could expect that men who had a 
- interest in the property of the institution could refrain from that 
discussion. It was natural that considerable irritation —indeed, he might 
say something like clamour—should be evinced, and that apprehensions 
of a gloomy and desponding character should be entertained regarding 
the future prospects of the institution. Their present position was attri- 
butable to past transactions, which should have been dealt with in former 
statements, rather than to the transactions of the past half-year. The 
invidious duty devolved upon them of writing off old debts. If it had 
not been for that—if they had not deducted the amount of those liabili- 
ties from the sum to be distributed amongst the shareholders—their 
dividend would be 10 instead of 5 per cent. (Cheers.) Notwithstanding 
all disadvantages, the average earning powers of the bank were of great 
magnitude and stability. The new career on which the institution had 
entered was such as to warrant the directors in saying that the public 
confidence would be restored —he would not say at once, but certainly at 
no distant date. They might, he felt, look forward with perfect confi- 
dence to the business of the next half-year Taking all things into account, 
they would perceive that the prospects of the bank were not gloomy, as 
some persons out of doors would try to lead them to suppose. If they could 
effect the revival of their ordinary business in the absence of bad debts, and 
if other organic changes, to which it was necessary further to refer, were 
made, the results would be obtained which it was the object of the meeting 
to promote. They had been writing off items of the guarantee account and 
bad debts. Referring to the special advances introduced into the balance- 
sheet, it was, he said, found by the new directors that a large portion of 
the capital at the bauk had been locked up in companies which were in 
difficulties, and partly in liquidation. He could not refrain from stating 
in explicit terms that by far the largest portion of that money ought not 
to have been so employed under a proper system of banking business. 
He was not there to deprecate a spirit of speculation—to that feeling the 
commerce of England owed much; but the proper place for speculation 
was certainly not in connection with a banking establishment. The paper 
statements of joint-stock companies had been regarded as results, and a8 
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if they had been sources of profit for a long series of years. If the results 
of that hazardous system had been to fill the coffers of the bank instead 
of emptying them, he would have advised them to abandon that course of 
action. They might be assured that the gigantic evil referred to would 
never again appear under any management. They must take for what it 
was worth the opinions of his colleague and himself. They could not 
enter into details, but in their judgment there was no cause for alarm in 
the uncovered amount which existed: Indeed, some of the securities 
representing that amount were of marketable value—some of them were 
that day at par. With time and patience he hoped to extricate the 
property of the bank from the embarrassment in which it was involved 
by this account. They had not to blame Fortune in this matter, but the 
rash and reckless conduct of past management. Fortune, so far as it had 
interposed in their transactions, had been in their favour. They had 
been in one great peril from the Bank of Hindustan, and enormous 
liabilities had been incurred on that account. Happily, the liquidation had 
been so successful that the directors were relieved from the apprehension 
of loss in that speculation. If that state of things had not arisen he 
would not like to predict the lamentable consequences which would have 
ensued. He implored the shareholders to exercise forbearance, for the 
credit of the establishment out of doors, and not to insist on detailed 
information, which would go forth only partially, and in that form could 
not redound to the good of the bank: Again he would say that the 
sources of the stability of the institution were not impaired, and in a 
short time they might, by prudent direction, be able to retrieve their losses, 
Those who had a great stake in the welfare of the bank had suggested 
various modes of improving its position. One proposition was put forward 
with great prominence, namely the holding of one of the half-yearly meet- 
ings in the city of Dublin. He would be frank with them. He thought that 
more searching and substantial remedies were required. At thesame time 
if it were the opinion of the majority, or of a large proportion of the share- 
holders, that the meeting should be held in the country where the bulk of their 
property was, then the directors would place no obstacle in the way. He 
approached another subject,which had caused him and others great pain and 
embarrassment—the proposition that some of the directors should retire 
from their posts. First of all it had been suggested that all the directors 
should retire except himself and the cther two who had been appointed at 
the same time, namely, Mr. Emmens and Mr. Phillpotts. When he and 
the gentlemen he had named had joined the board they expected to find 
men of honour as their colleagues, and they had not been disappointed, 
It was a delusion to think that they had met with any obstruction from 
any one of them. On the contrary, their colleagues had given ali the sup- 
port in their power. They did not attempt to deny that the board, pecu- 
liarly constituted as it had been, and directed by one gentleman of great 
ability, energy, and industry, had been such that its independent action 
was paralysed by the influence of the gentleman to whom he had referred, 
When he was asked to join the board he stated that he would not do so 
if there was a managing director. Such an officer reduced the board to 
inefficiency. The gentleman to whom he had alluded had, as he had said, 
been removed, Other gentlemen, who had since retired, had been engaged 
in transactions which had been a source of great pain and humiliation. 
He, and the two directors elected with him, did not consider that they 
should remain, to the exclusion of all the others; but the just anger of a 
large body of the shareholders had not been appeased, and they had come 
to the conclusion that they were bound to respect the demand of the pro- 
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prietors. They had, therefore, come to the conclusion, with reluctance 
and pain, that the reconstruction of the board must be considered, and 
that confidence would be restored if three of the gentlemen on the direction 
retired. No opposition had been made to this, and the three gentiemen 
referred to had acted in a most prompt and honourable manner. The 
whole seven in fact had placed their resignations at his disposal. Their 
sole object was manifestly to evince their attachment to the institution, 
and they were willing to make personal sacrifices to that end. He could 
not dismiss this subject without adding that none of the gentlemen alluded 
to would leave the board with the slightest imputation on their personal 
honour. He would now proceed to speak of a matter which had been 
prominently brought before the law courts of the country. That he 
could not palliate. Through it the bank had been committed to great 
liabilities with a precipitancy which could not be too much condemned. 
By it they had not only been involved in Josses, but, what was of greater im- 
portance, the credit of the bank had been diminished. A decree of the Court 
of Chancery had been issued against the bank, and he had anxiously desired 
that it should be reversed. He was of opinion that great loss would accrue 
to the bank by continued litigation in the law courts of the country. To 
procure that result he thought that some sacrifice should be made. He was 
glad to be able to inform them that the decree of the Court of Chancery had 
been reversed, and that the reversing of it had been confirmed by the 
Master of the Rolls. He then read the following letter from Mr. W. 
Tatham, solicitor to the bank :—“ To the directors of the National Bank. 
London, July 27, 1869.—Gentlemen,—The Master of the Rolls has this 
morning pronounced judgment on the summons to confirm the agreement 
for compromise, and he has ordered the confirmation, unless within a 
fortnight the parties who opposed it shall to his satisfaction pay and 
secure to the creditors and the liquidators and the contributories all sums 
which by the terms of the compromise the National Bank had undertaken 
to pay and indemnify against. This condition, I need hardly say, itis 
scarcely possible to suppose can be complied with. Thus, practically, I 
may report that the compromise is effected, It is true that one or two of 
the French directors and the International Contract Company threaten 
*o appeal against the decision, but Mr. Jessel and Mr. Lyndley, the bank’s 
counsel, consider that there is not any possibility that such an appeal, if 
attempted, can be successful. I have, throughout the negotiation, been 
sanguine in my opinion that the entire account at the bank in this 
matter, excluding of course Mr. Laffitte’s special claim, would not exceed 
£60,000. The result will, I have no doubt, show the correctness of that 
estimate. With reference to Mr. Laffitte’s claim I am unwilling, on 
principle, at this early stage of the proceedings, to venture to express al 
opinion, but if I were pressed for it I should with very considerable con- 
fidence advise that the ultimate loss to the bank in that claim will be 
confined to the costs of opposing it..—I have the honour to be, gentlemen, 
your faithful and obedient servant, Wm. TatHam.” Dismissing that sub- 
ject, the chairman said that the bank could not have resisted the strain 
put upon it if its interests had not been deeply impressed on the hearts 
of the Irish people. He concluded amidst loud cheers by moving that 
the half-yearly report as circulated amongst the shareholders be confirmed. 

Mr. L. Doyle, of Enniscorthy, second: d the motion. 

Mr. T. M. Usborne, Mr. Michael John O’Shaughnessy, and Mr. Burke 
addressed the meeting in brief speeches, in which the utmost confidence 
in the newly-constituted board was expressed, the chairman put the 
motion, which was unanimously adopted. 
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Mr. William Emmens was elected a director on the motion of Mr. 
P. B. O’Brien, seconded by Mr. T. M. Usborne. 

The Right Hon. Wm. Nathaniel Massey was elected a director on the 
motion of Dr. Nugent, seconded by Mr. Feehan. 

Mr. Abraham Hodgson Phillpotts was elected a director on the motion 
of Mr. Langford, seconded by Major Seymour. 

It was proposed by Mr. M. J. O'Shaughnessy, and seconded by Mr, 
P. B. O’Brien, that the resolution passed at the genera] meeting of pro- 
prietors, held in January, 1865, and whereby the remuneration payable 
annually to the directors for their services was increased from £4,800 to 
£7,200, be and the same is hereby rescinded.” 

The resolution having been carried, 

Mr. J. F. Burke moved, and Mr. Lenny seconded, the following propo- 
sition :—“ That this meeting urge upon the directors the propriety of using 
every effort to reduce the expenses at the head and other offices in London 
and Dublin, and at the various branch offices, so far as may be compatible 
with complete efficiency.” 

The motion having been carried, the meeting was made special. 

Mr. T. W. French, J.P., moved, and Mr. P. Delany seconded, “ That 
the July general meeting of the proprietors in the National Bank to be 
holden in every year shall be held in the city of Dublin.” 

The resolution was unanimously adopted. 

Mr. Saunderson proposed that a committee, consisting of five members, 
be appointed to report on certain matters relating to the past manage- 
ment of the bank ; but the general opinion of the meeting being expressed 
against the motion it was withdrawn. 

A motion having been carried that three auditors should be appointed, 
the following gentlemen—Mr. Slattery, Mr. John Dalrymple Carnegie, 
and Mr. P. B. O’Brien, were elected to the office. 

A cordial vote of thanks was conveyed to the chairman, on the motion 
of Mr. T. M. Usborne. 

The proceedings, which were of a most harmonious and encouraging 
character throughout, terminated a little before 2 o’clock. 


MIDLAND BANKING COMPANY, LIMITED. 


Tue following is the report presented to the shareholders, and adopted 
at the twelfth ordinary general meeting of the company, held at the Victoria 
Station Hotel, Sheffield, on the 30th July :— 

“Tn submitting the following report and balance-sheet for the half-year 
ended the 30th June, 1869, examined and certified as usual by the auditors, 
the directors have the pleasure to report that the business of the bank 
continues satisfactory, although the districts of the more important 
branches have been for the time affected by the depressed state of the 
general trade of the country. The gross profits for the half-year, after 
making provision for bad and doubtful debts, were £31,509. 0s, 2d., includ- 
ing balance brought from last account, and after deducting therefrom in- 
terest paid or due to customers, and all the current expenses of the bank, 
there remained a balance of £10,573. 18s. 5d. In pursuance of their former 
practice, the directors have appropriated a sum of £1,500 to the further 
reduction of the purchase of business account, and they now propose to 
declare the usual dividend at the rate of six per cent. per annum, free of 
mcome-tax, which will require £4,766. 11s. Od., and to carry forward to 
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profit and loss new account the balance, £4,307. 7s, 5d., which includes 
£1,934. 3s. Od., rebate on bills discounted and not due. The directors 
have to report with regret that during the half-year Mr, Whitbread 
Tomson,having been offered an appointment which they could not con. 
sistently ask him to decline, has retired from the service of the bank, 
after having held the office of general manager from its commencement, 
and as such greatly contributed to its prosperity ; but the directors are 
happy to state that they have been able to secure from amongst their own 
staff a successor, under whose management they have no doubt the same 
policy will be continued. which has hitherto been attended with such satis- 
factory results. The dividend will be payable on the 5th of August.” 


Balance-sheet, 30th June, 1869. 


Dr. 
Capital paid up —s ee one nee em we ane -. £158,885 0 0 
Reserve fund asa 10,000 0 © 


Amount due on current and “deposit accounts, and “other liabilities, 

the company having no acceptances current ... se $70,885 12 9 
Profit and loss balance | bronght from last account, £2, u50. 178. 9d.; 

gross profit for the half-year, after making provision for bad 

and doubtful debts, £29,458; 2s. 5d.— £31,509. Os. 2d.; amount 

written off purchase of business account, £1,500 ees ote 30,009 0 3 


£1,0 :069,779 12 11 


Cr. 

Cash on hand, with agents, and at Bank of England, Leeds ... £115,655 4 0 

Freehold and copyhold premises, and bank epee at head office 
and branches... i 15,914 ll 4 
Balance of purchase of business account . obs 10,000 © .0 

Bills and promissory notes discounted and other advances to 
customers a 907,274 15 10 

Current expenses, including all salaries, rents, &e., at head office 

and branches, agency eriaeaie directors" remuneration, and 
income tax ee — 9,981 14 11 
Interest paid or accrued on current and deposit accounts, &e. . 10,953 6 10 
£1,069.779 12 11 
me ne 

PROFIT AND LOSS ACCOUNT, 
Dr, 

Current expenses, as above ai aa eh ‘ eet £9,981 14 11 
Interest paid or due to customers . a wits " 10,953 6 10 
Amount written off purchase of business account ove ove 1,500 0 0 
Dividend at the rate of 6 per cent. per annum ... 4,766 11 0 
Carried forward to profit and loss new account: —Rebate on bills 
not due, £1,934. 3s.; ungppropriated profit, £2,373. 4s. 5d, 4,307 7 5 
£31,509 0 2 


nena me ei 


Cr. 
By unappropriated profit brought from last account. 2,050 17 9 
Gross profit for the ange ear, after agama av for bad and 

doubtful debts .., ove ry eee 29,458 2 5 


£31,509 0 2 


—_—_——— 
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MANCHESTER AND COUNTY BANK, LIMITED. 


Tue half-yearly ordinary general meeting of the shareholders in this bank 
was held on the 30th July, at the Memorial Hall, Manchester, Mr. 
Thomas Dugdale in the chair, when the following report and balance-sheet 
were adopted :— 

“The directors have pleasure in presenting to the shareholders the 
annexed statement of accounts for the half-year ending 30th June, 1869, 
on reference to which it will be seen that, including the balance of 
£2,565. 7s. 3d., brought forward from the previous half-year, there is now 
a net profit of £42,731. 18s. 5d. to be appropriated. Of this amount 
the directors propose to add £15,000 to the reserve fund, which will 
thus be raised to £165,000; to pay the usual dividend at the rate of 
8 per cent. per annum, which, together with provision for income-tax, 
will absorb £25,100; and to carry forward £2,631. 18s. 5d. to the profit 
and loss account of the present half-year.” 


Balance-sheet, 30th June, 1869. 


Dr. 
Capital ; being £15 per share on 40,000 shares ... on «- £600,000 0 
Reserve fund _ os eee sae aon ea «» 150,000 0 
Lodgments on current and deposit accounts, &c. ia .-. 2,286,661 19 
Balance of profit and loss account from 31st December, 1868, 

£2,565. 7s. 3d.; gross profit for half-year, as below, after 

making ample provision for bad and doubtful debts, 

£61,059, 19s. 10d.; less expenses, £11,515. 18s. 8d. i 52,109 8 5 


£3,088,771 7 6 


— 


Cr, 


Bills of exchange, loans, credits, cash on hand, and with 
bankers, &c. -— Sa ee ea £3,054,975 17 8 
Bank property oe sil aa en is ca si 33,795 10 3 


£3,088,771 7 6 
as ok 


- Profit and Loss Account.—31st December, 1868, to 30th June, 1869. 
r. 


Expenses at head office and branches, directors’ and auditors’ 

Temuneration ‘A es om wi wen seal .. £11,515 18 8 
Dividend of 12s. per share, and provision for income-tax, 

£25,100; to reserve fund, £15,000; balance carried forward, 

£2,631. 18s. 5d. ... — os eee coo eve oe §6=.:. 42,781 18 5 


£54,247 17 1 

Cr, 
Balance 31st December, 1868 ose eee ee ee ose 
Gross profit (as above), after making ample provision for bad and 


doubtful debts, £61,059. 19s. 10d.; less rebate of bills on 
hand, £9,377, 10s, <a a te abe ate , re 


£2,565 7 3 


£54,247 17 1 





MELBOURNE BANKING CORPORATION, LIMITED. 
Tre sixth ordinary general meeting of the proprietors of the Melbourne 
nking Corporation, Limited, was held at the banking-house, Que:n- 


street, Melbourne, on the 30th of April; the Hon. J. P. Bear, M.L.C, in 
the chair, 
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The chairman read the following report of the directors, which, together 
with the balance-sheet and statement of accounts for the half-year ending 
31st March, was unanimously approved and adopted. 

“ The directors have the pleasure of laying before the shareholders the 
balance-sheet and statement of accounts for the half-year ending 31st 
March, 1869, duly examined and certified by the auditors. The balance 
to the credit of profit and loss now available for distribution, as shown by 
the accounts submitted, is £8,967. 15s. 11d., which amount the directors re- 
commend should be appropriated in the following manner, viz : To payment 
of dividend, at the rate of 10 per cent. per aunum, £5,000; to reserve 
fund, £1,000 ; to reduction of fittings and furniture account, £360. 16s. 3d.; 
to balance carried forward to next half-year, £2,606. 19s. 8d. 


Balance-sheet, March 31st, 1869. 
LIABILITIES, 
Paid-up capital ose eco ose «- £100,000 0 0 
Deposits and current accounts, including interest due to deposi- 
tors and rebate on current bills sts silt 201,365 12 0 
Reserve fund = sada ‘ mn 6,000 0 0 
Profit and loss . . ane me 8,967 15 11 


£316,333 7 11 


ASSETS, 
Balances due by other banks wee .- £10,886 7 7 
Bills receivable and advances on any bot ; a 287,232 9 1 
Fittings, furniture... eco a ite ° ° 1,360 16 3 
Bank premises ose st ae me ar 16,853 15 0 


£316,333 7 11 


PROFIT AND LOSS. 
Dividend at rate of 10 per cent. per annum, i last om, £5,000 0 0 
Reserve fund sos ve oo ose 1,000 0 0 
Contingency account eco ove ses eve oe 2,000 0 0 
Current expenses r ae an oes 1,892 19 11 
Interest on deposits ‘for the half-year paid and accrued, and 

rebate on current bills ove eco ove eve eco 8,507 14 11 
Balance... eee ove ia ae ooo ae 8,967 15 11 


£26,868 10 9 
ee = ee 
Balance from last half-year ... P . ... £10,275 19 0 
Gross profits él aa i Se wa ‘ 16,592 11 9 
£26,868 10 9 
—————— 

The Hon. J. P. Bear and the Hon. Captain MacMahon were re-elected 
directors. 

James Denham Pinnock, Esq., was elected a director in the room of 
G. P. Desailly, Esq., resigned. 

Mr. Edward Langton was elected auditor for the current year, and 
power given to the directors to nominate a shareholder to act with him if 
deemed requisite. 

A vote of thanks was unanimously accorded to the directors and officers 
of the bank, and the proceedings terminated. 
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UNION BANK OF MANCHESTER. 


Tur directors of the Union Bank of Manchester, Limited, issued the follow- 
ing report of, and which was adopted at, the meeting held on the 28th July. 
In it the directors state that, considering the depression of trade generally 
during the whole period in question, they have no doubt that the result 
of the year’s business will be satisfactory to the proprietors. The gross 
earnings of the bank and its branches for the year, including £709 
carried from last year, have been £71,905, and after deducting rebate on 
bills not due, and all expenses, and providing for all bad and doubtful 
debts, the net result is £46,008. Out of this amount a dividend has been 
paid for the half-year ended December 31st last, at the rate of £8 per 
cent. per annum, and a bonus of 3s. per share, amounting to £22,255, 
leaving £22,358 applicable to a dividend and bonus at the same rate for 
the half-year ended 30th June last, and a balance of £1,394 to be carried 
to next account. The reserve fund now stands at £94,612. 10s., to which 
add property account as formerly £10,000. The progress of all the 
branches is satisfactory. The paid-up capital is £416,856. The amount 
due by bank on current and deposit accounts is £725,751, and accepted 
bills stand at £56,113. 





CENTRAL BANK UF LONDON. 


Tue directors of the Central Bank of London, Limited, issued the follow- 
ing report on operations for the half-year. The accounts show a gross 
profit of £11,088, and they recommend that the balance, after payment 
of interest to customers, and charges at head office and branches, 
including the expenses of changing the name and altering the capital of 
the company, and writing off an adequate sum from the amount expended 
on bank premises, be applied in payment of a dividend at the rate of 
5 per cent. per annum, free of income-tax, leaving the sum of £116 
(including rebate) to be carried forward to profit and loss new account, 
The directors have much pleasure in reporting that the change in the 
name and the alteration in the capital of the company, in pursuance of 
the special resolutions passed on the 24th December, 1868, and confirmed 
on the 14th January, 1869, have been completed, and the bank will in 
future be known as the Central Bank of London, Limited. It will be 
observed that the whole of the expenses incurred in the proceedings 
necessary to carry out and perfect such alterations, have been paid out of 
the profits of the past half-year. The directors congratulate the share- 
holders on the successful completion of the alterations, which they have 
no doubt will greatly conduce to the welfare of the company and tend to 
its increased prosperity. The business of the bank, notwithstanding the 
continued depression, shows a steady and satisfactory progress, and with 
the increased support of the shareholders, the directors have every reason 
to expect material improvement in future half-years. The change of 
name necessitates the issue of new share certificates, and they will be 
ready for delivery in exchange for the old certificates on application to 
the secretary at the head office of the bank on and after the 30th August. 
The report was agreed to at the meeting held on the 29th July. 
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BANK OF OTAGO, LIMITED. 


Tue sixth ordinary general meeting of shareholders of this bank was 
held at the London Tavern, Bishopsgate Street, on Friday, 23rd July, 
1869—Mr. G. H. Donaldson presiding. 


The following report was presented :—“ The directors beg to submit the 
annual report and balance sheet for the year ending 31st March last. 
The accounts have been duly audited, and show a net profit of 
£11,195. 8s. 6d. now to be disposed of; aresult which it is hoped will be 
satisfactory to the shareholders, considering the want of activity in trade 
which has prevailed in New Zealand during the past year. Although the 
pastoral interest has suffered considerably from the effects of the low prices 
of wool, the bank is not likely to incur any loss thereby. The colonial 
manager, with the concurrence of the local directors, has felt himself 
compelled, for the protection of the bank’s business generally, to open 
three new branches ;_ but notwithstanding this, the charges of management 
have been considerably reduced, in accordance with the wishes of the 
shareholders. The directors are glad to announce that the sum of 
£2,651. 16s. 2d., written off as bad the previous year, has since been 
recovered, thereby reducing suspense account to £37,348. 3s. 10d., and that 
further recoveries of the same kind are still expected. It will be gratifying 
to the shareholders to learn that Mr. Larnach has, by his ability and 
judgment as chief colonial manager, considerably increased the public 
confidence in the bank, and has fully realised the expectations formed 
respecting him. The directors recommend that the whole of the net 
profit of £11,195. 8s. 6d. above mentioned, shall be applied in further 
reduction of the suspense account, leaving a balance of £26,152. 15s.-4d. 
still to be liquidated before the entire paid-up capital has been restored. 
Having taken no remuneration for their services since September, 1867, 
the directors feel that they can with some propriety urge upon the 
shareholders the sound policy so generally approved of at the last 
general meeting, of continuing to forego any dividend until the suspense 
account has been still further reduced ; and they confidently expect that 
by exercising this self-denial for twelve months longer, the shareholders 
will be rewarded by seeing the bank placed in a permanently sound 
and prosperous condition. Three directors, viz.: A. L. Elder, Esq., 
J. Harbottle, Esq., and A. Morrison, Esq., retire from office on this 
occasion, in accordance with the provisions of the Articles of Association, 
and being eligible they offer themselves for re-election. The retiring 


auditors, Joseph Sawyer, Esq., and C. H. Robinson, Esq., offer their 
services for the ensuing year.” 


Balance Sheet to 31st March, 1869. 


CAPITAL, 


£10 per share on 23,252 shares, £232,520; less calls in arrear, 


£990. 3s. 6d. £231,529 16 6 


Notes in circulation Powe se Rr ws a : 35,601 0 0 


Deposits, current accounts, and other liabilities cob | lea 
Balance, 31st March, 1868, £314. 9s. 3d.; net profit for year, 
£10,880, 19s, 3d. ia) aii: eiae’s eedieniedi 


204,415 13 6 
ial 11,195 8 6 
£482,741 18 6 


ee 
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Cash in hand and at bankers... eee ssn nee wee ewe £53,263 6 8 

Bills receivable, bills discounted,and other advances... ... 166,384 18 9 

Current accounts and other assets tie ase nee ede’ “ee 202,411 

Bank premises and furniture 1. se nnn nee nee tee 19,834 

Suspense account, £40,000; less amount recovered, 
£2,651. 16s. 2d, cae et “dest hr eel ks abe 37,348 

Preliminary expenses SS SS TS ee 3,500 


£482,741 18 6 





PROFIT AND LOSS ACCOUNT. 

Charges in London ~— ee ek ae ee £1,960 12 8 
ee 12,917 0 11 
Interest on special loans in London to 30th September, 1868... 506 18 9 
Balance, being net profit 2. cco see 000 wee tee 11,195 8 6 





£26,580 





Balance from last account ne ; et aii Cae £314 
Gross profits .c. sco sue tees ee ee 26,265 





£26,580 








Balance down on el ee ‘ £11,195 8 6 


The Chairman, in moving the adoption of the report, said that when 
he compared the present occasion with what took place at the two former 
annual meetings he could not help thinking that they had some solid 
grounds for mutual congratulation. It was true that the board were not 
yet in a position to recommend a dividend, and it was equally true that 
both directors and shareholders like to have value for their money ; 
but whereas last year they had to face a deficit of £40,000 in the capital, 
the board now ask the shareholders to reduce that deficit, by means of 
one year’s honest earnings and recoveries of money written of as bad, to 
£26,000. (Cheers.) And the board thought they saw their way clear to 
reduce that deficit to £10,000 within another 12 months—a point at 
which, when once reached, the shareholders might fairly begin to inquire 
whether it was not time to talk of a dividend for the following year. But 
above all they had the satisfaction of knowing beyond all dispute that 
the praise lavished in that room that time last year upon Mr. William 
James Mudie Larnach, as the “coming man” who was to put the bank’s 
affairs to rights at the Antipodes, were by no means exaggerated or un- 
deserved ; for the board were now able to assure the shareholders, after 
twelve months’ experience of his capabilities, that the bank had now a 
man of the right stamp at the head of affairs in New Zealand, who was 
rapidly becoming master of the situation, and was placing the Bank of 
Otago in that position in which the board had vainly hoped his predecessor 
would have placed it, but which Mr. John Bathgate had it not in him to 
do. He did not deem it necessary to put the shareholders to the labour 
of following him seriatim through the various paragraphs in the report, 
nor the various items in the accounts; and all he need say was that he 
would be most happy to hear and answer any questions, ard afford any 
information, the shareholders deem desirable. He would only add that 

colleagues and himself felt deeply grateful to the proprietors for the 
manly support they had given the board throughout some years of great 
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anxiety and trouble, and that the board would gladly welcome the time 
—now he trusted not far distant—when they could offer the shareholders 
some adequate compensation for the patience and good sense with which 
they had awaited the “ good time coming.” 

Mr. Alexander Morrison briefly seconded the motion, which was adopted 
without discussion. 

The Chairman next moved the re-appointment of the retiring directors, 
Messrs. A. L. Elder, J. Harbottle, and A. Morrison. 

Mr. Marshall seconded the motion, and in doing so said they had 
directors who were conversant with all the circumstances of the bank, 
and therefore he was averse to making any change. 

The motion was put and carried nem con. 

Mr. Perring moved that Messrs. Joseph Sawyer and C. H. Robinson, 
be re-elected as auditors of the company, and that the remuneration for 
their services for the year ending 3lst March last be thirty guineas each 
—which was seconded by Mr. Lewis Stewart, and carried unanimously. 

Mr. Rait thought they ought not to separate without passing a vote of 
thanks to the chairman, directors, and Mr. Larnach, as well as the other 
officers of the bank, for the manner in which the bank’s affairs have been 
managed, and he moved a resolution to that effect. 

Mr. Abrahan, in seconding the motion, drew attention to some observa- 
tions which he made at the last meeting in reference to Mr. Larnach, all 
of which had been fully borne out by his management, and he said he had 
no doubt that the shareholders might implicitly trust that gentleman to 
manage the bank successfully and well. He believed there was a great 
future before the bank, and that its resources would be developed under 
the administration of Mr. Larnach. There had been difficulties, but they 
had been overcome, and he believed the bank was on the road to pros- 

rity. 

Pethe motion was unanimously adopted. 

The Chairman, in reply thanked the meeting for the vote just passed, 
and assured the shareholders that the board would continue in the future, 
as in the past, to devote their best energies to the promotion of the in- 
terests of the bank, and make it thoroughly and completely successful. 
It was gratifying to the board to be able to say that they had that very 
morning received a letter from five gentlemen in Glasgow, holding among 
them upwards of 1,000 shares, in which they cordially approved of the 
recommendation of the board,—that the whole of the net profit for the 
past year be applied to the liquidation pro tanto of the suspense account, 
and advocated the continuance of the same prudent policy, until both the 
suspense account and the preliminary expenses shall have been liquidated, 
and the entire paid-up capital of the bank fully restored. 

The proceedings then terminated, 





NATIONAL BANK OF AUSTRALASIA. 


Tue following report of the National Bank of Australasia, to be confirmed 
at the meeting to be held in Melbourne in May, has been received by 
the last mail:—*The directors have pleasure in placing before you 
their eleventh annual report and balance-sheet for the half-year ended 
3lst March. The profits during that period, after allowing for rebate on 
bills current, interest paid and accrued on deposits, and providing for 
bad and doubtful debts, amount to £45,048. 4s. 10d. ; recovered from bad 
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and doubtful debts, £126. 18s.; balance brought forward from last half- 
year, £4,464. 16s. 8d.; total, £49,639. 19s. 6d. This sum they recom- 
mend should be appropriated thus :—To dividend at rate of 10 per cent. 
per annum, £33,000; to bonus of 1s. per share equivalent to 24 per cent. 
per annum, £8,250; in reduction of bank premises account, £5,000; to 
balance carried forward, £3,389. 19s. 6d.; total, £49,639. 19s. 6d. The 
directors have pleasure in repeating that the whole of the new issue of 
30,000 shares referred to in the last repcrt has been readily taken up, with 
the exception of 1,046 reserved for existing shareholders absent from the 
colony, but who have not intimated their attention to take up the same. 
Sufficient time having been now afforded for this purpose, the directors 
propose offering these shares to the general public by tender, notice of 
which will be given simultaneously with the publication of this report. 
In accordance with the terms of their prospectus of the 6th October last 
the directors have placed the premiums received on 23,000 of these shares, 
viz., £46,000 to reserve fund. The premiums on the 7,000 remaining 
shares, viz., £14,000 will appear in the accounts of the current half-year. 
With the above addition the reserve fund will now stand at £201,000. 
During the past half-year, branches have been opened at Camperdown 
and Kingston in this colony, and a sub-branch at the north end of Eliza- 
beth Street, Melbourne, all of which give fair prospects of success.” 





LAND MORTGAGE BANK OF VICTORIA. 


The directors of the Land Mortgage Bank of Victoria (Australia), 
Limited, consider that the time has now arrived for carrying out the 
original intention of establishing a branch in London, with a London 
register for shares and debentures, and a board of management has been 
appointed for that purpose. They, therefore, now offer to the public 
12,500 shares of £10 each at 7s. prem. on the 40s. paid, being at the same 
rate and on the same terms as those recently taken up in the colony, re- 
serving the remaining 12,500 shares for future issue here or in the colony, 
as may be considered best for the interests of the company. The terms 
of the present issue will be as follows :—£1 per share on application. 
£1.7s. per share on allotment, which includes premium. The holders will 
be entitled to dividend from the 30th of June last. It is not proposed 
to make any further call on these shares, but shareholders will be per- 
mitted to pay up the whole or any part of the amount remaining uncalled 
upon their shares, interest being allowed on the portion of the capital so 
paid up at the rate of 6 per cent. per annum. The company is au- 
thorised to issue debentures to an extent not exceeding the uncalled capital, 
and these debentures are secured by the paid-up and subscribed capital 
and by the entire assets of the company, consisting of first mortgages on 
freehold estate in Victoria, to which the investment of the funds is re- 
stricted, thus freeing it from every feature of speculation, and affording 
the best possible security to investors. The half-yearly dividends since 
1865 have been at the uniform rate of 10 per cent. per annum, which rate 
at least it is confidently expected will be maintained, the company having 
paid all preliminary and other expenses. 
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OVEREND, GURNEY, AND CO. 


The liquidators of Overend, Gurney, and Co. (Limited), have issued a 
circular, in which they ask the creditors to accept the balance of their 
debts, due on the 15th of September next, and to allow the payment of 
interest to be deferred to the 30th of June next. They pursue this course 
in preference to making a further call. Accompanying this circular is a 
note from Mr. Charles Oppenheim, the creditors’ representative; recom- 
mending the adoption of the present arrangement :— 


‘* OVEREND, GURNEY, AND COMPANY, LIMITED. 


“ 374, Coleman-street, London, E.C., July 7, 1869. 

‘¢ GENTLEMEN,—You will, no doubt, have been prepared by our previous 
communications to learn that the realisation of the outstanding assets 
still continues to be attended with very great difficulty, and that although 
for the purpose of enabling us to meet the promissory notes which will 
fall due on the 15th September next,we have in many instances been 
willing to accept for securities considerably less than their estimated 
values, we have not succeeded in effecting sales; and we shall, therefore, 
be unable, from this, the proper source, to provide by the above date 
both the balance of the debt due to you by this company, and the interest 
which has accrued thereon since the date of the suspension. 

“ Of the large amount already paid by us to the creditors, no less than 
£2,035,383. 11s. 5d. has been produced by the calls made on the share- 
holders, and there still remains a further £10 unpaid on each share ; but 
from the knowledge we have acquired we are so satisfied that very great 
distress would in many cases be occasioned by another call, that we shrink 
from adopting that course, and in lieu thereof consider ourselves justified 
in asking you to accept the balance of your debt, and to assent to the' 
payment of the interest being deferred until the 30th day of June next. 

“ We have the less hesitation in making this request from the knowledge 
that the payment of 20s. in the £ was at one time scarcely expected, and 
from the belief that great sympathy towards the shareholders (to which 
they are without doubt entitled) very generally prevails. 

**In the hope that you will assent to this proposal, we beg to inform you 
that we shall be prepared on the 13th September to hand youa cheque for 
£ , and either to endorse that amount on the promissory note which 
you hold falling due on the 15th, or give you a new promissory note for 
the interest. 

“We shall feel obliged by you filling up and forwarding to us the 
accompanying form on or before the 15th instant.—We are your obedient 
servants. 

Wa. TuRQUAND, 
R. P. Harpine, 


} Liquidators.” 


“0 THE CREDITORS OF OVEREND, GURNEY, AND COMPANY, LIMITED. 


* London, July 7, 1869. 

“The last instalment on our debts representing the last shilling in the 
pound and the interest at 4 per cent. from the day of the stoppage in May, 
1866, falls due on the 15th September next, and the liquidators have 
requested me to recommend you to consent to renew that part of the pro- 
missory note which represents the interest. 

“‘Tuasmuch as we shall, on the 15th of September, have received 20s. in 
the £, and considering that the shareholders have (inclusive of the paid- 
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up capital of the company before the stoppage) lost and paid upwards of 
three millions and a-half of money, of which two millions have been 
contributed since the stoppage, I sincerely hope that all creditors, without 
exception will assent to the proposal. 

«J consider the outstanding assets are ample security for the payment 
of the interest, but in addition there is, as you are aware, a further £10 
unpaid on the shares. 

“Having regard to the great losses sustained by every one connected 
with the company excepting ourselves, the creditors, I cannot help think- 
ing that it is our duty to agree to the delay now asked for, and I beg of 
you to signify your assent as requested by the liquidators.—I am your 
obedient servant, 


** CHARLES OPPENHEIM.” 


a 
- 





SAN DOMINGO LOAN. 


The Santo Domingo six per cent. government loan of 1869 was an- 
nounced on the 26th July for £757,700 British sterling (nominal 
capital), in 1,000 bonds of £500 each, and 2,577 bonds of £100 each. It 
is redeemable at par in cash after six months’ notice, or at par by an 
accumulative sinking fund within 25 years, by semi-annual drawings by 
lot, with special security on the proceeds of guano and customs, amount- 
ing to upwards of £120,000 a year. The price is 70 per cent., payable by 
instalments, 5 per cent. on allotment, the remainder spreading over to the 
1st of December, 1869. The contractors are Messrs. Peter Lawson.and 
Son, of London and Edinburgh; the bankers are Messrs. Smith, Payne, 
and Smiths, of London, and the British Linen Company, Scotland; and 
the brokers, Messrs Mullens, Marshall, and Co. The object of this loan 
is the construction of roads and railways, and the contractors for the 
guano on the island of Alto Velo, and of the working of the mines and 
minerals in the Bay of Samana, are bound from time to time as the royal- 
ties, revenues, and products due to the government arise, to pay them 
over into the hands of Messrs. Peter Lawson and Son, for the payment of 
principal and interest of the loan. 


s 
> 





THE REGISTRATION OF DUTY-FREE ARTICLES. 


Mr. George Dornbusch, who has long enjoyed a reputation for his corn 
statistics, deserves encouragement and support in his attempt to induce 
the government to undertake the registration of duty-free articles. A very 
slight consideration will show anyone who is at the pains to reflect upon 
the subject that the performance of the duty is every year becoming more 
imperative, and that no one can do it at all satisfactorily but the govern- 
ment. It is a task that would require authority and absolute impartiality. 
The only drawback to government doing such things is the dilatoriness, 
which seems inevitable in all they do. The Board of Trade returns are 
deprived of their immediate value, as is notorious, by the time taken to 
compile them. But as some improvements have of late been effected, 
even in this direction, we may hope that by continual exposure and 
censure, government tasks will at some future day be performed with 
reasonable celerity. Mr. Dornbusch recommends that a charge, or regis- 
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tration fee, for we should be careful to avoid it assuming the nomenclature 
of a duty or tax, should be adopted sufficient to defray liberally all the 
expenses incurred in such a work. His idea is that a penny per cwt. 
would be ample, and leave a surplus to the public revenue, Whether it 
would be wise to charge a penny, if a halfpenny would be sufficient for the 
purpose we doubt. At all events a penny could be tried. If we are to 
have halfpenny postage stamps, we imagine the public will learn to expect 
much more of that sum than hitherto. 

To all conditions of traders and consumers in this country, correct sta- 
tistical information is of daily increasing importance. The telegraph is 
creating quite a revolution in commerce, and the lights that used to be 
sufficient to guide our merchants are dim and insufficient for these days. 
We cannot afford as a nation to be deficient in any respect. Competition 
is brisk all over the world, and whoever knows most, fares best. The 
adoption of the registration principle proposed, would probably be followed 
by all the leading nations, and trade everywhere would be benefited. 
Steam and telegraphy are annihilating glut in one quarter of the earth 
and famine in another, to the advantage of all. A valuable adjunct to 
these natural agencies would be exact information of commercial move- 
ments in both hemispheres. Mr. Dornbusch disapproves of the present 
system adopted of entering imported duty, from goods according to bills 
of lading, which are almost invariably incorrect. He recommends that 
the freights be the guide, the captain to make a return of the receipts, 
and the merchant of the payments, the one being a check on the other. 
We hope that Mr. Dornbusch will continue to agitate his plan, and that 
he will be supported by all commercial men, 


a 
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THE CREDIT FONCIER OF ENGLAND. 


Tue report of the Credit Foncier of England, Limited, to be presented 
on the 3rd of August, states that during the past half-year there has been 
no material change in the position of the company. A liability of £300,000 
on the guarantee of the City Offices Company’s debentures has been 
extinguished without loss, aud with regard to the general assets the state- 
ments are to the following effect :—1. In the Millwall Dock Company, 
although the progress has not been equal to anticipations, the revenue is 
steadily increasing 2. In the Irrigation Company of France considerable 
progress is believed to have been made in extricating the undertaking 
from its difficulties. 3. In the Consolidated Land Company of France 
affairs have become critical, and an advance of £10,000 has been necessary 
to prevent sacrifices. 4. In the London Chatham and Dover Company 
the prospects of a satisfactory settlement have been greatly improved by 
the Act authorising the arbitration by Lord Cairns and Lord Salisbury. 
5. In the Varna and Rustchuk Railway the investment remains as hereto- 
fore, but hopes are entertained that it may be shortly realised on 
satisfactory terms. 6. In respect to the City of Milan Improvements 
Company the directors are negotiating for the sale of their entire interest 
to the agents of a foreign bank. 7. In the Belgian Public Works Com- 
pany the proceedings have gone ou favourably, and the asset promises 
well in all material respects. Finally, an agreement has been made with 
a majority of the former directors of the Credit Foncier, by which they 
bind themselves to pay a certain sum, and this having been sanctioned by 
the Court of Chaucery now only awaits the approval of the shareholders. 
Against six of the ex-directors who refuse to offer an arrange ent it has 
been resolved to take rigorous proceedings. 
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THE JOINT STOCK BANK MEETINGS. 


Somz of the most important of the half-yearly bank meetings 
having passed, we proceed to give a general review of the 
results which have been disclosed. 

The London and Westminster has earned a net profit of 
£156,965. The new capital which has hitherto received interest 
at 5 per cent., now participates in the dividend which is thus 
spread over a total of £2,000,000. The rate is 8 per cent. for 
the half-year, leaving a balance of £1,285 unappropriated. The 
deposits are £19,860,660, being about £200,000 in excess of 
the return six months ago. The reserve is now £1,000,000. 
The London Joint Stock Bank reports earnings of £80,702 
against £58,592 in January last. The usual dividend of 6} per 
cent. for the half-year was declared. A new branch has been 
opened at Smithfield, and further extensions are to be promoted 
as opportunities offer. The liabilities on deposits and acceptances, 
all lumped together, are £14,135,816, against £14,779,010 at 
December last. The capital is £1,200,000 and the reserve 
£414,409. Six months ago it was necessary to take £16,408 
from reserve, to make up the dividend to the usual rate. On 
the present occasion, the profits suffice to pay the dividend, and 
leave a balance of £5,702 which is carrjed forward. The busi- 
ness is reported to be in a thriving condition. The Union Bank 
of London has earned £102,482, against £102,028 in the pre- 
vious half-year. So large a profit has not been made for the 
last two years. The dividend and bonus together, are at the 
tate of 20 per cent. per annum, whereas the dividend of the 
whole year 1868, was 15 per cent. A balance of £32,789 was 
brought forward into the present account, and £15,271 is 
carried to next account. The deposits are £10,115,429, and 
the acceptances £5,693,907. The previous returns were 
£10,845,021 and £6,250,835 respectively. Capital £1,200,000, 
and reserve £300,000. The number of shareholders is 2,300. 

The City Bank earnings have been £20,172 net against 
£16,849. This satisfactory increase has allowed of the pay- 
ment of seven shillings per share, or at the rate of 7 per cent. 
per annum, and an appropriation of £5,000 towards the increase 
of the reserve. This fund is thus raised to £85,000. The 
dividend has been at the same rate as on the present occasion 
for two years. The deposits are £2,577,533, and acceptances 
£3,066,734, both items showing an increase over previous 
returns, which were—bills £2,721,177, and deposits, £2,451,941. 
The Alliance Bank has come thtough the six months with 
better success than has been achieved for some time. The 
earnings are £20,741, against £4,921 and £16,417 in the two 
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last half-years respectively. The dividend is advanced from 
7s. 6d. to 10s. per share, or from three per cent. to 4. The 
deposits are £1,271,253, and the acceptances £238,910, against 
£1,354,950, and £248,367 in the previous half-year. There 
are 1,400 shareholders. The reconstruction of the bank as 
proposed by the directors, involving a separation of the Liver- 
pool from the London business, a division of the capital and 
reduction of liability was unanimously assented to. The Imperial 
Bank shows increased profits, the return being £14,051, against 
£11,354. The dividend is at the rate of five per cent., and 
£4,000 is added to the reserve, making that fund now £50,000. 
The deposits are £1,198,330, and acceptances £130,580. The 
previous returns were—deposits £1,226,762, and acceptances 
£127,112. This bank has now been at work seven years, and 
during that period has returned dividends to the proprietors 
which average above 5} per cent. per annum from the beginning, 

The meeting of the Consolidated Bank was held in Manches- 
ter. Losses in the corn trade, which had to be provided for, 
had rendered the out-turn less favourable than it would other- 
wise have been. In other respects the progress of business 
continues satisfactory. The net profit 1s £26,547, against 
£29,291 last December. The dividend is at the rate of 5 per 
cent., against the same rate at the corresponding period of last 
year. The special reserve, provided against anticipated losses 
on securities of the Atlantic and Great Western Railway, is 
increased £6,000, and now amounts to £45,000. The ordinary 
reserve remains at £100,000. The Metropolitan Bank has 
realised a profit of £6,318 during the half-year, and pays a 
dividend of 5 per cent. per annum, carrying over the large 
balance of £7,161 to be dealt with in the next account. The 
amount carried over from last half-year was £5,842. The 
increase of business has led to negotiations for enlarging the 
premises. 

The net result of this analysis is that the banking trade has 
progressed satisfactorily during the past half-year, and shows 
an improved condition in comparison with recent periods. 


in 
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THE REDUCTION IN THE BANK RATE OF DISCOUNT. 


Tue bankers and brokers think that we shall have rather lower 
rates for money. The question discussed is, will the directors 
of the Bank carry the official minimum to 2} per cent.? At 
present it is hardly thought they will, the business out of doors 
not being of a character to encourage competition. The Bank 
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have their customers who do the principal of their business at 
that establishment, and therefore the “ open market ”’ scarcely 
interferes with them and their transactions. It is quite possible 
the minimum may work to 24 per cent. eventually, and if so, it 
will be only preparatory to a recovery in the autumn months 
of the year. 

When the Bank directors reduced the rate to 3 per cent. on 
the 15th July, the Bullionist remarked as follows :— 

“The Bank directors had really no option in the matter of reducing 
the rate of discount on Thursday. The market was against them, 
and their own position was against them ; and the reduction seems 
likely enough to be followed at no distant date by another downward 
movement, if we may estimate the chances of it by the state of the 
market and the figures of the return. It is too soon to speculate 
upon the probable effects of a low price of money, but we do not see 
any reason for the apprehension professed in some quarters that a 24 
per cent. rate at one time means 10 per cent. at another. We rather 
take the view that the 10 per cent. at one time brings about the 24 
per cent. at another; and we know no reason why steadiness at a 
medium rate should not be obtained, and such extreme oscillations be 
avoided. The haste with which the rate was recently advanced to 44 
per cent. is the true cause of the successive reductions since ; and we 
are by no means sure that those movements may not be repeated until 
we have once more a 2 per cent. minimum. It is the disposition to 
raise the price of money upon every slight or artificial cause that 
creates the reactions by which capital loses a large part of its just 
returns, and if there be any lesson that has been missed during the 
different crises through which the trade of the country has passed 
since 1865, it is the value of steady and equable prices for discounts. 
Our traders have never known for two months together what they 
would be required to pay for their bills. Hence they have been 
living in an atmosphere of perpetual uncertainty that has discouraged 
only too effectually every species of legitimate enterprise. 

“We observe with regret rather than with surprise that occasion has 
been taken on account of the present reduction to renew the old 
homilies against speculation. Speculation is thought to be so injurious 
that no opportunity should be lost to declaim against it; and the 
particular warning now uttered appears to be against lending to 
foreign governments, or investing in any but specially favoured 
foreign stocks. We find it difficult to reconcile these eloquent lessons 
with the observation of the principle inculcated by the same autho- 
rity, that capital should be free to go where it will. There is no 
obvious contradiction between the two principles; but there is a 
certain inconsistency in holding up both for universal following. For 
our part, we think the public are as well able to take care of them- 
selves as their monitors ; buf of all seasons for a lectvre the most 
mappropriate is, when there is nothing like speculation prevailing, 
When no foreign investments of material importance are on the 
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market, and when undertakings of real merit and value are languishing 
for want of but a small portion of the enormous amount of unem- 
ployed capital that is being almost daily increased. There is now a 
reasonable prospect of the whole of Europe being blessed with good 
harvests. America sends us like reports. Bread will, therefore, be 
cheap, and the cheapness of food may afford some compensation for 
the diminished employment which is the natural effect of a dull 
trade. But this is an element that will tend to keep money cheap. 
Cheap money, however, is not a desirable quality, so far as it is at 
once the cause and effect of the depression from which the enterprise 
of the country is suffering. We hope, therefore, that wholesome 
speculation may revive in order to deplete the supplies that are now 
idle ; and we would invite merchants and bankers no longer to be 
disturbed by superfluous or misfounded fears.” 


_ 
> 





PHanking and Commercial Pato, 


Amone other mementoes of the mania which from time to time 
come up, those which relate to irregularities in the conduct of 
important businesses, are not the least remarkable. Watson v. 
the Mid-Wales Railway Company, was an action on four Lloyd’s 
bonds of £5,000 each, as to which the defendants’ secretary swore 
that when they were given, the plaintiffs, who were the con- 
tractors for the line, had been overpaid by £103,700 in shares 
and bills. Some of the latter, to the amount of £37,000, were 
coming due, and in consequence one of the plaintiffs went to 
the company’s office to press for Lloyd’s bonds, saying that the 
holders of the bills refused to renew. Thereupon the secretary 
borrowed the key of the box in which the company’s seal was 
kept, and affixed it to the bonds without the authority of the 
board. Had this been all the evidence, the transaction could 
not have stood for a moment, but, as the directors had ratified 
the secretary’s accounts, a verdict was given against them, 
subject to certain points of law. Chief-Justice Bovill, how- 
ever, remarked in severe terms upon such a way of giving 
bonds, telling the secretary he never heard of a more improper 
transaction. 

Some heavy cases of disputed proofs against insolvent estates 
have lately been before the Courts. Re the Contract Corpora- 
tion, Messrs. Robinson and Company claimed to be paid 
£4,603.10s.,as having been advanced by them in 1866, on security 
of acall then pending: But the proof failed, Lord Romilly 
holding that the money was advanced, not by the firm, but by 
its senior partner in his individual capacity, and therefore could 
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only be admitted by way of a set-off against £16,000 due from 
him for calls, which he was unable to pay. In the great suit 
of Waterlow v. Shairp, a proof by the London and County 
Bank for £64,769. 19s. 1ld. was admitted, although resisted 
as having been made too late. Re Peto and Company v. 
Stuckey’s Banking Company successfully resisted and endeavoured 
to expunge a proof against the estate of Peto and Betts, in 
respect of a promissory note for £5,000 given by Peto, Betts 
and Crampton “jointly and severally, or any two of us jointly.”’ 
It was argued before Mr. Commissioner Winslow, that the 
proof should be expunged, as it had already been admitted 
against the estate of Peto, Betts and Crampton, but his honour 
refused, though he admitted that the case was not free from 
doubt. Re the Marine Investment Corporation, the National 
Bank of Liverpool, and the Agra Bank, two claims based upon 
the Marine Company’s acceptances for £55,000, were resisted 
on the ground that the company had no power to accept bills, 
Vice-Chancellor Malins, however, held that the Articles of 
Association gave ample power for that purpose, and further 
that the transaction had been repeatedly ratified. The proof 
was therefore admitted. 

Re the South Blackpool Hotel Company, Mr. Carter, the pro- 
moter, had taken 17 debentures of £100 each, on condition 
that he paid the preliminary expenses out of the proceeds. 
£208 of such expenses remained unpaid, but Mr. James, the 
present holder of three of these debentures, claimed to prove 
against the company for their full amount. Lord Romilly said 
the assignee of such a bond could be in no better position than 
his assignor, and therefore, Mr. James could only prove for the 
£300, less 3-17ths of the £208 still due in respect of expenses, 
to pay which the debentures were given. 

The cases on contributoryship this month, have involved very 
few new points. Re the Gresley Wood and Swandlicote Colliery 
Company, Mr. Stuart Lane was settled as a contributory, the 
only ground of resistance being the totally invalid one that he 

executed a composition deed before the calls now due were 
made. Equally indefensible, on legal grounds, was the case of 
Mr. Pell, re the Hereford Iron Works Company. The applicant 
had sold his works to the company for £45,000, of which he 
was to take £30,000 in fully paid £20 shares. He signed the 
memorandum of association for 1,350 shares, and afterwards 
took 1,500 paid-up shares in pursuance of the above contract 
which was embodied in the articles of association. Lord 
Romilly, acting on the authority of many decided cases, held 
that the obligation to tuke the shares mentioned in the memo- 
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randum was absolute, and that Mr. Peil must be fixed as a con- 
tributory in respect of them. Re the Blakely Ordnance Com- 
pany, Mr. Creyke was held liable as a past owner of shares 
forfeited less than a year before the company failed, but Mr, 
Bailey, another member of the same company, escaped, as he 
had contracted to take paid-up shares, whereas the company 
had transferred ordinary shares only. Re the Ottoman Financial 
Association, Mr. Cheetham, late member for Lancashire, trans- 
ferred 50 shares toa Mr. White, so far back as June, 1865. 
Since then the company has made two calls of £5, both of 
which the transferee paid, but in April, 1868, a third call of the 
same amount was applied for, which he could not pay. In- 
quiries were made, and eventually it was discovered that Mr. 
White was a minor at the time of the transfer, and of the 
winding-up. In virtue of some recent decisions, it was, there- 
fore successfully contended that his status was fixed when 
the winding-up order was made, and that though he had 
knowingly ratified acts done in his minority, the company 
was entitled to fall back upon Mr. Cheetham, who had 
been off their register for three years. We need say nothing 
upon the harshness of such a decision. But it seems con- 
trary to well established equitable doctrines to allow any 
company thus to play fast and loose, and to rip up transactions 
which have been so long closed, after they have taken the be- 
nefit of them. But Vice-Chancellors seem to have a separate 
set of interpretations of their own rules, when dealing with con- 
tributories. Re the Bank of Hindustan, China and Japan, 4 
Mr. Anderson transferred 95 shares in 1865, at a time when 
calls were due. The company, however, made no objection at 
the time, nor until more than three years afterwards, when they 
claimed to treat the transfer as null, because they did not know 
that calls were in arrear when they accepted the transferee. 
One would have thought it impossible to set up ignorance of a 
matter which must have appeared from their own books, but 
Sir John Stuart held they had not been guilty of laches, and 
that Mr. Anderson was liable on the shares he sold four years 
ago. Thisis a hard case, but one that has occurred in the 
winding up of the General Provident Assurance Company 18 
still harder. Mr. Cross has held 200 shares in the — 
on fifty of which it was admitted that he was still liable. In 
August, 1867, Mr. Cross had sundry claims against the com- 
pany, which he was entitled, as a creditor, to enforce. Instead 
of doing this, he transferred the 150 shares now in dispute to 
nominees of the company, and the transfers were duly regis 
tered and acted upon. ‘Che official liquidator contended that 
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the whole transaction was colorable and void, there having 
been no consideration paid for the shares, the purchase of its 
own shares by the company being wtra vires, and the transfer 
being within twelve months of winding up. On the part of 
Mr. Cross it was urged that he had relinquished his debt in 
consideration of the transfer, which, as between him and the 
directors, could not be impeached. The Vice-Chancellor ad- 
mitted that Mr. Cross had helped the company in its diffi- 
culties, and had been very unfairly treated by it in return. But 
the evidence show that, failing to induce the directors to 
become personally liable on the shares, he had succeeded only 
in getting the company to take them. This was beyond the 
powers given by the Articles of Association, and therefore, 
though with regret, he must hold Mr. Cross liable on the whole 
200 shares. On the other hand, re the European Central 
Railway Company, the official liquidator made an unsuc- 
cessful attempt to put Mr. Parsons on the list for twenty 
shares, which he had sold, in 1864, to Mr. Spong, who, he after- 
wards ascertained, was a minor. Two months after the transfer 
was sent to the company, they objected to register on the ground 
that Spong was not a responsible person. Six months later 
they sued him for calls, but did not go on when they found that 
he had pleaded infancy, and they then allowed the matter to 
rest till 1868, when the company was wound up, and the 
liquidator began to look about for contributories. Vice-Chan- 
cellor James very properly held that they had been guilty of 
laches, and could not now avail themselves of a defect which 
they had known ever since 1863, without taking any steps upon 
it, The summons was therefore dismissed. 

The Joint Stock Discount Company v. Brown and Bravo, was 
a Chancery suit by whom the defendants, directors of the 
company, were charged with having misapplied £30,000 of 
the company’s moneys, by taking 3,000 + ae in Barned’s 
Banking Company, which, in consideration of getting 500 
shares extra, they agreed to hold until July, 1866, or till they 
rose to £2 premium. Both companies failed before either of 
these events happened, and the defendants’ account was now 
impeached as ultra vires. Vice Chancellor James agreed with 
Lord Hatherley that the whole transaction was utterly un- 
justifiable, and made an order that the defendants should pay 
over the £30,000, with interest at 5 per cent. This case is 
important, as showing what risks directors incur when trans- 
gressing the rules laid down for their guidance in the Articles 
of Association. But it may comfort some to know that Mr. 


espie, one of the defendants, escaped, because there was 
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not sufficient evidence to fix him with liability, and that 
Messrs. Westropp and Hill, the officers of the company, were 
released on the ground that they were simply servants, acting 
in obedience to orders from masters whom the company had set 
over them. Gurney v. Reynolds was an action by the liquidators 
of Mr. Samuel Gurney’s private estate, in which they recovered 
£1,100, the value of 131 shares in the Carshalton Gas Com- 
pany, which the defendant claimed to have received in pay- 
ment for services rendered. In another case, the Cheltenham 
and Swansea Railway Carriage Company succeeded in an 
action against one of their former shareholders, who had 
induced them to accept a Miss Hawkins, of Starcross, Devon, 
as his transferee, by representing her as a substantial person, 
quite able to pay calls. It was admitted that this was incorrect, 
the lady being a nursery governess, with no means except a 
small salary, but the defendant relied upon his having made 
the statements complained of in perfect good faith. The judge 
said this was no defence, if there were recklessness or lack of 
reasonable grounds for belief, and the jury found for the 
plaintiffs’ accordingly? Several actions against directors and 
others, for fraudulent misrepresentations in Joint Stock Com- 
pany prospectuses, have been tried, but the results have not 
been of a nature to encourage shareholders whose principal 
ground of complaint is, that they lost money in the panic 
which had been invested in the mania. Jacomb v. Watkins 
was a case arising out of the affairs of the Humber Iron 
Works Company, which wound up with a loss of half a 
million, greatly to the pecuniary damage of the plaintiff, a 
holder of seventy-five £50 shares. The trial occupied several days, 
and was tried out, notwithstanding the unconcealed repugnance 
of the Lord Chief Justice and of the jury, who wanted the 
matter to be referred to an arbitrator. The defendants, how- 
ever, insisted on their right to have the charges against them 
investigated in open court, and they were rewarded for their 
perseverance by a verdict in their favour. This ending of the 
case surprised no one, as, after the evidence for the defendants, 
it became manifest that there had been no fraud, and that 
sundry discrepancies, of which a great deal was made, were 
capable of satisfactory explanation. Beavan v. Adams was 
another action of the same character against three directors 
of the Natal Investment Company, but the plaintiff’s case 
broke down, and a nonsuit was entered. 

In Playford v. the Electric Telegraph Company, the Court of 
Common Pleas decided fhat the sender, and not the receiver of 
a telegram, is the person to sue for damage caused by its 
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negligent transmission. The point taken was, however, the 
somewhat narrow and technical one that there is no privity of 
contract between the receiver and transmitter of the message, 
thus giving the go-by to more important and interesting 
questions as to the amount of negligence that will make tele- 
graph companies liable, and apparently establishing the rule 
that they may be as negligent as they like, provided only they 
do no harm to the person from whom they take the money. 

Pillar v. the Lynvi Coal and Iron Company. In this case the 
question was whether the plaintiff, a tinman, employed to do 
day and piecework in the way of his trade at the mine, was an 
artificer within the meaning of the Truck Act. His business 
was to make oilcans, kettles, and saucepans for the workmen. 
The materials were found by the defendants, and the price for 
them, with which he was debited, varied according to the 
market, but his wages were fixed at so much per dozen articles. 
A debtor and creditor account was kept, which was settled 
periodically about every eight weeks; but during the currency 
of the accounts, cheques were given which, practically, could 
only be changed at the defendants’, they giving one-fifth in 
cash and four-fifths in goods. The plaintiff brought this action 
to recover so much of his wages as were not paid in cash, but 
in goods. The court held that the plaintiff was an artificer, 
that the giving of the cheques and the mode in which they were 
changed was merely a device and an evasion of the provisions 
of the Truck Act. There was also a point as to the stoppage 
of wages for school and sick fund, which the plaintiff claimed 
to recover back, as there was no written agreement allowing 
such stoppage. The court said that a written agreement was 
necessary, and that the plaintiff was entitled to recover on this 
ground also, The amount which the plaintiff was entitled to 
recover it was agreed should be settled by an arbitrator. 

Ex parte Astbury and Lloyd’s Banking Company re Richards 
and Hill, were two appeals from a decision of the registrar of 
the Birmingham Court of Bankruptcy as to the right to 
tenants’ fixtures. The bankrupts were iron merchants, who 
had mortgaged their premises and plant to Lloyd’s Banking 
Company, and the questions were whether the bankrupts’ 
assignees or the mortgagees were entitled to the iron rolls 
belonging to some rolling mills included in the mortgage. The 
Lords Justices held that as the rolling mill passed to the mort- 
gagees, the rolls, which were accessory to it, passed with it. On 
the second appeal, the dispute was as to some iron plates let 
into the floor, with straightening bars and weighing machines 
secured in a somewhat similar manner. The plates were held 
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to be like paving, which passed to the mortgagee, but the 
weighing machines, which were removable without injury. to 
the freehold, must go to the assignees. The case thus follows 
the old rule, that trade fixtures pass to assignees in bankruptcy 
as against mortgagees, if they are not so secured as to be irre- 
movable without injury to permanent buildings. 





> 
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PERSONAL LIABILITY OF DIRECTORS—CHERRY AND ANOTHER V. THE 
COLONIAL BANK OF AUSTRALASIA. 


Tus was a case heard and decided by the Judicial Committee of the 
Privy Council, on the 19th July. Present, Lord Justice Giffard, Sir J. 
Colville, Sir J. Napier and Sir L. Peel. 

The respondents brought an action to recover from the appellants 
£4,125, the amount paid by the bank to one Clarke, whom the appellants 
had represented as authorised to draw cheques on account of the Loch Fyne 
Quartz and Gold Mining Company. The appellants, though directors of 
the company, were not empowered to give Clarke the above authority, 
which, by a letter to the respondents, they expressly stated had been 
given to him by them as directors, A jury gave a verdict for the 
respondents, and the supreme court, on a rule to set aside the verdict and 
enter a nonsuit, gave judgment that the verdict should stand. 

The appeal was argued by Mr. Mellish, Q.C., and Mr. J. O. Griffits for 
the appellants ; and by Sir J. B. Karslake, Q.C., and Mr. Macnamara for 
the respondents. 

The court gave judgment, affirming the decision of the supreme court, 
their lordships considering that on the principle of decided cases the ap- 
pellants must be held personally liable for the damage arising directly 
from their misrepresentation as to their authority as directors, the law 
implying that they thereby warranted that they had the authority 
stated. 





SECURITY FOR ADVANCES—THE LONDON AND SOUTH WESTERN BANK 
(LIMITED) v. FAIRLIE. 


THIS case was decided in Chancery by Vice-Chancellor Sir R. Malins on 
the 19th July. 

The bill was filed to realise a security of which certain wine ‘in the 
hands of Messrs, Cuningham and Co. formed a part, under these circum- 
stances : It appeared that the defendant, Sir Arthur P. C. Fairlie, being a 
customer of the bank, requested them to discount an acceptance of the 
Earl of Shrewsbury’s, and by letter promised the general manager to let 
him have £750 wine delivery orders on the 18th of January, 1868, in con- 
sideration of £200 advanced, and the orders were deposited. The bank 
then wrote to the wine merchants, who replied that they had at the bank’s 
disposition certain wine which was specified. The wine merchants having 
executed a composition deed, and the plaintiffs not being able to realise 
their security, instituted this suit. The wine firm, although their property 
had as above been vested in trustees, were made defendants, and it was 
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explained that the wine was partly in their possession, and they had con- 
fidence in the first defendant, who also held, as he stated, sufficient to 
make up the security. 

Mr. Glasse, Q.C., and Mr. Edward Cutler appeared for the plaintiff. 

Mr, Cracknall, Mr. Bagshawe, and Mr. Higgins, for the defendants, 
submitting that the remedy was at law, and the act of one partner was not 
binding on the firm. 

The Vice-Chancellor made a decree that the plaintiffs should rank as 
creditors on the estate of the wine firm, considering the statement of one 
partner binding upon the others, on the principle which he had acted 
upon in “ St. Aubyn v. Smart,” which had been affirmed on appeal; also 
that there was a concurrent jurisdiction in this Court, as he had also held 
in “ Ramshire v. Bolton.” ‘The plaintiffs had come to loss by means of 
an incautious act founded upon an undue reliance on the representations 
of another person. The demand should have been submitted to, and 
those representing the estate were liable for such dividends as creditors 
= entitled to ab initio, and must pay the costs occasioned by their 

efence. 





THE OVEREND, GURNEY AND CO. PROSECUTION. 


In the Court of Queen’s Bench, on the 6th July, an application was 
made to the Lord Chief Justice to postpone the trial of this case, which, 
it became manifest, could not possibly be concluded at those sittings, and, 
therefore, being a criminal case, could not well be commenced. The 
application was made upon an aflidavit of Dr. Thom, the prosecutor, upon 
which the Attorney-General (with him Mr. F. H. Lewis) now moved, on 
the part of the prosecutor, to postpone the case until the next sittings, as 
it was apparent the case of “ Jacomb v. Watkin’? would occupy all to- 
day, if not longer, and that would leave only four days at the furthest in 
the present sittings, which closed on Saturday. Moreover, in consequence 
of what had passed, counsel had not been retained, and it was too late to 
retain counsel now. 

The Solicitor-General, who leads for the defezice, said he thought it 
ought to be stated that when the case came on counsel would be retained 
to conduct it. 

The Lord Chief Justice.—As I understand the Attorney-General, he is 
retained for the prosecution. 

The Solicitor-General.—I don’t understand my learned friend to say 
that he is retained for the prosecution. 

The Attorney-General.—As I understand, I am to be retained to con- 
duct the prosecution. It would be hopeless, of course, to retain me now, 
as there would not be time to get upthe case. But,as I understand, I am 
to be retained if the case is put off to conduct the prosecution. 

_ The Lord Chief Justice —Your client then will have no objection to put 
it into his affidavit. 

The Attorney-General assented. 

Sir J. Karslake, who appeared for Mr. Gordon, one of the defendants, 
said he was bound to say that he did not think the case if it came on could 
be concluded at those sittings. His client, however, deeply regretted that 
the case should be put off, and this charge should be kept hanging over 
his head ; a matter to him of life and death. 

The Lord Chief Justice—No doubt it is very much to be regretted, 
and it is most desirable not only with reference to individuals, but the 
public, that the case should be tried at the earliest possible time. But it 
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would be most unfortunate to commence such a trial at a time when it 
could not be concluded. As I understand, the prosecutor will add to his 
affidavit a statement that counsel are to be retained to conduct the case. 
That being so the case must stand over. 

The following passage was then added to the affidavit by Mr. G. Lewis, 
the prosecutor’s attorney :— 

“ That, if the trial be postponed, 1 have been instructed by the prose- 
cutor to retain the services of the Attorney-General to conduct the case 
on the trial thereof.” 

The affidavit being, as thus amended, duly re-sworn and filed, the case 
was put off until the next sittings in November. 


THE PROSECUTION OF THE LATE MANAGER OF THE ENGLISH JOINT-STOCK 
BANK, 


Art the Central Criminal Court, on the 14th July, before the Recorder, 
Mr. Samuel Greenaway Finney, formerly manager of the English Joint- 
Stock Bank, Limited, surrendered to his bail and pleaded * Guilty” to 
an indictment charging him with having appropriated to his own use the 
sum of £666, the property of the company. Other counts charged him 
with having appropriated sums to the amount of £5,000, and with having 
published false statements of the company’s affairs. 

Mr. Serjeant Ballantine (with whom was Mr. Straight) stated on behalf 
of the prisoner, that he had pleaded guilty rather at his own instance than 
from the advice of his counsel, and that, if necessary, ample evidence could 
be given of the high estimation in which he had always been held. The 
proceedings out of which the case arose occurred in 1866, and, unfortu- 
nately for the prisoner, recent events had caused his offence to be regarded 
as of more aggravated a character than it was at the time it was com- 
mitted, though of course this could not be urged in palliation of the 
offence. The prisoner was advanced in years, and had a wife and eight 
childrent occupying respectable positions, on whose account he deplored 
his position more than on account of any punishment he might have to 
undergo, and he trusted the Court would see that the circumstances would 
warrant an exercise of mercy. 

Mr. Giffard, Q.C. (with whom were Mr. Poland, Mr. F. H. Lewis, and 
Mr. Willis), for the prosecution, stated that the only point it was neces- 
sary for him to lay before the Court was that the acts of the prisoner had 
caused suspicion to rest upon perfectly innocent persons. 

The Recorder, after some deliberation, said he had come to the conclu- 
sion that the offence committed by the prisoner must be followed by 
punishment, and he sentenced him to twelve months’ imprisonment. 


———— 
> 





TENDERS FOR BILLS ON INDIA. 


Tue biddings for 32,50,000 in rupee bills on India, took place on the 
2nd June, at the Bank of England. The amounts allotted were—to 
Calcutta 28,84,000 rupees, and to Madras 3,66,000 rupees. The minimum 
price was fixed as before. Tenders on the above Presidencies at 1s. 103d. 
received about 59 per cent.; those above that price in full. There were 
no tenders on Bombay invited. Further biddings for 32,50,000 in rupee 
bills on India took place on the 16th June. The amounts allotted were 
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—to Calcutta, 21,03,000 rupees, and to Madras 11,47,000 rupees. The 
minimum price was fixed as before, at 1s. 10%d.on Calcutta and Madras. 
Tenders on the above Presidencies at 1s. 11d. received about 76 per 
cent. ; those above that price in full. There were no tenders on Bombay 
invited. 

The tenders for 32,50,000 in rupee bills on India were received on the 
7th July at the Bank of England. The amounts allotted were—to 
Calcutta 31,51,000 rupees, and to Madras 99,000 rupees. The minimum 
price was fixed as before at 1s. 103d. on Calcutta and Madras. Tenders on 
the above Presidencies at 1s. 114d. received 66 per cent.; those above that 
price in full. Further tenders for 32,50,000 rupees were received on the 
21st July. The amounts allotted were—to Calcutta 27,26,000 rupees, and 
to Madras 5,24,000 rupees. The minimum price was fixed as before at 
1s. 103d. on Calcutta and Madras. Tenders on those Presidencies at 
1s. 114d. received about 39 per cent. Those above that price in full. 
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To the Editor of the Bankers’? Magazine. 
WEST END CLEARING. 
[This communication has stood over some time for want of space.] 


77, Gower Street, Bedford Square, W.C. 
April, 1869. 

A short time ago, I ventured to trouble you with a copy of a circular, 
containing some suggestions on the subject of the extension of the clearing 
house system to the west end of London. 

Severat of those who have favoured me with replies, have invited me to 
produce the details, before expressing an opinion as to the practicability 
of the scheme. 

Responding to these invitations, I now beg to submit the following 
proposals for the establishment of a new clearing house, which, though 
not entirely original, have at least the merit of simplicity. It will be 
observed, that these proposals only extend to one clearing per diem for 
the west end, as it appears to me better not to attempt too much at first. 
I am, however, sanguine enough to hope that hereafter it may be found 
possible to have both a morning and an afternoon clearing. 

Without further comment then, I offer these details for consideration, 
not daring to hope that they will be found perfect, but believing that at 
least they may serve as a foundation on which some one with greater 
practical knowledge may be able to construct a plan that will be satis- 
factory alike to the banker and the public. 

Ist. That a new clearing house shall be established at, or in the imme- 
diate neighbourhood of, Charing Cross. 

2nd. That London bankers, not being members of the present clearing 
house, shall be admissible. 

3rd. That the word “ London” in the preceding paragraph shall be 
taken to include the district comprised in a radius of three miles from 
Charing Cross. 

4th. That the expenses of the clearing house shall be defrayed by the 
members, in such proportion as the committee shall determine. 
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5th, That joint-stock banks having branches shall have the option of 
transacting all clearing house business through one branch, the number 
of branches, of course, forming an element in considering the amount of 
contribution towards the expenses. 

6th. That members of the west end clearing house shall only pay to 
and receive charges of each other, through the medium of the clearing 
house. 

7th. That members of the city clearing house shall, on payment of a 
subscription, the amount of which shall be fixed by the joint committees, 
be entitled to clear all drafts on members of the west end clearing house, 
through the medium of any member. 

8th. That members of the west end clearing house shall have the like 
privilege as regards the city clearing house. 
, 9th. That the clearing at the west end clearing house shall commence 
at 11 a.m., and close at 11.30 a.m. 

10th. That a clerk shall attend from each bank between 2.30 p.m. and 
and 3 p.m., to give and take dishonoured documents. 

1Jth. That the settlement of the west end clearing shall be effected 
through the western branch of the Bank of England. 

12th. That members of the west end clearing house shall open accounts 
with the western branch of the Bank of England. 

13th. In the settlement of the day’s clearing, returns shall be taken as 
good, to be brought into account the next day. 

14th. In the settlement, the charges referred to in clauses 7 and 8 shall 
be taken to belong to the banker by whom presented, he settling direct 
with his principal. 

15th. If the balance (including the previous day’s returns) be against. 
his firm, the clerk, on coming to the clearing house for the purpose men- 
tioned in clause 10, shall bring a cheque for the amount, drawn on the 
western branch of the Bank of England ; this, after being countersigned 
as correct by the manager of the clearing house, shall be paid to the bank 
to the credit of the “ clearing.” 

16th. If the balance (including returns) be in favour of his firm, the 
clerk shall bring a claim on a specified form for the amount, which having 
been certified as correct, shall be paid to the banker’s credit at the western 
branch of the Bank of England. 

17th. That dishonoured bills intended for the notary shall not be taken 
back to the bank presenting them, but retained in the hands of the 
clearing house officials until after business hours, to be handed over to 
the notary. 

18th. The preceding clause shall not be taken to apply to bills presented 
through the city clearing house on behalf of the west end banks: these 
would, of course, be treated in the usual way. 

19th. That the west end clearing house shall receive of members, and 
forward to their destination, all country cheques, d&c.; such cheques to be 
kept distinct from the London charges. 

20th. That country banks shall settle the west end clearing by draft on 
their London agents ; such drafts to be paid to the western branch of the 
Bank of England, to the credit of the country clearing. ’ 

21st. That on the second day after country cheques have been paid in, 
the banker shall make his claim for the amount, which, if correct, shall 
be settled by a draft on the.western branch of the Bank of England, 
drawn on account of the country clearing. 

22nd. That (subject to the consent of the Postmaster-General) members 
of the west end clearing house shall receive payment at Charing Cross 
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post-office for all London orders, or, if more convenient, at the nearest 
district office. 
I have the honour to be, 
Your most obedient servant, 
Jno. D. FARRELL. 





CHEQUE FOR LESS THAN TWENTY SHILLINGS. 


Chelmsford, 19th June, 1869. 
Srr,—I would ask if you can point to any indubitable authority to 
settle the question whether a cheque upon a bank drawn for less than 
twenty shillings is, or is not, legal, because I find on reference to the 
book on “ The Law of Biils, Cheques,” &c., by Dr. J. W. Smith, at page 
76, it is laid down that a cheque so drawn is not only void, but is likewise 
subject to a penalty. Whereas I may state, without expressing absolute 
scepticism as to this dictum of law, that there is a very strong impression 
amongst us here that the limitation in question was directly repealed in 
one of the recent Acts relating to bankers’ cheques, &c., and the practice 
of drawing for sums under £1 is becoming very prevalent. You may 
possibly have been asked for your opinion upon this point already, but 
for want of an index of reference (and you will pardon me for suggesting 
the hint) it is an almost impracticability to find out what queries you 

may have previously replied to. 
Yours obediently, E. B. 


[23 and 24 Vict., c. 111, s. 19, provides “that notwithstanding any- 
thing in any Act of Parliament contained to the contrary, it shall be 
lawful for any person to draw upon his banker, who shall bond fide hold 
money to or for his use, any draft or order for the payment to the bearer 
or to order on demand, of any sum of money less than twenty shillings.” | 





DATE OF BILL STAMP. 


Str,—Will you be good enough to say in your next, whether you 
consider that a bill, bearing a stamp whose date is more recent than that 
of the bill itself, would be in any way invalidated thereby? The bill, of 
course, must have been pre-dated when such is the case——I am, your 
obedient servant, 


A SuBsoriBER’s CLERK. 
16th July, 1869. 


[We do not think the bill would be invalidated by bearing a date 
anterior to the date of the stamp. ] 
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‘ BANKING AND FINANCIAL MOVEMENTS. 


At the half-yearly meeting of the Bank of New South Wales, held at 
Sydney on the 28th April, the report showed an available total of 
£79,883. 16s. 11d., out of which it was recommended that a dividend at 
the rate of 15 per cent. per annum should be paid, absorbing £75,000, and 
leaving £4,883. 16s. 11d. to be carried forward. 


At the annual meeting of the Bank of Otago Company, Limited, the 
accounts were passed, and the chairman said the report was encouraging, 
and there was cause for congratulation. The accounts showed a net profit 


of £11,195. 


At the ordinary half-yearly general meeting of the shareholders in the 
English and Foreign Credit Company, Limited, the report of the directors, 
which stated that the net profit had amounted to £3,805. 8s. 3d., and 
which recommended a dividend at the rate of £6. 13s. 4d. per cent. per 
annum, carrying forward £815. 8s. 3d. to the new account was unani- 
mously received and adopted. 

At the eleventh annual meeting of the National Bank of Australasia, 
held at Melbourne on 4th May last, the report and balance-sheet were 
unanimously adopted, and a dividend declared at the rate of 10 per cent. 


per annum, also a bonus of 1s. per share, equivalent to 2} per cent. per 
annum. 


The Directors of the Halifax Joint Stock Banking Company have 
announced an interim dividend and bonus of 15s, per share, or 7} per cent. 
for the half year. 


The sixth instalment of 2s. 6d. in the pound, making, together with 
previous payments, 15s. in the pound, has been paid to the creditors of the 
Imperial Mercantile Credit Association, Limited, by Mr. Alexander 
Young and Mr. John Ball, the liquidators. The total amount of this 
instalment was about £260,000. 


& 
ee 





MERCANTILE SUSPENSIONS. 

The suspensions announced during the month of July were the follow- 
ing: 

Messrs. Samuel Brierley and Sons, Rochdale, cotton spinners and manu- 
facturers. 

Messrs. Richard and William Jackson, Lancaster and Preston, cotton 
spinners and manufacturers. 

Messrs. E. Rodgett and Co., Blackburn, spinners and manufacturers. 

Mr. Bourne, Brindle, near Preston, manufacturer and spinner. 

Messrs. G. Smith and Sons, Preston, manufacturers and spinners. 

Messrs. Middlemas Brothers, Edinburgh, manufacturers. 

The executors of Mr. James Naylor, Preston, cotton spinner. 

Mr. E. T. Gardner, Preston, spinner and manufacturer. 

Messrs, Tait and Co,, Southwark, army and general contractors. 





—s 
+> 
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MONTHLY CHRONOLOGY. 


July 1.—Suspension announced of Messrs. Samuel Brierley and Son> 
cotton spinners and manufacturers, Caldershaw, New Mill, Rochdale, with 
about £15,000 liabilities. 

1.—Stoppage of Messrs. Richard and William Jackson, cotton spinners 
and manufacturers, of Lancaster and Preston; debts about £30,000. 

6.—Failure of Messrs. E. Rodgett and Co., spinners and manufacturers, 
Blackburn. 

8.—Stoppage of Mr. Bourne, of Brindle, near Preston, manufacturer 
and spinner. 

8.—Suspension of Messrs. G. Smith and Sons, Moor Brook Mill, near 
Preston, manufacturer and spinner, with £100,000 liabilities. 

9.—Suspension announced of Messrs. Middlemas, Brothers, of Edin- 
burgh, manufacturers, with about £100,000 liabilities. 

15.—The directors of the Bank of England reduced their rate of dis- 
count from 34 per cent., at which it was fixed on the 24th of June, to 
3 per cent. 

16.—Stoppage of the executors of the late Mr. James Naylor, Southgate 
Mill, Preston, cotton spinner. 

16.—Suspension of Mr. E. T. Gardner, Oxheys, near Preston, spinner 
and manufacturer, with liabilities reaching to about £19,000. 

— of the successful laying of the French Atlantic 
able. 

24.—Suspension of Messrs. Tait and Co. of Southwark, army and 
general contractors, with £133,000 liabilities, but with assets exceeding 
£200,000. At a subsequent meeting of creditors it was resolved to wind 
up under inspection. 

26.—Announcement of a 6 per cent. St. Domingo Government loan. 
The amount is for £757,700 stirling, at the price of 70 per cent. 





di 
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Hotes of the Month. 


Grear Bayk Rorpery 1x New Yorx.—A gigantic robbery was committed at 
New York on the 28th June. The scene of the robbery was the Ocean Bank, at the 
corner of Fulton and Greenwich Streets. The basement under the bank was 
occupied by Mr. William Okell, a broker, who some two weeks previously rented 
ofice room in the rear of his office to a person who gave the name of Charles K. 
Cole. This portion of the basement was immediately under the president's room 
of the bank, and through the ceiling of this an opening was madc large enough to 
admit the passage of a man, coming out just behind the desk usually occupied by 
the president. ‘The president’s room was entered through the aperture described 
and the vault opened. This vault was defended by an outer door fastened with a 
combination lock, which was unlocked or picked, it bearing no marks of injury. 
The keys of the second door hung just inside the first door, and the thieves made 
useof them. The third door was prised open by means of a powerful screw, the 
force exerted being sufficient to depress the floor under the door perceptibly. In 
the inner compartment thus reached were two safes, both of which were forced open 
~ their contents overhauled. One safe contained the boxes belonging to special 
—," . of which were opened and “ gone through” in the most thorough 
aan a he amount obtained from this source is not known, but was very large, 

will very likely reach nearly 500,000 dols, One man states that his box con- 
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tained coupon bonds, &c., to the amount of 50,000 dols., all of which were taken. 
No portion of this loss falls on the bank, they not being responsible for special de- 
posits. Only about 20,000 dols., mostly in currency and legal tenders belonging 
to the bank, together with about 10,000 dols. in cheques, payable to order, which 
cannot be used, were taken. The thieves overlooked between 200,000 dols. and 
300,000 dols. in clearing-house currency and other certificates, about 100,000 dols. 
in gold certificates and other securities, which they were apparently afraid could 
not be negotiated. ‘There was in the vault some 30,000 dols. in gold coin, one bag 
of which was taken out of the sufe, but left behind, evidently on account of its 
weight. Mr. Okell had a box in the safe with the other special deposits, which 
was opened and ransacked, but only a small amount taken from it. ‘The burglars 
left behind a magnificent set of jemmies, crows, drills and other tools, said to be 
worth 1,000 dols., besides five hats, some coats, overalls, &c., which they evidently 
did not expect;to need any more, having made a sufficiently good haul, if they suc- 
ceeded in getting away with their booty. 


Banking Obituary. 


y. 
> 





BANKERS’ CLEARING HOUSE. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING JUNE 30TH. | WEEK ENDING JULY 14TH. 
Thursday ....... sania £8,680,000 | Thursday ..... sanasabeenaee A 
RUE cccnccnvecsreescseses 11,956,000 | Friday ....cccccccccese sess 10,318,000 

daisies - 11,465,000 | Saturday ..... patents 10,623,000 
siaieaieetiininlid 9,073,000 | Monday .......se.eesees eseee 9,423,000 
| RET 11,328,000 | Tuesday 11,609,000 


Wednesday .......00.s000. 23,212,000 | 


£75,714,000 | 


WEBK ENDING JULY 7TH. 


Wednesday .........000-.. 9,634,000 
£62,369,000 


WEEK ENDING JULY 21st. 


Thursday ........0.. wee £16,394,000 Thursday 

Friday 11,838,000 | Friday 

15,131,000 | Saturday ..........e000 
11,040,000 Monday 

12,383,000 | Tuesday 

14 ,126,000 | Wednesday 


Wednesday suieaten 


£80,912,000 | 
i 


£81,197,000 


& 
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BANKING OBITUARY. 


On the 3rd June, at Calcutta, suddenly, Mr. David Woods, deputy 
secretary and treasurer of the Bank of Bengal. 

On the 8th June, at his residence, Upper Holloway, Mr. Thomas Leonard, 
late of the Bank of England, in the 76th year of his age. 

On the 12th June, at St. Kitts, West Indies, Mr. William Orton Lambe, 
of the Colonial Bank, in the 31st year of his age. : 

On the 3rd July, at 18, Denmark Road, Wimbledon, Mr. George Wil- 
liams, aged 78, for many years with Messrs. Hopkinson and Co., of Regent 
Street, bankers. 
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On the 14th July, suddenly, at Kirkwall, Orkney, Mr. James Scurf 
Spence, of the Commercial Bank of Scotland. 

On the 19th July, at Ramsgate, Mr, John Conder, late of the Bank of 
England, in the 87th year of his age. 


an 
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MONETARY REVIEW FOR THE MONTH ENDING JULY. 


Tue state of affairs in the financial and mercantile world is without im- 
provement. Business in the manufacturing districts is almost entirely at 
a stand, and failures continue to be recorded. The condition of the mon 
market is more favourable. The continued influx of gold to the bank, 
leads to the belief that a further reduction will take place before long in 
the official minimum. The directors of the Bank of England on the 15th 
July, made a reduction of 4 per cent., the rate being 34 per cent., at 
which it stood since the 24th June. The minimwm is now 3 per cent. In 
the open market never was such an abundance of capital known, while on 
the other hand there are no bills offering, and at the present no animation 
is expected. Brokers freely work at 23 to 2} per cent. One or two new 
financial operations have been brought forward, but they have not been of 
sufficient magnitude to affect the market. 

The stock and share markets during the greater part of the month have 
shown rather more animation. A decided change for the better is notice- 
able in most securities. The lower rates of money and the continued influx 
of gold to the bank with the fine harvest weather having exercised the 
chief influence. The home funds and foreign bonds have shown some 
animation, although in both cases circumstances have taken place to cause 
fluctuation. Nevertheless the reinvestment of the dividends has made 
satisfactory progress, and although the former have been sold, and the 
proceeds reinvested in the soundest description of the latter, they show a 
strong tendency. The only thing now feared respecting the Government 
funds is when the money for the purchase of the telegraphs should be 
wanted, the amount of issue being £7,000,000. 

The adoption of a more constitutional policy on the part of the Emperor 
of the French has had some effect in foreign securities, Russian, Egyptian, 
Argentine, and Brazilian. having all been purchased by investors, while 

talian, Spanish, and Turkish continue to fluctuate with continental 
prices, The advices from Madrid respecting the Carlist movement is at 
the present moment exercising an unfavourable influence in Spanish 


00 
00 
000 
000 
000 
000 
000 
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Railway shares are far from being in a settled condition, and during the 
next month they will be wholly influenced by the dividends declared. Bank 
shares are not in all cases so strong, although the distribution have in most 
cases given satisfaction, those who bought in anticipation having realised. 

The feature in miscellaneous shares is the rage for telegraph classes 
through the successful laying of the French Atlantic Cable, sg the pur- 
chase of telegraph construction shares, because it is believed they will 
have the principal work of the low lines. 

_ The produce markets have been very quiet. The late activity has sub- 
sided, but prices remain pretty well supported. 
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THE GRAIN TRADE. 


Tarcorn trade during the past month has been generally dull, at nearly 
all the leading markets, as is usually the case at this season. The farmers 
being engaged in the harvest fields, a moderate supply of home grown 
cereals only has been offered for sale, consequently in the early part of 
the month prices, particularly of wheat, advanced from 4s. to 5s. per 
quarter, but during the past week or two there has been a decline to 
nearly the same extent, the recent fine weather having had a most bene- 
ficial effect on the crops. Barley is fairly supported, whilst oats, beans, 
and peas are slightly easier. The latest official quotations were :—Wheat 
50s. 2d. per quarter, barley, 32s., and oats 26s. per quarter. At the 
present time wheat is about 17s. per quarter lower than at the corre- 
sponding period last year. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week ending— Wheat. Weekly Dut period 
1869. Qrs. sold. average, ay last year. 
~~ a. &y q 
Tune 26.....c.c0c0 46,637 ‘ 46 4 1 0 
a iti . 2S ee 
99 10....c0cc00c- 39,688 48 11 1 0 ose 
= Sieve 50 2 1 0 65 


ee ie 


The importations since the harvest of 1868 have been :— 
Wheat. Other Grain. Total 
Iwts. Cwts. Cwts. 


( 
Forty-three weeks ended 19th June 21,711,665 30,896,991 52,608,656 


Four weeks ended 17th July ... 2,047,014 1,944,203 3,991,217 








23,758,679 32,841,194 56,599,873 

And the weekly averages have been :— 
Forty-three weeks ended 19th June 505,000 718,000 1,223,000 
Four weeks ended 17th July... 511,000 486,000 997,000 








More 6,000 Less 232,000 Less 226,000 





STATE OF TRADE. 


Tue state of trade in the Lancashire districts is still very discouraging, 
and little recovery is apparent, 





NOTICES TO CORRESPONDENTS. 


Wehave arranged in future toissue a double numberin February and August, instead of,as 
formerly, in May and November. This has been rendered necessary by the great increase of 
the meétings of the Banks and DjscountCompanies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. Correspondents will please forward communice 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. Owing to the great pressure on space, several letters 
stand over till next number. 


~~ Ones O.6UmDmGlUllCUh 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





’ Price on ’ Price on 
June 28, | Highest. Lowest. July 27. 








EneutsH Funps. | 
Consols ove eee eo» | 925 to Z 933 | 925 93 to 4 
| ex div. 
Exchequer Bills ooo +» par. to 3/}12/ prm.| 2/ dis. | 11/ prm. 
rm. 
Forrian Stocks. . 
Brazilian soe soe oes 823 854 82 84} 
Buenos Ayres a ese | ee 91ixd.| 91xd) 9M1xd. 
Chilian oe ou row 972 962 97 
Dutch 24 per cents. ... soe | ne 573 562 574 
Mexican bee oes ove : 123 123 24 
Peruvian 44 per cents. eee 95} 983 953 
Russian eee eee oo | j 88} 843 


Spanish en see “a 323 303 
Turkish 6 per cents. ‘ 87 84 


Ditto 4 per cents. a 103 1014 


Brighton cee 
Caledonian .., 

Great Eastern 

Great Northern 

Great Western a 
Lancashire and Yorkshire 
London and North Western... 
Midland ve as 

North Staffordshire ... 
South Eastern 783 
South Western a Pee 91 
York, Newcastle, and Berwick 108% 
York and North Midland ... 1005 
East Indian ... wn — 1103 


463 44} 
827 774 
394 384 
1083 105% 
52 
127 
119} 
118} 
58 


Rattway SHARES. | 
| 
| 
| 
| 














wing, 


CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London 
Share. Paid. tatest Share. Paid. latest 
Prices. | P Prices. 
Australian Mortgage, Land International Land Credit... 6 1 
and Finance (Lim.) _... 4: | Land Securities ... « 5 5 3 
rédit Foncier of Mauritius | London Financial Associa- 
limited) ... 4. BO roy << pee a ae 
Crédit Foncier of England 25 Mauritius Land, Credit and 
East India Financial uw @ 2 | Agency (Lim.) os ws. 1} t 
English and Foreign Credit 5 } 3} National Discount Co.(Lim.) 6 Ik 
“ae and Discount United Discount Onpere tion 6 i 
. “ 5 y inan im.) 
International 6} Warrant Finance ( ) 


; Financial 
Society (Lim.) ee 3 
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BANK OF FRANCE, 


DEBTOR. 





Canitealof the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) ais 
Reserve of the Bank 
and its branches ... 
Reserve in landed pro- 
perty ... oe ove 
Notes in circulation ... 
Bank-notes to order 
and receipts aa 
at sight eco 
Treasury account cur- 
rent, creditor... eco 
( ‘urrent accounts, Paris 
Do. branch banks... 
Dividends payable 
Discounts and sundry 
interests oo 
Re-discounted the last 
six months ... 
Surplus of receipts not 
distributed .. eee 
Sundries... 


Total ... 


July 1. 


July 8. 


July 15. 


July 22. 





¥. c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 9 
1,358,753,300 9 
38,398,643 91 
174,353,962 15 
344,889,004 50 
46,063,514 0 
9,874,281 
635,424 59 
991,660 38 


7,228,106 30 


2,194,878,322 99 


| 7,044,776 2 
22,105,750 14 
4,000,000 0 

1,358,684,950 0 
36,040,170 60 
176,504,454 97 
310,254,485 16 
44,266,878 0 
6,075,789 0 
1,071,964 16 

991,660 33 


19,511,514 29 


¥. c. 
182,500,000 0 


¥. c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,382,640,050 0 
36,713,186 85 
186,139,238 87 
276,942,647 54 
40,435,743 0 
4,326,835 0 
1,341,377 72 
991,660 38 


15,951,234 





2,169,052,402 72 





2,161,182,500 25 


¥. Cc 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 
1,364,769,100 0 


37,191,518 55 
191,440,301 55 
276,669,016 34 
41,024,569 0 
3,272,231 0 
1,626,983 34 
991,660 38 


11,186,289 67 
2,143,822,495 99 





CREDITOR, 





Cash in hand and cash 
in the branch banks 

Commercial bills over- 
due oe 

Commercial bills dis- 
counted, not yet due 

Do. branch banks 

Advances on deposits 
of bullion - eee 

Do. branch banks __... 

Do. on French ye 
securities 

Do. by the branch banks 

Do. on railway shares 
and debentures 

Do. by thebranch banks 

Do. on Crédit — 
bonds ... coe 

Po. branches ... ovo 

Do. to the State (Con- 
vention June 10, 1857) 

Government stock re- 
serve ... 

Do. disposable ... 

Rentes Immobilisées 
(law of June 9, 1857) 

Hotel and furn.of' Bank, 
and landed property 
of branches ... ee 

Expenses of senegal 
ment ... 

Sundries... 


on oe 


July 8. 








F. c, 
1,204,121,827 76 
5,480,698 83 


316,300,910 86 
268,016,532 0 


9,239,000 
6,702,000 


13,980,100 
6,649,200 


40,932,200 
29,932,300 


993,200 
1,021,400 


60,000,000 0 


12,980,750 14 
80,627,187 21 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 


8,974,942 0 


15,553 30 
28,919,520 84 


F. c. 
1,192,177,425 i 
221,170 49 


327,231,923 16 
269, 395,863 0 


8,364,300 
7,711,700 


14,176,300 
6,737,100 
30,055,000 


980,900 
1,011,700 


60,000,000 


12,980,750 14 
80,627,187 21 


100,000,000 0 


0 
0 
0 
0 
49,220,500 0 
0 
0 
0 
0 


8,970,737 0 


65,157 87 
8,074,383 84 


¥. Cc. 
1,184,668,422 51 
270,793 63 


330,573,998 87 
266,141,555 0 


8,649,200 
7,210,500 


14,319,200 
6,814,409 


40,417,300 
30,271,800 


990,700 
1,015,700 


60,000,000 0 


12,980,750 14 
80,627,287 21 


100,000,000 0 


oo oo 9o9o 99° 


8,977,115 0 


101,585 10 
7,161,292 79 


1,191,852,457 22 
227,981 16 


311,194,394 62 
257,061,514 0 


13,807,700 
6,468,600 


14,146,100 
6,315,400 


39,586,400 
30,157,750 


988,100 
1,042,200 


60,000,000 


12,980,750 14 
80, 627,187 21 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 
0 


8,978,767 9 


110,728 30 
7,776,466 15 





2,194,878,322 99 


2,169,052,402 72 








2,161, 182,500 25 


2,143,822,495 99 











@ 


BE e ec ee ee ee & 


2S ——EeEaerl i Ol 
o 


an ™ 
a8 oe 


\ sl 


Agra Bank (Limited)... 
Ditto ditto B 
itto Prov. Certif., ‘New... 
Albion ... 
Alliance Bank of ‘London 
and Liverpool, Limited ... 
Anglo-Austrian Bank oso 
Anglo-Egyptian (Lim.)  .. 
Anglo-Hungarian 
Anglo-Italian, 1866 (Lim. “e 
Bank of Australasia ... 
Bank of British Columbia... 
Ditto New, issued at 2 pm. 
Bank of Egypt.. 
Bank of Otago (Limited) 
Bank of South Australia... 
Bank of New Zealand ° 
Bank of Victoria, Australia 
British North American 
} on ofLondon .. 

Bank of “India 
e~ 3 and China “ 
Chartered Mercantile Bank 
of India, London & —. 
City Bank fe 

Colonial Bank .. 

Consolidated Bank (Lim. ‘. 

English Bank of Rio de 
Janeiro(Limited) . 

English, Scottish and Aus- 
tralian Chartered Bank ... 

~ Kong and Shanghai 

wy he ~ f agpmmay 


Imperial Limited) 
Imperial toman 
Tonian 


Ditto, New .. 


VOL, XXIXx. 


JOINT-STOCK BANKS. 


L 
- Paid. 


ondon 
latest 


& 
10% 
3% 


Land Mortgage Bk. of India 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 
London Bank ot Mexico and 
South America (Limited) 
London and Brazilian Bank 
Ditto, New 
London, and ranted — 
Limited 
Ditto, New 


London and County Bank . 
Ditto ditto New . 
London Joint Stock Bank ... 
London & South African Bk. 
London and South Western 
(Limited)... 
London & Westminster Bank 
Merckant Bank (Limited) ... 
Metropolitan (Limited) 
Midland Bank (Limited) 
National of Australasia 
National Bank.. 
National of Liv erpool (Lim. ) 
National Provincial Bank of 
England cin 
Ditto, 2d and 3di issues . 
New South Wales ° 
North Western 
Oriental Bank... 
Provincial Banking Corpo- 
ration 
Provincial Bank’ of Ireland... 
Ditto, New 
Standard of “British” Africa 
(Limited) ... 
Do. New, issued at 6 pm. 
Union Bank of Australia 


aoe 





Union Bank of Ireland(Lim.) 
Union Bank of London 


& 

2u 
100 
50 


100 
20 


25 


London Chartered of Hoar 20 


London 
- latest 
Prices. 


& 
0% 
804 


16 
14 
2% 
48 
12 
223 





934 Bank of England Weeklp Returns. 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 
ISSUE DEPARTMENT. 





1869. | 1869. | 1869. | _ 1869. 


June 0. | July7. | July14 | July 21. 
| 


£ £ } £ £ 
Notes issned ose _— * = £33, 623,975 33,745,010 | 33,748,905 | 34,175,805 


Government debentures ose ee) 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... oe ove «| 3,984,900 3,984,900 | 3,984,900 3,984,900 
Gold coin and bullion .. “a +-| 18,623,975 | 18,745,01C | 18,748,905 | 19,175,805 
Silver bullion... oon os oe } 











| 33,623,975 | 33,745,010 | 33,748,905 | _34,175.805 
BANKING DEPARTMENT. 











| 3869. 1869. 1869. | 1869. 
June 30. | July7. | July 14. July 21. 





£ | £ | £ 
Proprietors’ ange “a eee - 4,555 | 14,553,000 | 14,553,000 | 14,553,000 
Rest... ove : é 3,351,510 | 3,353,328 | 3,373,311 
Public deposits “Inctuding Wxchoquer, | 

Sav Ks. ss10 

og po he yee | 4,455,863 | 3,920,192 | 4,172,711 
Other Deposits . on ond 21,091,460 | 19,941,303 | 19,933,351 
Seven day and other bills on o | "$51, 416 } 475,021 | 507,761 | 482,434 





46,094,253 | 43,926,854 | 42,275,584 | 42,514,807 





Government Securities (including 
Dead Weight Annuities) ... see 14,1 54, 373 15,702,999 2 | 15,722,824 
Other Securities ... ove “ «| 20,552,219 | 17.409,687 | 15,6 15,414,363 
Notes pm om ae 230,870 ae | 9,336. "490 10,323,815 
] 


Gold and Silver coin na ° | 1,156,801 1,065,588 


1,020,983 | 1,053,305 


46,094,253 | 43,926,854 | 42,275,5 584 | 42,514,807 








THE EXCHANGES. 





July 9. 





Amsterdam, short 
Ditto 3 months 
Rotterdam, ditto... 
Antwerp, ditto 
Brussels, ditto 
Hamburg, ditto ... 
Paris, short ... 
Paris, 3 months ... 
Marseilles, ditto ... 
Frankfort, ditto ... 
Vienna, ditto 
Trieste, ditto... .. 
Petersbargh, ditto 
Berlin ese 
Madrid, ditto | 
Cadiz, ditto one 
Leghorn, ditto | 
Milan, ditto ... | 
Genoa, ditts ... | 
Naples, ditto... on on on | 
Palermo, ditto .. ‘ * } 
| } 
| 


were ope 


hohe ie 
So whe 


rr 


to ~ 
Or OF Or Co OF Or bo fe BO 


wore 


—_ 





Messina’ 
Lisbon, 3 months 
Oporto, ditto... ... 








PRICES OF BULLION, 


| Per Oz. Per Oz. 

|} £8.4, £ 8s. d. 
Foreign Goldin Bars(Standard) ..| 317 9 317 9 
Mexican Dollars oxo oe} O 4112 0 6 
Bilverin Burs (Standard) “s eo} O 5 O8 0 





Bankers’ Geeklp Circulation Returns. 935 


Pursuant to the dct 7 & 8 Victoria, ¢.32; extracted From the Lonpon GazETTE, 


PRIVATE BANKS. 





' Author- || AVERAGE AMOUNT. 
NAME OF BANK. ky Se... sins 
Issue. || May 29. | June 6. | June 12. | June 19. 

ei «4 | £ £ £ 

1 Ashford Bank  sssseesresererserserees 11,849) 9,645 | 9,543 | 9,095 | 85732 
2 Aylesbury Old Bank 48,461) 20,748 | 21,170 20,405 | 20,267 
3 Baldock and Biggleswade Bank...) 37,223) 16,171 15,653 | 15,172 | 15,469 
4 Barnstaple Bank 17,182 2,899 | 2,775 | 2,719 | 2,627 
5 Bedford Bank : 345218) 25,250 | 25,734 | 24,9%4 | 23,628 
6 Bicester and Oxfordshire Bank .... 27,090) 14,323 | 14,858 | 15,431 | 14,795 
7 Boston Bank—Claypons and Co...., 75,069) 67, +48 | 65,633 | 63,701 | 63,018 
8 Boston Bank—Gee and Co... 15,161) 13,567 | 12,702 | 12,470 | 11.936 
9 Bridgewater Bank.............006 esses}, 10,028]] 6,197 | 5, 973 5,9c2 | 6,c02 
10 Bristol Bank 48,277)! 17,699 | 17,876 18,090 | 17,472 
11 Broseley and Bridgnorth Bank ...) 26,717|| 15,304 | 14,653 | 13,896 | 14,497 
12 Buckingham Bank..........0..00 ereee)| 29,957)| 17,697 | 17,560 | 17,734 | 17,962 
13 Bury and Suffolk Bank 82,362) 51,129 | 58,139 | 57,084 | 52,554 
14 Banbury Bank ............4- eveesevees|| 435457)| 21,130 | 20,672 | 20,619 | 21,113 
15 Banbury Old Bank 55,153 | 18,063 | 18,066 | 17,580 | 17,418 
16 Bedfordshire Leighton Buzzard Bk. 36,829 | 29,798 | 28, 640 27,911 | 27,492 
17 Brecon Old Bank 68,271)) 39,009 | 41,214 | 42,081 | 43,494 
18 Brighton Union Bank 33,794|| 16,684 | 17,555 | 16,951 | 15,901 
19 Burlington and Driffield Bank......), 12,745)| 11,755 | 1,697 | 11,394 | 11,505 
20 Bury St. Edmund’s Bank 3,201] 2,862] 3,154] 3,307 | 3,048 
21 Cambridge Bk.—Mortlock & Co.) 25,744|| 14,484 | 14,458 | 14,447 | 14,803 
22 Cambridgeand CambridgeshireBk., 49,916|| 43,685 | 42,303 | 42,676 | 43,453 
23 Canterbury Bank ..........0 33,671) 18,447 | 18,293 | 18,148 | 17,926 
24 Carmarthen Bank ............ eeeseese-|| 23,597) 11,205 | 11,463 | 11,302 | 10,805 
25 Colchester Bank.......e..scsessessesses|| 25,082!| 14,199 | 14,489 | 14,470 | 13,863 
26 Colchester and Essex Bank 48,704) 25,193 | 24,572 | 24,180 | 23,797 
27 Cornish Bank—Tweedy & Co. ...|| 49,869) 26,205 | 25,692 | 25,379 | 24,900 
28 City Bank, Exeter 21,527 | 11,869 | 11,422 | 10,862 | 10,456 
29 Craven Bank—Alcocks & Co. ve+|| 779154|| 69,264 | 67,359 | 64,130 | 62,862 
30 Derby Bank—Messrs. Evans & Co.) 13,332) 9,784 | 95365 | 92244 | 8,854 
31 Derby Bank—Smith and Co. ......| 41,304 33s 157_| 31,016 | pe 26,296 
32 Derby Old Bank ..... eesese|| 275237), 26,171 | 27,055 | 25,776 | 24,100 
33 Devizes and Wiltshire Bank — a — 59455 5,142 | 5,089 
34 Diss Bank ........ ancient eee|| 10,657)| 9,23 9527 9,270 | 9,155 
35 Darlington Bank dias teiisitisiesiaaaibaininiaae 86,218)! 82,142 | 81,458 | 79,882 | 79,429 
36 Devonport Bank 10,664 | 79533 6,374 | §,685 | 5.535 
37 Dorchester Old Bank  .........:00+0. 48,807) 37,704 | 36,349 | 35,893 | 34,378 
38 East Cornwall Bk.—Robins & Co. | 112,280 | 69,926 | 69,919 | 69,640 | 70,912 
39 East Riding Bank—Bower & Co. || 53,392|/ 47,118 | 46,444 | 45,817 | 45,921 
40 Essex Bk. & Bisiiup sStortford Bk. 69,637)) 375213 | 372594 36,673 | 36,480 
41 Exeter Bank secescceessesces 379894!) 179252 | 175382 | 7,085 16,920 
42 Farnham Bank .......... esinclesiaiiins 14,202 | 55475 2254) 5:07 5,150 
43 Faversham Bank ......... 6,681} 5,155 4,904 45 ne 40938 
44 Godalming Bank ....,...cce-sescese- 6,322|) 5759 | 5819 | 5,47 §,165 
45 Guildford Bank 14,524 11,607 | 11,570 | 11,586 | 11,824 
46 Grantham Bank—Hardy and Co.. 30372| 20,866 19, 699 | 18,699 | 18,689 
47 Hull & Kingston-upon-Hull Bank.) 19,979} 18.354 | 18,497 | 18,090 | 18,881 
48 Huntingdon Town & County Bank | 56598 — ae “ee 28,293 
49 Harwich Bank ....ccccccocccsscosecces|| 52778|| 42°75 | 4942 4527 4,052 
§0 Hertfordshire,Hitchin Bank ......|| 38,764|| 28,493 | 27,592 | 27,650 | 27,522 
51 lyswich Banke.esseesesseseeeeeesesee | 21,g01)| 16,402 | 17,010 | 16,650 | 16,075 
52 Ipswich & Needham “Market Bank! 80,699|| 50,997 | 48,987 | 48,441 | 47,133 
53 Kentish Bank—Mercer & Co. .../ 19,895!| 18,379 | 18,399 | 18,229 | 17,293 























WEEKLY RETURNS OF BANKS OF ISSUE. 





man OF BARK. Author- | AVERAGE AMOUNT. 

Issue. || May 29. | June5, | June 12. | June 19, 

4* ee | £ £ 

26,05¢]| 19,953 | 19,18 18,588 | 18,270 

Knaresborough Old Bank .........| 21,825 20,590 | 20 e rig oe 19, 873 

Kendal Bank  ........0.00. seoeen seee-l| 44,6631] 40,735 | 40,785 | 40,681 | 40,987 

EN OSS Ne, 130,757 ||119, 360 116, 326 112,725 |109, 62 

Leeds Union Bank | ae 

ee nee sevseeeesenseesee:|| 37,459 || 354346 | 35,974 | 352716 | 35,847 

Leicester Bank......... soccecseeeesees|| 32,322]| 27,419 | 27,619 | 28,550 | 27,437 

Lewes Old Bank ......ecsesseeeeeee-|| 44,836] 27,365 | 26,016 | 25,654 | 25,478 

Lincoln Bank 100,342|| 86,120 | 83,695 | 82,675 | 80,483 

Llandovery Bank & LlandiloBank 32,945|| 32,903 | 34,993 | 32,313 | 31,539 

Loughborough Bank ....cccceseees+|| 7,359] 7,048 | 6,419 | 6,501 | 6,443 

Lymington Bank....... eccccceccecees } 5,038]| 2,634 | 2,530] 2,697 2,745 

Lynn Regisand LincolnsnireBank|| 42,817]| 22,691 | 21,682 | 21,712 | 20,712 

Lynn Regisand Norfolk Bank ...|| 13,917]| 11,191 | 10,996 | 9,830 | 10,146 

Macclesfield Bank 15,760]| 10,934 | 10,002 | 9,480 | 9,790 

Manningtree Bank ............s0se0. 7,692|| 4,566 | 4,471 42747 | 4,590 

Merionethshire Bank ....... sSihasiaiie 10,906|| 6,369 | 6,604} 6,331 | 5,763 

Miners’ Bank 18,688]| 15,975 | 16,875 | 17,477 | 16,890 

Newark Bank satel onvant | en tet | eee ge 
ewark Bank 28,788|| 20,225 | 19,71 18,519 | 18,155 

Newark and Sleaford Bank 51,615]| 45,898 | 43,880 | 42,305 | 40,467 

srt, Se i. 36,787 +30383 12,824 | 12,582 ~— 
ewmarket Ban 23,09 160,299 | 153797 | 15,115 | 14,909 

Norwich Crown Bankand Norfolk 

and Suffolk Bank 49,671|| 46,462 | 46,316 | 45,297 | 455977 

Norwich and Norfolk Bank eoeees|| 105,519 || 552144 | 555476 | 54,905 | 53,959 

Naval Bank, Plymouth ............ 27,321|| 18,810 | 18,408 | 18,314 | 17,600 

New Sarum Bk.—Pinckneys, Bros. 15,659|| 5,037 | 5,206 | 4,778 | 4,415 

Nottingham Bank  ..........cceeee0- 31,047|| 27,946 | 27,675 | 26,316 | 24,231 

Oswestry Bank . 18,471|| 7,860 | 9,783 | 7,859 | 72320 

Cxford Old Bank.........cc.cceves os 345391|| 345526 | 31,583 | 31,129 | 32,133 

Gld Bank, Tonbridge 13,183|| 9,603 | 9,825 | 9,263 | 8,893 

Oxfordshire Witney Bank ...... ..|| 11,852|| 5»500 | 55336 | §,260| 54533 

Pease’s Old Bank, Hull ...........|] 48,807]| 459312 47,089 44,686 | 42,947 

Penzance Bank ....... pisianake ssceoel] 11,408]) 52304 | 5245 5.900 | 5,9°9 

Pembrokeshire Bank ............... 12,910|| 12,203 | 11,820 | 13,246 | 12,760 

8 Reading Bank—Simonds & Co... 37,519|| 23,625 | 22,620 | 21,465 | 21,840 

Reading k.—Stephens, Blandy & Co. 43,271|| 20,592 | 20,984 | 23,061 | 21, 168 

Richmond Bank, Yorkshire 6,889|| 6,630 | 6,785 | 6,628 | 6,501 

Royston Bank ....ce.csseseessessesees 16,393 —_ 9» 445 9°55? pee 

Rye Bank 29,864 907 2°45 93Ul ’ 

Salfron Walden & North Essex Bk. 47,646] re | 17,885 "75955 — 

Salop Bank .......... seecseccececccenst] SEASEE 9 9Se 7,015 299! ’ 

vom Gna Old Bank ....cs.0s0«-|| 245813 || 242375 | 24,508 | 23,413 | 21,796 

Shrewsbury Old Bank.,............. 43,191 || 21,006 | 20,373 | 225343 | 22,037 

Sittingbourne and Milton Bank...|| 4,789|| 22350 | 25193 2,275 | 2,186 

Southampton Town & a Bk.|| 18,589]| 8499 8,165 8,496 8,078 

Southwell Bank 14,744 99403 99044 8,927 Ra 

31,858|| 16,160 | 15,690 | 15,371 4) 
Shrewshary and Welsh Pool Bank] 25,336 _ 21,297 = — 
Taunton Bank .....sccccocsecseesesne-|| 299799]| 185215 | 172744 | 17,423 2 
PENNE TRUE csncnten cpocccenesos ya $7135 70905 ap — 
be? A ae 10,026/| 6,1IE | 7,915 270 ’ 

5 arn er Devonshire Bank 13,470]! 95509 | 95293 8,991 8,833 
Thrapstone and Kettering Bank. 11,559]| 11,556 | 10,888 | 10,3565 | 10,671 
Tring Bank and Chesham Bank..|| 13,534|| 125359 | 12,119 | 11,906 | 12,120 
Towcester Old Bank ..........0.08: 10,801) 5,510 | 5.490 | 5,383 | 5095 














Kingtonand Radnorshire Bank...| 
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ized n 
Issue. || May 29. June 5. | June 12. | June 19, 





- AVE EA T, 
NAME OF BANK. Es RAGE AMOUN 





— 





£ £ £ £ £ 
109 Union Bank, Cornwall ......s++++ 17,003|| 8,250 | 9,401 | 9,488 | 8,556 


110 Uxbridge Old Bank  .eccccccceceees 251136| 7,719 7,897 75927 7,622 


111 Wallingford Bank | 17,064] 5,460] 5,345 | 55375 | 5195 
112 Warwick and Warwickshire Bank) 30,504 | 20,120 20,110 | 20,057 19,674 


113 Wellington Bank, Somerset .....-|| 6,528|| 2,643 2,772 2,798 | 3,314 
114 West Riding BEE. <ccvessnesse +-|| 46,158| 39,118 | 38,601 | 39,334 | 38,178 
115 Whitby Old Bank || 14,258|| 14,256 | 13,654 | 13,360 | 13,510 
116 Winchester, Alresford & AltonBk.|| 25,892|| 8,471 | 8,376 | 7,958 | 8,126 
117 Weymouth Old Bank....... sesesee-|| 16,461|| 13,979 | 13,545 | 13,194 | 13,128 
118 Wirksworth and Derbyshire Bk. || 37,602\| 34,403 | 33,178 | 32,445 | 32,445 
119 Wisbeach and Lincolnshire Bank(| 59,713|| 36,738 | 34,877 | 33,429 | 33,903 
120 Wiveliscombe Bank...........-se0+-|| 7,602|| 1,812 | 1,701 | 1,829 | 1,495 
121 Worcester Old Bank ....... epvecces 87,448) 42,537 | 41,30¢ | 40,496 | 40,451 
122 Wolverham. Bk.—R. & W. Fryer|| 11,867|| 7,446 | 7,386 | 7,191 | 7,662 
123 Yarmouth and Suffolk Bank......|| 53,060|| 30,40 | 30,577 | 30,393 | 29,009 
124 Yarmouth, Norfolk, & Suffolk Bk.) 13,229|| 7,128 | 7,107 | 6,776 | 6,325 
125 York Bank .snr...ccscocsoccecceseesees|] 46,387 || 40,438 | 33,499 | 35,271 | 33,901 


| 














JOINT STOCK 
1 Bank of Westmorland 12,225|| 10,381 | 10,480 
2 Barnsley Banking Company ......|| 9,563 8,216 | 7,718 
3 Bradiord Banking Company . 49,292 48,519 | 48,147 
4 Bilston District Banking Company)! 9,418 8 | 8,452] 8,380 
5 Bank of Whitehaven.............000. 32,681 27,155 | 23,136 
6 Bradford Commercial Banking Co.|| 20,084 19,697 | 19,715 
7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co. ........... |] 60,701 41,910 | 40,555 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423 8,016 | 8,236 
g Cumberland Union Banking Co... || 35,39« 3%,76¢ | 30,518 
1o Coventry and Warwickshire Bk.Co.|| 28,734 14,821 | 15,010 
11 Coventry Union Banking Coinpany)|| 16,251 10,324 | 10,277 
12 County of Gloucester Banking Co.||144,352 94,956 | 92,935 
13 Carlisle & Cumberland BankingCo.|| 25,610 22,160 | 21,318 
14 Carlisle City and District Bank ...|| 19,972 18,890 | 19,054 
15 Dudley & West Bromwich Bk. Co.|| 37,646 24,016 | 24,149 
16 Derby and Derbyshire Banking Co.|| 20,093 17,841 | 17,815 
17 Darlington Dist. JointStock Bk.Co.|| 26,134 22, 323 | 22,056 
18 Gloucestershire Banking Company|}|155,920 140,457 |137,434 
19 Halifax Joint Stock Bank....... ecco] ES,536 17,175 | 18,434 
30 Huddersfield Banking Company...|| 37,354 35,126 | 35,960 
21 Hull Banking Company ............ 29,333 28,327 | 29,385 
22 Halifax Commercial Banking Co...|| 13,733 13,145 | 12,793 
23 Halifax & Huddersfield Union Bk.|| 44.137 35,493 | 35,866 
24 Helston Banking Company .........||_ 1,503 1,520) 1,505 
25 Knaresborough and Claro Bk. Co.|| 28,059 25,360 | 24,818 
26 Lancaster Banking Company ......|| 64,311 54,253 | 52,900 
27 Leicestershire Banking Company...|| 86,060 57,380 | 57,924 
28 Lincoln and Lindsey Banking Co..|| 51,620 7 50,206 | 50,910 
29 Leamington Priors and Warwick- 
shire Banking Co. .........se+++-|| 13,875 
30 Ludlow and Tenbury Bank ..... 10,215 92554 | 9,461 
3 Moore & Robinson’s Notts. Bank...|| 35,813 28,943 | 27,922 
32 ey and Notts. BankingCo.|| 29,477 20,662 | 20,316 
$3 North Wilts Banking Company ...|| 63,939 38,720 | 39,024 


) 
} 
} 
} 
] 
} 
) 
> 
3 
1 
4 
° 
2 
° 
6 
7 
6 
8 
9 
38 
50 
58 
66 








11,921 | 11,345 









































WEEKLY RETURNS OF BANKS OF ISSUE. 





|| Author-|| AVERAGE AMOUNT. 
NAME OF BANK. oy | — 





May 29. | June 5. | June 12. | June 19, 





fr £ | & £ £ 
34 Northamptonshire Union Bank : 84,356|| 56,755 | 56,300 | 52,461 | 52,046 
35 Northamptonshire Banking Co. ...|| 26,401/| 19,653 | 19,325 | 19,166 18,623 
36 North and South Wales Bank | 63,951) 57,720 | 55,880 | 55,443 | 54,415 
37 Pare’s Leicestershire Banking Co...| 59,300|| 49,920 | 48,592 | 45,276 | 445375 
38 Sheffield Banking Company || 355843|| 32,604 | 33,740 | 34,693 | 34, 6y0 
39 Stamford,Spalding & BostonBk.Co.| 5§5,721|| 48,550 | 46,083 | 44,470 | 43,628 
Stuckey’s Banking Company 5//298,515 (242,185 |285,071 |233,813 
Shropshire Banking Company 30,202 | 30,109 | 29,320 | 24,930 
Stourbridge and Kidderminster Bk.| 56,830 | 46,276 | 46,462 | 49,081 | 46,925 
Sheffield and Hallamshire Bank ...| 23,524'| 22,747 | 22,947 | 22,375 | 22,060 
Sheffield & Rotherham Jt.Stock Bk.| 52,496|| 48,874 | 48,688 | 47,601 | 45,370 
Swaledale and Wensleydale Bank..| 54,372 | 545370 | 49,582 | 47,957 | 47,536 
Wolverhampton & Staffordsh. Bk..| 355378|| 19,298 | 18,370 | 19,147 | 19,8565 
Wakefield and Barnsley Union Bk.|| 14,604|| 13,455 | 13,504 | 13,849 | 13,551 
Whitehaven Juint Stock Bank ...|| 31,916 | 24,219 | 23,444 | 22,439 | 21, 899 
West of Eng.& S. Wales District Bk.) 83,535 | 73,007 | 71,470 | 72,039 | 70,034 
Wilts & Dorset Banking Company) 76,162 | 72,492 | 70,888 | 69,423 | 68,739 
West Riding Union Banking Co....| 34,029 || 32,745 | 315474 | 345994 | 33.134 
Whitchurch and Ellesmere Bk.Co.| 7,475 | 4,086 | 3,873 | 35798 | 3,612 
Worcester City and County Bk.Co.| 6,848 530 | 530 630 | 613 
York Union Banking Company ...| 71,240 | 69,854 | 67,541 | 67,870 | 68, 974 
5 York City and County Banking Co.| 94,695 || 88,478 | 87,357 | 85,527 | 83,319 
Yorkshire Banking Company [122,532 ||116,628 [115,308 |114,646 |117, 209 


| | | | 


i ! | 





trish and Scotch Cirrulation Returns. 


Average Circulation, and Coin held by the IrntsH and Scotcu Banks during the four 
weeks ending Saturday, the 19th day of June, 1869. 


IRISH BANKS. 


| Average Circulation during Four Weeks =| Average Amt. 


ending as abov | See Sea 
Authorized ‘ “ ove. | ver Coin he' 
NAME OF BANK. Cireulation. £5and | during Four 


| upwards. Under £5. | Total. | aes sone 
4 | £ £ | # £ 
Bank of Ireland ............... 31738, 428||1,800,925 |1,018,450 |2,819,375 | 538,058 
Provincial Bank of Ireland 927, 667|| 467,439 | 487,594 | 955,033 | 356,976 
Belfast Bank ..........0ceeeee.|| 285,611|| 165,206 | 274,636 | 439,843 | 237,856 
| 243,440]| 122,855 289, 426 412,281 235,085 
Ulster Bank....... sssessecsevess|| 311,075|| 208,072 | 290,868 | 498,941 | 268,020 
The National Bank............|| 852,269] 624,982 | 40,242 |1, 165,324 | £87,088 


Torats (Irish Bauks) ... 6, 35414941|3>3895479 2,901,316 |6, 290,797 |2,223,076 
SCOTCH BANKS. 
Bank of Scotland 343,418] 210,701 | 379,492 £90,193 | 364,922 


Royal Bank of Scotland ...|| 216,451), 233,228 | 372,599 | 605,827 | 491,794 
British Linen Company 1} 438,024] 194,494 | 337,586 532,c81 165,864 
Commercial Bk. of Scotland,| 374,88c|} 213,850 | 418,923 | 632,773 | 355,810 
National Bank of Scotland..| 297,024)| 172, 388 331,834 | 54,223 274,916 
Union Bank of Scotland ...|| 454,346] 230,132 396,884 | 627,016 | 296,098 
Aberdeen Town and Co. B.| 70, 133| 85,050 90,538 175,588 126,204 
North of Scotland Bk. Co...|| 154,319) 148,835 132,974 | 251,809 151,469 
Clydesdale Banking Co. J 274,321] 172,499 263,304 | 435,803 243,178 
City of Glasgow Bank ...... 72,921) 192,157 | 219,084) 411,241 397,998 
Caledonian Bunking Co. ...|} £35434) 29-287 58,045 87, 303 42, 658 


Torats (Scotch Banks) .. 3174902711, 862,591 (3,001,263 |4,883,857 2,910, 698 
| \ 



































CIRCULATION RETURNS. 939 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


\FixedIssves.| May 29. | June. | June]2. | Juneld 
125 Private Banks ..s.corereee |£4,042,626 |£2,701,979 |£2,677,337 |£2,622,893 '£2,579,300 
56 Joint-Stock Banks ... | 2,738,640) 2,310,415 2,268,526 | 2,231,825 | 2,213,343 
131 Totals .......e0se08 | 6,781,266 | 5,012,394 | 4,945,863 | 4,854,718 | 4,792,643 
Average Weekly Circulation of these Banks for And as compared with the month ending 
the month ending June 19 :— June 20, 1868, it shows :— 
Private Banks oi ove ove «oe 22,645,377 A decrease in the notes of Private 
Joint-Stock Banks... we = ee 2,256,027 Banks, of ... a 


. ae . £23,889 
a Anincrease in the notes of Joint-Stock 
Average Weekly Circulation of Private Banks, of ... oe oe ove oe 1,774 
and Joint-Stock Banks ending as ee 





above wes oe eve maa ... £4,901,404 | Total decrease as compared with th 

On a comparison of the above with the Returns same period of last year one «. £22,115 
for the month ending May 22, it shows:— The following is the comparative state of the 
A decrease in the notes of Private circulation as regards the fixed issues :— 

Banks, of ... o- ade on ... £181,167 The Private Banks are delow their 
Adecrease in the notes of Joint-Stock fixed issues os oan _ «+ £1,397,249 

Banks, of ... awe oe an a 178,594 The Joint-Stock Banks are below their 

— fixed issues ooo ooo owe 
Total decrease on the month «. £359,761 


Total setow their fixed issues «+ £1,879,862 


SUMMARY OF IRISH & SCOTCH RETURNS TO JUNE 19, 1869. 


The Retarns of Circulation of the Irish and The fixed issues of the Irish and Scotch Banks 
Seotch Banks for the four weeks ending June at the present time are given in the Banking 
19th, wher. added together, give the following Almanac, as follows :— 
as the average weekly circulation of these Banks 6 Banksin Ireland, allowed to issue... £6,354,494 
during the past month, viz. : 12 Banks in Scotland, allowed toissue 2,749,271 
Average Circulation of the Irish Banks £6,290,797 = , —_—_— 
AverageCirculationofthe Scotch Banks 4,883,857 18 Banksinall, allowed to issue £9,103,765 


The following appears, therefore, to be the 
Total AverageCirculation ofthese banks . comparative ~~ & Penn circulation :— 
for the past month £11,174,654 | Irish Banks are below their fixedissue £63,697 
4 ‘ Scotch Banks are abovetheirfixedissue 2,134,586 
On comparing these amounts with the Returns pont 
for the month ending 22nd May iast, they show | {otal above the fixed issue wee £2,070,889 
A decrease in the Circulation of Irish Th. e ie 
£352,874 e amounts of Gold and Silver held at the 
, head offices of the several banks, during the past 
47,384 month, have been as follows :— 
ceo Gold and Silver held bythe Irish Banks £2,223,076 
Total decrease on the month ......... £400,258 GoldandSilverheld bythe Scotch Banks 2,910,698 
- di pes 
June 201862 thoy show “He month ending | ‘Total of Gold and Silver Coin £5,133,774 
Increase in the Circulation of Irish Banks £393,622 Being a decrease of £93,640 on the part of the 
Increase in the CirculationofScotch Banks 57,444 Irish Banks, and an increase of £19,464 0n the 
part of the Scotch Banks, on the several amounts 
Totalincrease on the year .......se...-+ £451,066 held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO JUNE 19, 1869. 


The following is thestate of the Note Circulation of the United Kingdom for the month ending 
the 19th June, 1869 :— 


Circulation of Notes for the Month ending 19th June, as compared with the previous month:— 











May 232. June 19. Tncrease. 
Bank of England (month ending June 16) ... £23,614,049 £22,997,982 
Private Banks .........s00. secscnssecesere 2,826,544 2,645,377 
Joint-Stock Banks ... 2,434,621 2,256,027 


Total in England . pis 28,875,214 27,899,388 
Scotland .. 4,931,241 4,883,857 47,384 
nlacsnleteaiiaiainiantios nisckanaieansaieteienliod 6,643,671 6,290,797 352,874 


United Kingdom ............ss0ssee0 woosececceooe | £40,450,126 | £39,074,040 1,376,086 


The comparison of the month ending June 20th, 1868, with the month ending June 19th, 1869, 
shows a decrease in the Bank of England circulation of £743,957, a decrease in ivate Banks of 
£23,839 and an increase in Joint-Stock Banks of £1,774, being a total decrease in England of £766,072; 
while in Scotland there is an increase of £57,444; and in Ireland an increase of £393,622. ‘Thus 
showing that the month ending the 19th June, as compared with the same period last year, pre- 
sents a decrease of £766,972 in England, and a decrease of £315,006 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month ending June 16th, gives an 
&ggregate amount in both departments of £18,246,690. On a comparison of this with the Return for 
the month ending May 19th, there appears to be an increase of £1,512,792; and a decrease of 
3,762,373, as compared with the same period last year. 

5 The stock of specie held by the Banks in Scotland and Ireland during the month ending 16th 
‘une was £5,133,774; being a decrease of £74,176, as compared with the Return of the previous 
Month, and an increase of £234,084 as compared with the corresponding period last year. 
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